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Relationship between Profitability Ratios and Market Price of Insurance Group Companies Listed on
The Stock Exchange of Thailand
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Abstract

This research aimed to study the relationship between Profitability Ratios i.e. Net profit margin
ratio (NPM), Return on asset ratio (ROA), Return on equity ratio (ROE), and Market price of Insurance
group companies listed on The Stock Exchange of Thailand (SET) by collecting annual data for 5 years
from 2017 to 2021, total 15 companies. The data were collected from secondary sources, and analyzed
with both descriptive and inferential statistics by using Pearson correlation coefficient analysis.

The results showed that the overall Net profit margin ratio (NPM) and market price of the
Insurance group had a significant positive relationship at the .01 level with a correlation coefficient of
0.371. There was no statistical correlation between the Return on asset ratio (ROA), Return on equity
ratio (ROE), and Market price of the Insurance group. If considered separately by each company, it was
found that there are 2 companies whose Profitability Ratio is statistically significantly correlated with

the Market price of securities, namely Thaire Life Assurance PCL.: THREL and Thaivivat Insurance PCL.: TVI.
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1. umi
1.1 anudunazanud Ay vesanuilve
msuseuseioduesedlefiddnlumsuimserudesiitieaiodnusyfunnusiundviuiinuas
ningauvealszvrunnszdunuiahlaumizvesiginuataiinisuas s giUss s nniamie
#e Bnviadsfidautiedinuuarszmulunanisumieuiuiiouasisusamuanssnuananugydouas
arudsmedesandefitiiAntu nianmsdssiudedsiunumddydensiaunaintuwasaainyusn
Usgmsvilsnemneluvasyautunuszezenlinaiguas maenvuiothlulflumsiaundseme o1i
sruulassadaiuguressung nsasulumnnglusinsng 4 Wusu (Office of Insurance Commission,
2020)
msdindlasuvesiinamuduvilsiiauleszamulusismnguusyiufodomniulenalunslés
namsuunuInmsasulasiamnsluanunsallutiogiu lasdunisazendeteyaustnounsiadulaanean
vdnm$nduvisyszmealne Faduantunsiuidamuddylunaneuiazaaiaivlne Tnevulsziulul 2021
Hundlslunguillinansuunuininnmssmesmanas il SET +8.10% wasAidviinguusyiy +12.37%
msereilaglddnadnumeniaiu aeviliduudyuvesionsitu dndvgidunisieseids
auannsalunisyiiiils (Profitability Analysis) #3om113d Baa3us e (Risk Analysis) Tnan1susziiu
AnansatunMyhmishigiesginsviassediunanisanunuresusdnluefnuazdioainnisal
anuannsalunisviilslusuian luvasiinsussiduaudssaziivadostunudisavesuiglunis
Fansenudesluguuuusing 4 sasidumsfividmsansasidunseeluldluouien Bnslunisiiese
umsduiiduiideutuily Aensfuasnsidunienisitu (The Stock Exchange of Thailand, 2014)
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Funing uazdnsmaneuunuIndesfiovu Judusandunensiuiddylunsinnesivssansam
nmsanfiua FiduladnwilaeSeuiisuanuduiusiunaeainvdnnindvesnguusesiudouasUseiutin
Aanzifoulunanandnminduissemalng Jsanunuimunssfauseiude atufl 4 (w.a.2564-2568) g
Fulduultuvssyarnasesgratnssusfufoduuimeefufiugdu saldanmsfnuandu
Uselovdlumsnennsaliiemalunisindoulmvessmmanandnninddmsuinamuiietalunmsingulad
sgamulundnnindvosgsfanguusziudouas Ussiudinuaazuivniiannidoulunarandnni e«
oghagnipanndeiy
1.2 ngusrafvan1sivy
Wiefnumnuduiusseninsdnaarmanansalunsviils leun nsnilsgns dasmaneuuny
NnAuninduazdnmansuundveTovuiuNamaamdnnindueangulse fuseuaz s fuding
annzileulunainnanninduraussindlneg
1.3 YBULUAYRINTIVY
1.3.1 veuasnuiion lunmsinwanudiiusssnhesananuannsolumsinsilsiusaman
ndnnindvaanguusefufbunsuseiudin Sfuusdassuaziutsa fod
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(3) SaTHanEULIUIINE IR DOV
AauUsnny Ae TIARaIanannIndvainguUsEiufeuasUseiutinansalavemanningues
UilinstevevdnmindlusaandnvindurisUsznalne
1.3.2 vauluaduUszeng AnwuTdlunguusefusouasdsefudiniamaidoulunaravdnning
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fisuiavun 17 U39 TaeldAununudeyannsenummsiunedasududaudd w.a 2560 F99 wa.
2564 31 5 U SuFenmiiddeyansuiudmnu 15 U3
1.3.3 veuiadnuszeria viimsidesudidiouiquisu 2564 fudeungunia 2565
1.3.4 vaulmduiuil parnndnnswduisszmelng (SET)
1.4 auuAgIunIsIe
1.4.1 Sasrilsagvdianuduiusiusemaaiandnninduesnguussiufouazseiuiinfiaans Do
Tupanananninduisusemalne
1.4.2 8n5manauunuandunindiimuduiusivnanainanningrenguussiudsuasyseiu
FinfaemziToulunaandnvinduisussimelne
1.4.3 darmanauwnunduvesiievuianuduiusiunanaiandnnindvenauuseiudouas
UsziuBinfiannzifeulunaavdnnindurisUssmelng
1.5 nsauuulfAnlunsIdY

ansanuamisalunisiaiils
1.8w31Ml5ans (Net Profit Margin: NPM) __p| Teweaandnning
28R HANDULNUIINEUNSWE (Return on Asset: ROA) (Market Price)
3. 8N TIHARBULNUANAILVD TV (Retumn On Equity:
ROE)
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2. WUIRANGYY
2.1 wudRangufifeafunaneuununisamuy
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1N AaenauTirLARReANUIAssTuAnFsiuYesiasuUsEneufuliellviTieuturesnasdeyad
famuusazaufogvioannsndddld fufulsdmaliamuutazauiimananinmmaneuunuiliiviiy
Shsmansuwnuiifamusioans (Required Rate of Return) Ssmanefls sedusmsHanUIMLT U191
maamulundnvsnduiazednfifamutrsennantumsszasmsliefudomsuiinalutuieenluifiovilan
Tuduwih famudeumandsiagldsusnsnanouumuanmdnningdssviafulussduianeiu uazluusiay
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Stephen A. Ross, Randolph W. Westerfield and Bradford D. Jordan (2018) lsesungliingnsiadu
Faanuannsalunsviiils (Profitability Measures) ifuiifdnuagfouildiduniodlslunmsiiasei 3
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gnsduneiu fe dnsdudlsanssesenvie (Profit Margin) §nswanauwnuNduning (Retumn on
Assets) UagdnInanauwudILYeInevu (Retumn on Equity) Fedamamianuiaslatiunisinseilag
M lsgrsiduiugunarannsadunildfaunsdoluinugs

2.2.1 Profit Margin = finlsqud / venvne = % wadndildvenliismsuimn 9 1 neaarfves
gomuannsnyilsldvinls dsdufansiedannudomsiiaddisnmdndisiaiigufiowansinfomsd
MsUIMseTiTiusEavEnmdsginliAnnailsgvsiiae

2.2.2 Retum on Assets, ROA = Mlsan3 / @unsndsiu = % lagdnsmanauunuaindunsngay
wandliifiudaUssansnmlumsuimsauningsuinamstioginneliAanane uunuluguilsintesiiiesle

2.2.3 Return on Equity, ROE = filsavs / diuvesfeviusiu = % aziiuldadmn 4 1 aeaaisly
duvesieviuarneliinmlsgrawinls

Tnehluudasedures ROA uag ROE snandululufimmadentu ddnmdiuisaesiiiseiugedue
uansinAamsanansathduningluaiauilslaitu wsilsigedudlddmafvhlisns mansuunuyos
fleviunie ROE fisvdugeduninfu
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Soongsombath, P. (2017) Anw1AnudunussznieensIanuansalun1syinalsuagsininain
vomdnnindveanguuudaazladanndianvzideulunaandnninduisseinelne Tnglideyaselauna
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Sanitjairak, T. (2020) Anwdadeiifinansenuseafumnagsfslse fudoiag s fudinlunain
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(Multiple Regression Analysis) #ui1 §ns1dus1AMuseyarmn1alay® (Price to Book Value Ratio: P/BV)
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Yuzfitladusy 1 louwn Arlisiaiunaiandnnindwislssmalne, %j"mmamﬁa, gnsduTIAuReniilIse
VU, SRTINARBUWNUIINAUNTNE, TRTIHAnBUWNUIINGIWVDIR DB U warsns1iudunanouunu laid
ANNENITUSAUTIAUMNIRgsAIUsE AU Bwaz Ui uTIn
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anasdlawfisuiutaaneulain-19 Taswuindieens 45 WiEmaindiuiu 49 U3em Tyarmdnningnusian
nansngalugaeingmlain-19 uan i nan1sidedomudn SnsmaneuLnuseAunIng TIuLaLRT
NaRPULNLIINAILTRITNRY Tanuduiusiuyadmdnnsndausamanegrsiivddymeadan 0.01
é’m’mamauLmum'a?iuw%’w&Tmugﬁdwaﬂiwuﬁagaﬁmé’nw%’wE?m'mmmma’ma&mﬁﬁaﬁwﬁmmmﬁaﬁ 0.1
wazHaN1TIedmudndt 190 1Eingalain-19 dusiilsgnidamansenusieyarManvsngniusiAInaIn
agnfitudAn1eadnd 0.01
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Osman Issah (2015) AnwiAnuduiussenindnsanuainsalunmsimlsiusavdnnindves
suasndvdiannzDoulunaramdnninguszmanin Taglidoyad 2009-2013 wuin Smsnansuuny
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03 BLA UIEN njawmUseAuTin 91in (Wniww)
04 BUI USEN venonandseiugy 909 (Inuu)
05 CHARAN UM a5UszAuny 91de (W)
06 INSURE VST BunsuseAuns 909 (L)
07 MTI Ui Weslneuseiuse e (W)
08 NKI VST wfaUseAuny 9110 (W)
09 NS U iduUsziude 9100 vw)
10 SMK U3t AusumsUsziudy $1im (@)
11 THRE u3n Inesulseiudena 9nim (L)
12 THREL Ui Ine3usziudin e (i)
13 TOM USn AAudu davih 3w ()
14 TS| U3t Ineiasugiauseiuds 9in umww)
15 TVI v3wn UseiudelnedTan $1dm Ginaw)

3.2 asediefildlunside
wdnaflefllflunsfnuluedsilifunmaiuunadeyaniogiudadu 2 4o @il
3.2.1 gns1Anuanunsalunisinnils (Profitability Ratio) Usgneudte dnsnniilsans dnsn
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nsAnwATailEIelaldgnsmiu Form 5 (Insurance) uag Form 6 (Life Assurance) lunsAuanisail

(1) dwsrilsgud

gnslunisdnuiu Mls@1anu) gns _ *100
selsisu
(2) SnsmanaUWNUIINAUNING
gnslunisduaa Mls@1anu) neun18Rdula  *100

Fwduning (inde)
(3) ST HANDUWNUIINAIUVRIFD VU
goslunisduiu mls@ianw) and  *100
swduveieriuvesuitnlng (ade)

3.2.2 51A0aANANNISNEG (Market Price) i’mim%;ﬂamﬂiwm‘iJmJawé’ﬂw%’wémaaﬁﬁmﬁﬁmieﬁa

Prevanynsnglunaianannsndursussinalng
3.3 adanidlunsimneidoya

wuseanilu 2 di Inglunsuszananadeyaszlilusunsudnisagunisadn drelunsinsizi

3.3.1 a@dALganssaun (Descriptive Statistics) Lﬁumia%mammamaqﬁaLLU{LuEU‘uaﬁmaﬁaﬁugm
16uA Arsngm (Minimum) A1gagm (Maximum) Aade (Mean) @auideauunnsgu (Standard Deviation)
Y83nIIANNENNTAtUNITYIIMLT kagmeaIavannindveinguUsiuieuasUseiudin

3.3.2 afiflgeeuu1u (Inferential Statistics) dmsun1siiasienveyalagldatiadeyuiuagldnis
Jinseandurusiiiesdu (Pearson Correlation Analysis) Wunismenduuszans anduiusiiiomanuduius
syminsinlsdaszuaziuusaulndululuiimndlauazianuduusunndeesiedla Inelddavvese
FulseAvsanduiug snArdulssAvdanduis Sadilng -1 vde 1 wanstlansileuduiusiulusydiug us
wndaudilng 0 wansdsnsfianuduiusiilussautios wielifiae dmsumsiiansananduussavsanduiug
Tnelfinausieieil (Hinkle D. E, 1998: 118)

finr TLAUVBIAUTURNUS
90-1.00  Heawduiusiugen
70- .90 denwduiusiuluseduge

50- .70 Henwduiusiulussduiiunans
30- 50 ferwdiudiuluszdusi
00- 30  fenwduiusiulussdudnann
4. d3UNaN13IY
HAN1TIATIZIBRTIANEILTalUN S lswazs A A N SndvenguUseiuduwazUseiu
Tindannzfovlunanandnninduisusamalng fousl we.2560-2564 533 5 T S 15 U3 Usingi
sselud

M13190 2 A19gR A1gean Aade daudsauuninigiu sasanuansalunsiimlsuagsanain
nanningvasnguuseiudouasUseiutin

fiands Min. Max. Mean  SD
NPM (43.62) 26.52 4.09 11.54
ROA (40.04) 24.37 271 8.14
ROE (104.50) 71.27 417 20.41
Market Price 0.28 358.00 54.14 75.31
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NP7 2 wudh Smsrrilsans (NPM) Sledrudeauunnsgusinty 11,54 faadewini
4.09 vangarid UidlunguusefusowarUssfudinsils@rnwans Anadedu 4.09% vesseld
Inefidnsngeganintu 26.52% Wuresu3em AAndu dan $1im (uvnww): TOM 1wl w.e.2564 uazdidns
Againiu (43.62%) uvesuitn uiunssediude $99 (e SMK Tud w2564

dnsmanauunuaInduning (ROA) dedrudouvumnsgiuminiy 8.14 deadewiniu 2.71
mineauin Uinlunguussiufouasuse fudinaninsathaunindluampliiAnnansuunlddnedodu
2.71% voaduniwgfiuTsnldandunis lnedsnsgeaaminiu 24.37% 1uveauTen IneTuseiuTin $1in
(umv): THREL Tud w.a.2560 wazdidnsingaviadu (40.04%) 1duvesuisy Ausiuasdsedude $1in
(umn): SMK Tul w.m.2564

SasmaneuuuIINdveieviu (ROE) fiadudsauuniasgiuidy 20.41 fdnadewiniu
4.17 nunganud vsEnlunquuseiudeuasyseiudinaunsavinsaulifanansuunuundieviulaan
ey 4.17% vostuamuilldandiuvesiiou Tnsdsnsgegaminiu 71.27% [Wuvesu3vn faudy
Favh S1im (naw): TOM Tull w2560 uazdidassgaindy (104.50%) uveauddm Ausiunsusziude
drin () SMK Tud w.a.2564

eAaInYemMENNING (Market Price) Slenadudsauuinmsg ity 7531 fidadewiiiu 54.14
Tnefis1Agegamindy 358.00 U (ariingilivuas 10 v1n) 1Wuveausw nyavmUseiudy S1in
(uvnaw): BKI Tl w.a.2560 wazilsimsaaivindu 0.28 v (yarinslivuaz 0.50 vm) WuvesuFem lne
wwssgnaUseiude 91da @mvw): TSI Tl w2563

nsiesgianuduiusldnisliesgiadulssans anduiudiieddu (Pearson’s Correlation
Coefficient) lunswisnaruduiusnisadd nansinsziusngieluil

AN5199 3 ANFUUSEANSANAUNUSTENINTNIIAUEILTOIUNTVNALSAUTIAINEIN Y LaZLENAIUSIBUSEN

No. Market Price Statistics NPM ROA ROE
total r 371% 155 138
Insurance Group Sig. 001 184 237

A r 234 304 244

Sig. .705 618 692

2 BKI r 132 .368 251

Sie. 159 542 683
3 BLA r -.007 072 .064
Sig. 992 .908 918
4 BUI r 724 701 717
Sig. 166 187 173
5 CHARAN r 291 .255 239
Sig. .634 678 .698
6 INSURE r .290 .361 321
Sig. 636 .550 .598
7 MTI r 635 N .599
Sig. .250 122 .285
8 NKI r 207 157 -.013

Sig. 138 .801 .984
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No. Market Price Statistics NPM ROA ROE
9 NSI r .584 532 565
Sig. .301 357 321
10 SMK r .837 .828 .825
Sig. 077 .084 .085
11 THRE r .245 313 .206
Sig. 691 .608 739
12 THREL r 976** R 976**
Sig. .005 .004 .005
13 TQM r .861 4aar -.619
Sig. .061 450 .266
14 TSI r -.199 -.238 -.793
Sig. 748 .700 .109
15 TVI r 946* 957* 972%*
Sig. .015 011 .006
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9151971 3 WU lunmsaiudaniilsgns (NPM) fusaaaiavesdnninduenguussiude
warUseiudie danuduiusiunadffissauioddy 01 SandulssanSanduiug wihiv 0371 wanslsd
windndanuduiusfulufiensuanluseduin ndnde Wesnsdlsgniifiud uagshliaainainues
wim3ndiatuluiirnaiiorilussiud dushrmansuwuanduning (ROA) wazdmsHanauwuaIn
dvasienu (ROE) fusaaaiavemanning liflanuduiusiumain

\defiasuwansiinseianuduiusuenifusouien wuin & 2 uTEmiisnsaiilsans (NPw) 4
ANuFuRuSAUTIAIRaInvamannindlaun 1) uTen tne3usziudiin 91dn (Wniww): THREL (r=.976) 2)
U3 UseiustlnedTan $10 (maw): TVI (=.946) Bnsianuin & 2 UEniisasmanauunuanduning
(ROA) dmnuduiusdusiainainvesnannsngd lawn 1) v3em IneiuszAudin 91199 (Wniwu): THREL
(r=.977) 2) V38w Useusfelnedtas S1dn Gmnww): TVI (r=.957) waznudh 3 2 visniishsmanauunuann
dmvesgtieviu (ROE) Innuduiusiusiamaiavemanning laun 1) usen IneSuseiudin 31dn @)
THREL (r=976) 2) U3t Useudelnediand 18n (unmu): TVI (r=.972) Taanunsaaguldsed

UIum IneTuseiudin 919 @mww): THREL dasaiilsgns (NPM) danuduiusiusninainves
vannsngesalifdfaymeadnfissiu 01 Saduussavdanduiug wihiu 0976 wandiiiuindianuduiug
flufimmsuanlussdugann ndnie desmmilsgriiuiu aslinapaavemannindifsdulufionms
WweaiiluseAugann diudnsmanauwnuandunsng (ROA) Ianuduiusiusinnainvemanvsngagedl
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3 BLA X X X X X

a BUI X X X X X
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10 SMK X X X X X
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