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THE RELATIONSHIP BETWEEN GOODWILL FROM BUSINESS
COMBINATION AND EARNINGS QUALITY OF FIRMS LISTED
IN THE STOCK EXCHANGE OF THAILAND

Sukanya Huaypad!

Abstract

The objectives of this research were to: 1) investigate goodwill from business
combination of firms listed in the Stock Exchange of Thailand among the industry group and
2) study goodwill from business combination relationship with earnings quality of firms listed
in the Stock Exchange of Thailand, with firm size and leverage as control variables. The sample
was 156 firms listed in the Stock Exchange of Thailand in 2021. The statistical analysis was
multiple regression. The data were collected from consolidated financial statement, note to
financial statement, and annual registration statement (Form 56-1) of firms listed in the Stock
Exchange of Thailand.

The results reveals that goodwill from business combination has a reverse direction
and significant association with earnings quality under total net operation accruals method.
Business consolidation will result in more efficient use of shared resources and may help
reduce operational risks leading in better performance. Control variables consisting of size
has a same direction and significant association with earnings quality under total net
operation accruals method, and leverage has a negative and significant association with
earnings quality under total net operation accruals method and leverage has a reverse

direction and significant association with earnings quality under earnings quality ratio method.
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WAC GW SIZE D/E
Mean 016 .052 10.306 1.414
S.D 066 .082 .50 1.256
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D/E 011 .082 2.35%% 1

** Correlation is significant at the 0.01 level (2-tailed).

M15197 3 LanaAduUsEavdanduiussenIeilUIny AoRunImilsnaiss1en15AIAI99INNIS

ALlluaUEVSLazAwUBaTEvRIUTINAAnE Y

NOA GW SIZE D/E
Mean -.015 .052 10.306 1.414
S.D .093 .082 .50 1.256
NOA 1
GW -172 1
SIZE 119 -.005 1
D/E -.169 .082 2.35%% 1

**_Correlation is significant at the 0.01 level (2-tailed).

M19197 4 uansAnduUseavsanduiusseninsdiudsnny Aenuninilsnuisensdunmniniils

WaLAILUIDATEYRIUSENIANEL T

QE GW SIZE D/E
Mean 843 .052 10.306 1.414
S.D 5.635 .082 .50 1.256
QE 1
GW -.023 1
SIZE 114 -.005 1
D/E 2627 .082 2.35%% 1

** Correlation is significant at the 0.01 level (2-tailed).
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AR5 2 Bamsedl 4 Jumsiessdianuduiusseninedauds 2 §1 Fadlefiansan
Andudsans avduiusseminsiuusdassusazgnudn duusdassdinnuduius fuoseglusedui
laigann dunmanendudssavsavduiusuesiauusdasennaiiaosnin 0.7 (Anderson, Sweeney &
Williams, 2002) nseuauAn Variance Inflation Factor (VIF) wagAn Tolerance daidusnitleSnangn
usBassusiazignosunslasiuusdassiduluseduls wuhe VIF figsgalumsfinmadsidaniios
1.066 (D/E) wiifu wawAn Tolerance Tisandian 0.938 (D/E) fattunadnsiilatTsannsaduaios
fuduldiflunsfnuedsiarlifindam Multicollinearity ussogfluaunsiliiiamesieunnaes

Benvan kagN1sRANINaENSAINNITIeTIwiaslAnugndosuazaN el alusyiunas

M15197 5 NaN1sVAeUANENITLSIENINAIANNTENINNITINEIARRUAMN NN LINLAES 18NS

AUy dey Inedvunvesuitn waslassassduyuiluiulsavay

Unstandardized Standardized . Sie. Collinearity
Model Coefficients Coefficients Statistics
B Std. Error Beta Tolerance VIF
1 (Constant) .053 075 715 476
GW -.041 .066 -.051 -.633 528 .993 1.007
SIZE -.004 .007 -.041 -.491 624 944 1.059
D/E .001 .004 .025 .300 764 .938 1.066

9NAN5199 5 wuddiaudenannsugsiafanuduiuslufianiemssiudiuiy
ANAMNALINIIT TIENITALAINII U Uy Ul e 19l i dedAyn1eadf vuinuiend
ANUFuNusTuAAN19n T uT N AN INALIRILITT18N15ALA19INIR W UYWL B 1913
Woddgn1eada walassafadunuianuduiusluianmafeiiuiuaunindlsnuidssegnises

v o w

AR URg e lilidedAgyeada

M19197 6 HAN1TNAFRUANNENTUSTENIIAIANTENAINNNITINTIAARUAMA NALsMNTTTIENS

AednsaInn1saliunuans Tneflvuinvesudtvn wazlaseadadunuduiudseun

Unstandardized Standardized ) Collinearity
Model Coefficients Coefficients ‘ > Statistics
B Std. Error Beta Tolerance VIF
1 (Constant)  -.195 101 -1.925  .056
GW - 177 .089 -.155 -1.990 .048* .993 1.007
SIZE .020 .010 163 2.041 .043* .944 1.059

D/E -014 .006 -.195 -2.421  .017* .938 1.066
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NATNT 6 WUIIAIANTENIINNTTTINGINALANMUFUNUS LU An1ansaiuduiu

=

AuNINATlIINITIEnITAIA9IINNISAT TN NS og 19l ded A yn1eada auiauIeni

[y

AwduiusluiamafeiuiuaunmitlsnudssenisareanmMsaiivauansedsited fny

>

meada warlassadedunuilanuduiusluiiamamssiutuiuaunmilsnaigsnensaeiiemin

Y [

nsafiunugnsesnaditeddgyniaia

o

A13197 7 HANIINAADUAINFURUS TENINAIAMUTENIINNITIINGIAINUAMAINATLTAINTT

dnsaununnils lneflvuievesusen uwaslassadatunuluiulsaun

Unstandardized Standardized _ Collinearity
Model Coefficients Coefficients ‘ > Statistics
B Std. Error Beta Tolerance VIF
1 (Constant) -4.795 6.146 -780  .437
GW -2.997 5.394 -.044 -556 579 .993 1.007
SIZE 406 .604 .054 674 502 944 1.059
D/E 1.135 362 253 3.140 .002* .938 1.066

* seiutivdAgeanan 0.05

31NA1TNA 7 wuIAraufenannisnssiadanuduiusluianimssiudiuiu

AN A lsnuIgenTdnunnmlseglifideddynieada vuausenianudunusluianig

9

aad v 1 a =

Weanuiuaun N lsnuIsendunun i lsedsliidedAynieata wavlassasiaduud

Anudiusluianafetuiuaua nimlinudssnsduaunnilsegeiveddymeada

2AUTIINAN1IIAY
ANNANRUSTENINAIAIUTEUINNITTINGIAALAUAINALIVDIUTENNUTY AIAIIY
Heunmsnugfadanuduiusluianmssiudiuiuaunmilsnuissnenisneiiminng

Aliuaugnsegalidedifgnieads wansirmanudoudanuduiusiuaunimmilsluwisianisng

¥
Y @ a
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LﬁlEJ%“Z’JJ@QfTUﬂWi%’ULLagﬂﬁfﬂl’lﬁJL’EuﬁfﬂLLéJ’JEQJJ\‘iLLﬁmﬁ\‘mﬁ%JUL?‘Llﬁ@LLaSﬂﬁwﬂﬂﬁuﬁﬁaﬂﬁiwﬁ’wﬁuﬁﬂ
TusurAnaae LLazmmé’mﬁu'ﬁﬁLﬁmﬁuLﬁuIUmmauuagmﬁ&gﬂi LﬁaqmﬂwﬁwmmﬁmqsﬁaLLé"g
AeltiAnnsTamneInsauiuegaiussans ANty LaranAILLEIINNANTSAILTLILYDS
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wansdausslevilidarsugnaluewian Fadulunuwwirnues Henning et al. (2004) Natiuayuyan
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YOIANAUTLUAAINNITHETULTITIUAUVDIUTENG A UATUSENFLATUNTAMY uazdenndasiu
NWITUeY Yhu Srevnad (2552) numanufisuainnissingsnakandbiiuirnuainnives
UIvndauiddeuszdniamlunisanduanuuasianisailunuinadu wanainilauideves

Jennings et al. (1996) uag Henning et al. (2004) wuirAan1sndAIANTNE s oUTLAR1YDY
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