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Abstract

This research aimed to investigate macroeconomic factors affecting risk premium of
the common stock of the PTT Exploration and Production Public Company Limited (PTTEP).
The multiple regression equation was used to analyze 72 monthly secondary data collected
from January 2005 to December 2010. Data was also analyzed by using primary statistics
testing, autocorrelation testing, stationary testing and autoregressive moving average
estimation. The result revealed that the MA (l4]) method was the appropriate estimation
model and the Stock Exchange of Thailand was semi-strong-form efficient. The economic
factors that affected the risk premium of the PTTEP common stock were as follows: world
petroleum price was a proxy of PTTEP revenue; the average consumer index in the previous
month was a proxy of inflation; the coincident economic indicator and the indicator from the
previous month were proxies of wealth of nations, and exchange rate was a proxy of the
external stability. All of the mentioned factors had positive explanatory power on risk
premium of PTTEP common stock. However, the government bond yield which was a proxy
of monetary policy had negative explanatory power on risk premium of PTTEP common
stock. The error in the fourth month might be a result of rapid movement of risk premium of

PTTEP common stock.
Keywords: Risk Premium, Macroeconomic Factors, PTTEP Common Stock
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