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Efficiency of Cassava Industry Operations in the Northeast
By Applying the Philosophy of Sufficiency Economy
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ABSTRACT

The purposes of this study were: 1) to analyze elements of principles of sufficiency economy, elements
of standard principles of sufficiency economy of the industry, and elements of efficiency of cassava industry operations,
2) to investigate the effect of sufficiency economy philosophy on efficiency of cassava industry operations in the
Northeast. A sample was 260 entrepreneurs or managers of cassava industrial business in the Northeast. A questionnaire
was used as the data collecting tool. Data were analyzed using descriptive statistics of mean, percentage, standard
deviation, and using inferential statistics in analyzing structural equation modeling (SEM) through employing a statistical
computer package.

The results from analyzing elements of principles of sufficiency economy showed as follows. 1) The factor
loading of elements of the sufficiency economy philosophy which gained the highest value belonged to the element
of having good immunity (0.71) by having the knowledge condition (0.65) higher than the moral condition (0.55).
The factor loading of an element of standard principles of sufficiency economy in industry which gained the highest
value belonged to the element of respecting for the interests of stakeholders (0.61). As for the elements of efficiency
in operations of which one element gaining the highest factor loading was that of the social aspect (0.78). 2) The direct
effect of sufficiency economy philosophy on efficiency in operations of the organization had an effect size of 0.57.
And the principles of sufficiency economy had the direct effect on the standard principles of sufficiency economy

in industry with an effect size of 0.81.

Keywords : Principles of Sufficiency Economy ; Efficiency in Operations ; Standard Principles of Sufficiency Economy
in Industry ; Cassava Industry
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