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The Causal Relationship among Core Value of Production, Market Orientation
and Innovativeness of the Furniture Business
in the Sung Men District Area, Phrae Province
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ABSTRACT

This study aimed: 1) to investigate the causal relationships among core value of production, market
orientation and innovativeness, and 2) to develop a causal relationship model among core value of production,
market orientation, and innovativeness of the furniture and furnishings business in the Sung Men district area, Phrae
province. The methodology was quantitative research. Population used in study was 1,700 entrepreneurs of a
furniture and furnishings business in the Sung Men district area, Phrae province. A sample was 340 entrepreneurs of
a furniture and furnishings business who were selected by multi-stage random sampling. The research instrument

was a questionnaire. Structural equation modeling for testing causal models from RISREL was used.
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The findings were as follows: 1) Market orientation had more influence on innovativeness than did core value

of production and core value of production had indirect influence on innovativeness across the market orientation

variable; and 2) the causal relationship model from the result of data analysis was found that the analytical model
had goodness-of-fit with the empirical data (XZ: 12.8, df = 8, p = 0.119, GFI = 0.99, AGFI = 0.96). This result shows

that the model had a high criterion of fit. The factor that had the greatest direct influence on innovativeness was

market orientation and that had the greatest indirect influence on innovativeness was core value of production. Such

factors could together explain up to 80% of the variance of innovativeness.

Keywords : Core Value of Production ; Market Orientation ; Innovativeness ; Furniture and Furnishings Business ;
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