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The Effect of Household Socio-Economic Factors on Household Debt in Thailand
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Abstract

This article aimed to study household socio-economic factors affecting household debt in
Thailand. The study analyzed 21,273 indebted households from the National Statistical Office's 2019
Household Socio-Economic Survey. The mean regression was used to study the effect of household
socio-economic factors on household debt at the average debt level. Quantile regression was also
applied at 0.1 and 0.9 levels to study the impact of determinants on household debt with both
below and above the average debt levels. The results of the study found that household income
and household expenditure play an important role in determining household debt at all debt levels.
Households with higher incomes and expenditures tend to build more debt, indicating that higher-
income households have the potential to incur more debt because they can pay principal and
interest as well as having the opportunity to easily access credit. The higher the age of the head of
household and the higher the number of household members will increase more debt. Also, a male
household head is more likely to be in debt than a female household head. The study also found
that married household heads are more in debt than heads of households that are single, widowed
or divorced. Educated heads of households are more in debt compared to uneducated heads.
Households of manager workers and self-employed households incur more debt than non-employed
households. Household location only affects households with low levels of debt. However, the
results of the study showed that, on average, the socio-economic factors of the households can
account for 36.25 percent of household debt, reflecting that external factors play an important role

in causing household debt.
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A15199 1 wanebauniaasusou nandueuiasinluysyma (GDP) kasnilasi5ausa GDP
W.A. 2553-2562
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o o o o GDP (%)
(a1uUun) YY18A7 (%) (a1uun) Y1807 (%)

2553 6,405,763 14.60 10,808,145 11.90 59.30
2554 7,483,979 16.83 11,306,906 4.61 66.20
2555 8,870,253 18.52 12,357,342 9.29 71.80
2556 9,892,649 11.53 12,915,158 451 76.60
2557 10,548,026 6.62 13,230,301 2.44 79.70
2558 11,154,430 5.75 13,743,463 3.88 81.20
2559 11,583,911 3.85 14,592,595 6.18 79.40
2560 12,101,463 4.47 15,486,551 6.13 78.10
2561 12,829,199 6.01 16,365,572 5.68 78.40
2562 13,482,758 5.09 16,875,891 3.12 79.90

e nilduniaasusou Wutuliiduvesaondunisiusinge

‘ﬁm: Bank of Thailand, 2020; Office of the National Economic and Social Development Council, 2020.
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M99 2 NUATITIUVDIUTZINARN o) TeUINY WA, 2558-2562

ymi3g: Seuavsia GDP

Uszma/nguuszina 2558 2559 2560 2561 2562
dulntligy 16.8 17.0 17.0 17.0 17.0
Wy 69.8 69.2 66.2 68.0 68.8
Aealus 57.3 56.9 55.6 52.9 51.8
ng 70.9 69.8 68.6 68.6 69.2
Giu 57.8 58.5 59.0 60.3 61.1
A 38.9 44.2 48.1 515 55.2
LA 83.1 87.3 89.4 91.7 95.2
NANUTZNAMSINRILN 32.3 35.8 39.7 39.4 43.1
NANUTHUNANU I 73.0 71.9 75.3 71.7 73.2

e 1. niduniaesausou Wukuliiiuvesaadunistusingeg
2. YauANANARAILNTESE GDP v0alneuam1sei 1 uay 2 Weswnanndenuwasnisanuias GDP

‘ﬁm: Bank for International Settlement, 2020.
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A15199 3 578le SeewRisnenTSauvRIUSTWAlNe WA, 2547-2562

A, seldisiabiou (Um) | sednesameu (Um) | dadiusiededeeld (3avaz)
2547 14,963 12,297 82.18
2549 17,787 14,311 80.46
2550 18,660 14,500 77.71
2552 20,904 16,205 77.52
2554 23,236 17,403 74.90
2556 25,194 19,061 75.66
2558 26,915 21,157 78.61
2560 26,946 21,437 79.56
2562 26,018 20,742 79.72

1‘7im: National Statistical Office, 2020.
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3. AITNUNIUITIUNTTU LAZNTIULLULIAR

3.1 NITVIUNIUITIUNTTY

3.1.1 nqufin1suslnafiduiusiuseldduysel

John Maynard Keynes a3unskuaanisuilan mslédreiiienisuilnavesyanaaztueg fuseld
avdlutiaqiiuiianunsalidneldasamdeseldfiesieans (Current Disposable Income) nanfe yaraaziinig
vilamuiuu defiseldgrsfiaunsaluldisldatafiadu lumendufumnyanadseldgviiause
Plulganglnasanas qﬂﬂaﬂ?u%ﬁizé’vmﬂ%ﬂ'wLﬁaﬁiﬂﬂamaa (Mingmaneenakin, 2011)

3.1.2 ngufeldans

Milton Friedman tauevnquinmsuilanfiduiudiuseldnnnslull aa. 1957 (Friedman as Cited in
Froyen, 1990, pp. 394-398) Na17111 ma‘u’%‘lnmasmiaau‘uaqﬂimwwﬁuaaﬂiﬁumimﬂﬂzl,umaaﬁaiﬁmaam
Fuogdesluein Ja9tu uazewan sldiiFent 16l¢ians (Permanent Income) innndselddagiu
(Current Income) AMUKUIANUANVDINGBHN1TUTINAALE WUIAAYBY Friedman tuBsUIBNGANTIUNIS
uslnavesUszmeulussozen uiaudiiusvezdug Ky noufneldonsiumngauniiluniseuienis
revivensaTou Immawwwiﬁaﬁagﬂimﬁa

3.1.3 NgufnsuslaanuauufgIueldUteuiisy
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Duesenberry (1959) taua31 n1suilaalilafinnuduiusianigiuseladuysalvindu widd
AMuduusiuTelaUIeuisu (Relative Income) N13tSeuiieuseladl 2 dnwae Ao dnuazusn
aulFuiisuiuneldvesnudug ﬁagﬂuﬁmmﬁmﬁu i ety wiefieusinau Wudu aelduwaia
mawqw{jﬁ wAnssunsuilaavesiuilnaudazauaziinmduiudiiodesiuinnniinmsuilaavesmules
Wigsauiion Taeguilaaudazauazsiinisisuiiisuneldvesnuieaiuaudus udany Tneguilaa
NN WININTFIUNIATBTINV AU ILNALABIAULNIININ S 1UVRIEIAN wazKUTInATENe181Y
aonidsungAnssumsuilnavesaudug Tudinuse dnvaziaes iunsieuisussiunisuilaatagdu
fuseiunisuslnavesauedluein nelduuini n1suslaalulagugnimualaguuuwkureanisuslan
vosmuadlusin nanfe Fuilamazneneuinvnnsgiumsuilanvesnuesiussiuneldgageiiaglésy
wreudelafinny Aneldvesauosanasnineliguaainueansldiuanou fuslnaszlidesansziv
N5USINATRINULEININTIN NS 1EdlANUAEBUIUNIATFIUNTUSLAALUULGY

3.1.4 N84 ININTIIN

nuiindn5%3n Waurdulae M1ans19156 Franco Modigliani uazgnAnd 2 au Ao Richard
Brumberg wag Albert Ando (Branson, 1989, pp. 193-194) ld$aufuadiauuifniiioadurengingsunis
U3lnAuagmseenuesUszv1vy 138nd1 “Life-Cycle Theory of Consumption and Savings” Bsflissosfising

31NLWIAAYDS John Maynard Keynes 1ind1731 N1suilnakaznisesuvesuseyvuduediuseld lneidle
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3.1.5 naufduslaalvd (New Consumer Theory)

doufladedriavemnuiiuslnauuudady muiseusadilulssgndfnwmginssuvesiuilae
Tupufuasls finasuvesindsnig 2 inuitldsunisnarnie 16un Lancaster (1966) uaz McFadden
(2000) unsnléiaueuurfin nouiduilnaludiimmualfossausslowdvosiuilaa (Utiity) Tufy
AudNYMEYeAUAI (Characteristics) lafldiadud viuflasshiauenguinisidenildseidos uazih
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Chaiyanon and Sanguanwongse (2021) | x X X X X e e X
Chaitarin and Kharuhayothin (2019) X X X
Kabkhao and Sapwarobol (2018) X X X X X
Fiscal Policy Office (2015) X X X X X X
Budda (2016) X X
Jensarikit and Sawangdee (2013) X X X X X X
Lerskullawat (2020) X X X X X
Intarapak and Supapakorn (2020) X X X
Strzelecka and Zawadzka (2020) X X X X X X X X
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Uadudnuiaseghauazdenuvasniaizeu
1. wlansaiseu 6. ADUNINNTANTA
2. 99EATUTOU 7. SEAUMSANW - 5 Wi tou
3. 918 8. @0UNINNITYINNIU
4. PUINATALIOU 9. \nfifnede

AW 1 ATOULLIAANISIVY

Fauuuiildluniside
nsAneldadieduuudnnIsannesddounaninuduiudseninmiafideunasdady
Fuasugiuardinuvesniuieufidmanenindaiieu s1uu 9 Yade liun selduszsnaiedeiounes
Af130u s19918UsETRARaiouveIAsIS o 91898 UIATIETIU INAYBIINTLIATITOU
YUINASIUTOU ADTUNNATANTEVBIFINUIATITOU NMSANYIVDIINUIASTATOU F0IUNITYIITUVBIRINTN
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Log(THD) = a, + a; Log(INCOME) + a, Log(CONS)) + a;AGE; + a, AGE?, + asSIZE; + a,SEX;
+ a;STATUS,; + a,EDUL, + a,EDU2, + a;WORKL; + a;; WORK2, + a,,WORK3,
+ a;3AREA + €
Tnefl i vunefis AduSeu i = 1,2,3.....21,273
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nsdnwlansentinit erevesintiaTisou (AGE) Nazdinasdeni
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EDU1 JEAUNIANY sziunmsinwigeasvesimiinasuseu 1u Dummy Variable
Myuald 1 = dnsanwseaulseanfnw) dseufnw) waveddnen,
0= ﬁuq
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WORKL | @n1uniwmsvhe | aniuniwnsvheuwesimiiadaseu Wi Dummy Variable
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Muuald 1 = gndne Usenaume wilnenuswnis wilnnusglamia
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Muualyt 1 = nguvhgsiadiuiuazgsnaluasiiseu, 0 = Bu9

AREA WANWNBAY Dummy Variable muual# 1 = Tulwawmauia, 0 = usnlwawAUI

1Y

un: f3de
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A519% 6 wan1sNsAINTITeIRUAKiiSINAI875 Mean Regression and Quantile Regression

. Quantile Regression Quantile Regression
fauwls Mean Regression (0.10) (0.90)
Coefficient Prob. Coefficient Prob. Coefficient Prob.
Log(INCOME) 0.342163 0.0000*** 0.224988 0.0000%** 0.416244 0.0000%**
Log(CONS) 0.996400 0.0000%** 0.878121 0.0000*** 0.827640 0.0000***
AGE 0.019420 0.0000*** 0.036446 0.0000%** 0.004650 0.4584
AGE? -0.000128 0.0011%** -0.000273 0.0004*** -1.28E-05 0.8180
SIZE -0.075101 0.0000*** -0.061219 0.0000*** -0.072861 0.0000%**
SEX 0.069779 0.0003%** 0.049791 0.0919* 0.053234 0.0838*
STATUS 0.111098 0.0000*** 0.125829 0.0016*** 0.077789 0.0350**
EDU1 0.221754 0.0000%** 0.234419 0.0279** 0.144985 0.0313**
EDU2 0.998614 0.0000*** 1.003541 0.0000%** 0.833888 0.0000%**
WORK1 0.375273 0.0000%** 0.329831 0.0000*** 0.449457 0.0000***
WORK2 -0.127867 0.0000*** -0.142659 0.0017%** -0.073141 0.1707
WORK3 0.207962 0.0000%** 0.182405 0.0000*** 0.198436 0.0000***
AREA -0.091720 0.0000*** -0.106562 0.0001%*** -0.040747 0.1311
R-squared 0.3625 0.1193 0.2328
nnEmn: o unusgauauited ddauit 0.01, ** unuseRuauiideddayd 0.05,
* unusziuaudifeddni 0.10

Y1 NNATATUIY

5) AvIIntAs 1oy (SEX) Wusuusaudl Tnanmualrdandu 1 andumweaviy was

o

fauwdu o OWL‘UUL‘W?W@UQ Lﬂiﬁ]ﬂﬁiﬂEJ‘UE]Qﬂ?ﬁEJUSUﬁVIﬁLWﬂLUuU’JﬂLLﬁvll IGRGEY &y JenU 0.01 PUBAIU
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Y v
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a4 536U 0.01 Mneaud TnihedSeuiiausassiviinnnivhnthadideuillan wheviengn3s
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\w3smuneresidulssansiduavuariiduddy & s2iu 0.01 wansin afadeuiivindiadideud s

v

nmsfnuluseaulszon Sseuwazantizasiniidosninngunlufinsfine
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