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The Effect of Financial Reporting Quality on the Competitive Advantage
of Small and Medium Enterprises in the Northeast of Thailand
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ABSTRACT

This study aims to investigate the effect of financial reporting quality on the competitive advantage of small and
medium enterprises in the Northeast of Thailand by using 4 competitive advantages, namely low cost leadership,
managerial capability, profit-making ability, and leadership in businesses as variables to measure the advantage in
competition. A sample selected by simple random sampling used in the study was 400 entrepreneurs of small and
medium-sized enterprises in the Northeast of Thailand. The instrument used in data collection was a questionnaire
which had discrimination power values ranging between 0.79 and 0.85 and reliability values ranging between 0.87
and 0.91. Statistics used in data analysis were frequency, percentage, mean, standard deviation, multiple correlation
analysis and multiple regression analysis.

The results revealed that the financial reporting quality in the aspects of timeliness and comparability had
a significant positive effect on the competitive advantage. It showed that if small and medium-sized enterprises have

prepared the quality financial reports, it will result in a higher competitive advantage.
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