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RESEARCH ARTICLE

The Analysis of Profit Making from Chicken Halal Food by
Small Entrepreneurs in Songkhla, Thailand and Kedah,

Malaysia

Komwit Siritorn’

Nurlaina Kuma®

Abstract

This research is aimed to study the production cost and revenue
from producing and selling chicken halal food by small halal food
entrepreneurs in Songkhla, Thailand, and those in the state of Kedah,
Malaysia. Questionnaires were used to collect data from 240 samples by
accidental sampling. The data were analyzed by descriptive and inferential
statistics such as frequency, percentage, standard deviation and t-test. The
findings showed that the total halal food production cost of small halal food
entrepreneurs in Songkhla was 157,128.56 baht. The total cost was divided
into fixed cost for 399.63 baht and variable cost for 156,728.93 baht.
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In contrast, the total halal food production cost of small halal food
entrepreneurs in Kedah was 236,085.42 baht. The fixed and variable costs
were 277.05 and 235,808.37 bath, respectively. The t-test analysis also
indicated that Songkhla entrepreneurs could gain benefit from the lower
total cost of production which was induced by a significant lower variable
cost than such cost in Kedah. However, the ratio of revenue per cost (B/C
ratio) was compared between the two groups. It illustrated that Songkhla
entrepreneurs who have revenue over than cost were about 22 percent
while such ratio of Kedah entrepreneurs was about 60 percent. This could
reflect an ability of Kedah entrepreneurs to create larger revenue than Thais.
As a result, Thailand should encourage small halal food entrepreneurs to
increase value added products rather than plain ones and keep its lower
cost competitiveness. Thus, the entrepreneurs could compete to others in

the global market.

Keywords: Border Trade, Small Enterprises, Islamic Food
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