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Abstract

This research aims to study the accuracy of Altman’s EM-score model to predict financial failure

of listed companies in the Stock Exchange of Thailand and develop a new model to increase predictability.
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Financial failure is defined as securities given a trading sign “SP” or “NC”. Data used is financial statements
of 188 companies over the period of 1999 — 2017. Study tools are logistic regression analysis and cross tabs
to illustrate efficiency of the models. Research results are: (1) accuracy rate of Altman’s EM score model is
71.8% and type | error and type Il error are 50.0% and 6.4% respectively, (2) adding total liabilities to total
assets ratio and operational cash flow to total debt ratio to Altman’s EM-score model increase accuracy rate

to 83.0% with 22.3% of type | error and 11.7% of type Il error.
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