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ABSTRACT

This study aims to analyze the cost and revenue of herbs plantation of
farmers in Ban Nong Suwan, Ban Klang sub-district, Song district, Phrae province. Data
were derived from 22 farmer households who registered to distribute four types of
herbs to Song Hospital. The four herbs included turmeric, cassumunar ginger, lemon
grass and leech lime because they were the main materials for medicinal herbal
production of the hospital. Data were collected using an in-depth semi-structured
interview. The results of the accounting theory showed that the farmers could get
the average net profit of 2,708.76 baht per household per year from planting these
herbs. The percentage of contribution margin ratio was 40.81% and the value of
break-even point was 1,473.39 baht per household per year. The net profit of cash
basis in the economics analysis was 6,416.48 baht per household per year which
was 2.37 times greater than that in the accounting analysis. The results of the
study can be implied that planting herbs could enhance the farmers’ livelihoods.
Additionally, the cooperation between the hospital and the community enterprise
could sustain the value chain management of herbal production.

Keywords : Planting Herbs, Cost and Return of Planting Herbs, Sustainable Livelihoods
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