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Abstract

The purpose of the research was to study the relationship
between internal control disclosure and the earnings management
practice employed by companies listed on the Stock Exchange of
Thailand. Data of 288 companies were acquired in 2018 to assess
the internal control system of firms according to the framework
provided by the Securities and Exchange Commission of Thailand.
Basing on the model of Yoon, Miller, and Jiraporn (2006), the gross
accrual earnings management variable was measured based on the

discretion of executives. The multiple regression analysis was
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utilized. The result from hypothesis testing found that internal
control disclosure level of firms is not associated with earnings
management. The findings revealed that the earnings management
practice of a company cannot be fully prevented by its internal
control system as it is affected by the discretion of the company’s
executives. This empirical study provides companies with important
information to consider when planning the company’s internal
control system and corporate governance process in developing the
earnings quality. In addition, the study creates awareness in investors
and stakeholders when making investment decisions in various

companies.

Keywords: Information Disclosure, Internal Control, Earnings
Management
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Supaufl 1 msmsensasesa (Total Accruals: TA) veausias
U3t Jsa3delduunAnnszuaivan (Cash Flow Approach) lun1sia
ANSIUNITAIANTIU

TA = NDAC + DAC (1)

Taefl DAC #io 1en13nsinsiitufugasfiiovosfuinis uas
NDAC fio :emsasdnsiilaidufunasfiiavesguims

LUIAAIUNTELANUAR

TAr = Niy— CFO;

Tnefl TA; f9 T19N15PAN9TINV0IUSEW | Tud9 t dmsu NI, A
Anlsavsveusem i 1ud9 t way CFO, Ao nIvuaduanaINMsALILIY
yosusIm i Tl t

%

TUABUN 2 AUINMITIENITAANTINNTURE UnAETaves
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a °
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WWBAUIIMAFUUTE AN

TAy (AREVL-,:—AREC[[) (AEXP”—APAY“) (DEP“+PEN“) & @
REVy Bo + P REV; +h REV; +PBs REV;: +&x (2)
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TA: = S19N5AIANTIN

AREV, = nsiUasuntasvessele

AREC, = miLU?{EJuLLanmQﬂwﬁmiﬁﬁqm%
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UINT

APAY; = MsasLLUaaNdMinNTEn

DEP, = AdousIAn
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NDACit = ﬁo + '31 ( ILtEVl't lt) + ﬁz ( I;tEVit lt) + ﬁ3 ( I;tEVit lt) (3)

Tae? d@nsuusen i Tuln t
NDAC: = T1en1sasinsilaiduiunaeiiiiavesduinig

wmauw i miﬂEJmimmqimmlmuaaﬂ‘umaawuwawuwm
(NDAC) mﬂmumauw 3 $NeONIINTIVNTAIATILTINUATAIAILIAIIN
Fupoud 1 fwlﬂi’]ﬂﬂ’]imﬁ7\‘1i’JﬂJW‘UUﬂU@ﬁEJWU%‘U@QQUiWﬁ (DA) A1y
aumsee
DA; = %Vtt— NDAC @)
Tnedl dwsuusem j i ¢

P Y
=2

DA = T1eMIAsANenTuiugagiilaveduims
TAr = $19NIAIANTINVAVLA

REV: =s518la

NDAC = semsasdnaiilituiugaeidavesduivms

Funouii 5 ndumeudl 4 Auaamszdunisianisiilsdie
MnTeMsAinsiituegiunasiidavesiuivs (DA) Tneduanndinysal
(Absolute Value) uansmssuanils fsil

AbsDA = |DA (5)

MNHANIAIINTBNIAIATT UREfugasidavosuims
Tutumeudl 5 fisnr191narduysaives DA (AbsDA) Fedndandnaiagly
Hudununissansiils (Earnings Management: EM) Tuns3seil

w3asiladl 2 madamedeyanisarvauaisly Tnsuvady
5 93AUTZNOU MNBIAUITZNOUVEY (COSO, 2013) iudoyaunartoain
WuUsI8uUTEIT (WU 56-1) Ussilludviinisilamedeayanisaiug
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meluanuuuyszliuanuiisanevesssuunsauaunely aunseu
294 N.a.0. U W.A. 2557 Taguas1en15e0ndu 85 196101 Aal

1. @n niINABNNITAIUAY 30 defany
2. msUssiuaudss 16 LI
3. N9INTIUAIVAY 17 a0
4. SPUUATEUMALAZNTAeANT 12 daray
5. STUUNTAAANY 10 a0

nsinAnsianedayaiinisivuaazuy fis mnusEning
Wawedayanisauauately Avuaausindu 1 vinusenliddnig
e MuuaAvinU 0 (Sawasdee, 2017)

Ussunsuasngunaegng

Uszanslumsidedl do uisnaansfeulunannndnninduss
Usenalne T we. 2561 S1unuiieau 538 V3w fisifugsialu 7 nau
geannssy loun tnunswazanannssuems durgulaauilan duen
PREAINNTIU DRI TUNTNIuazAoad1e ninens Usn1s wasnalulad
nsfnwedaildliiudlundugaamnssugsiiomaiiu Sasznaude
35095U1AS Ruawmuuasnanning Yseiudouazyseiuiin wazngy
nesusmeduninduaznesuniadiionsamulusdmniuming
uvimsfnu 1lesanunguanamnssufiiviissuniunugua
Tnslamgsuiaswisssmelng warlisuuisnitoglumneiiugians
msdendegns (Sample Selection) lun133e wanslumsedl 1
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]
B3N 1

UsernsuagnIsiaans10819lunI15an )

Uszansiagnaufiegng m}ju Sovay
' (U3en)

Usenannzidevlupaiandnning SET Tl 2561 538 100.00
Win - vEnlunguenavnssunisiuy 60 11.00
- Uidvlunguiiugiianis 5 1.00

- Ustmiiideyalainsudndunisdn 173 32.00

A1ILUIMNTngUITaIAn1TIdY

SruauzTieA 300 56.00

nM33dviinaaevanufigiunsidelagldnsieneginsanaos
wia (Multiple Regression Analysis) lagiin1snaaeuaiaunilunig
adfeay Case Wise Diagnosis WU 210USENI1UIU 300 UTEN (LaAS
Tumnsnsdl 1) Minnsdiaussniidefinung (Outlier) sandiuiu 12 Uen
Flildieteiildlumsinusnuiau 288 W3

Tanauazn1snuaaIfauls

nsnwiinageuauufisunsideiivsznalagldnsiingey
nsanneemvgn fuuuvieluiaa (Model) Mldlunisnaaeuauuisiu
M Hy Dudal

EMi = Bo + BilCi + BoFSIZE: + BsAFIRM;: + B4BODy + BsRIDy
+ BsCSIZE; + B7GROW; + BsLEVit + BoROA: + ZIND;t + &t
Taodl dwsuuTem i Wi ¢
EM = msdanisiils aA1anTienisasienniituegiu
nagiidavesuImslagldluma Yoon’s Model (Yoon et
al., 2006)
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o a ¥ % 1 Yo a
IC = szaunsilawmedeyanisaiuaunigly daenlagldevil

N5 UAWET0YaNUUUUTLTUALULINEINDYDITLUY
|
nsmuANNglununsaues na.m. U wa. 2557

FSIZE = QuUIAY89USEN TAA191NAIABN1SNUSITSUINAUDS
Aunsngsau
AFIRM = 2u1ausenasiadeudayd n1vuaailaguinlasunis

ns19@eulae Big Four Firm flA1vinnu 1 waguimdu
Non-Big Four Firm diaifiu 0

BOD - UIUAMENSIINSUS T L

RID = dRAIUAMENTIUNITOATE ATUINAINTIUIUNTIUAT
B ATEINTTIIUANENTTUNSUS NI AR

CSIZE =  SIuIuARENSINNISATIIdRUTINN

GROW = msifiulavesuium dnAnandunindsintvagdudineen
Funsndsiulnoumsnivgenadunsngsiutneu

LEV - audsmnnnsiuinaannui aus N sauniwd s

ROA = anuansatunsiimls daaainmlsmetadneuin

AERUlIMTEUNSNG T
IND = Usstavingugraminssy Wusudsvu

ssunssuinuanflivdngudsafusud sidaansenusie
sefunsdanisiils Ssmsfnwndldmundusiuusaugululuea
AsNAdeU fal YunveIusT (FSIZE) fanuduiusludauaniuns
Fan13rinls Ineusenuwalngfivusldulunsanudeiils evdnides
wavIanusnnindelfisufuuidvisivuiadnnia (Banderlipe & Mc
Reynald, 2009; Mombun & Visedsun, 2015; Damrongsukniwat &
Issarawornrawanich, 2013) @LUsUUIAUTENATI@0UTYT (AFIRM)
finnuduiuslul@saviunisdnnisnals (Suwansin et al, 2018) weill
NATed MU vausEnasieaeuiyifianuduiusludiuan
funisianisinls Tngusdngniildiunisnsaaeudydainuion
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Big 4 fwwildulunisenudsilsunnndy Wendndemanisaniduau
Tudsau Weiflsuiuuismgninignasivaeulasuisniilaly Big 4
(Damrongsukniwat & Issarawornrawanich, 2013)

YuyeUALNTINANTUSEN LA T1UIUAMENTTUNITUSE
(BOD) nuindanuduiusludsauiunisdnnsils fanulddnusenid
$rurunuznssuAsuIENiigendt sxflszfunisianisilsanag
(Banderlipe & Mc Reynald, 2009; Jaitad, 2012; Ngamchom, 2018) fiauus
drdiuvesruenssuNsoasy (RD) danuduiusludsauiunsdnnisiils
Inansfiaaznssunisdasziiodunalnlunisauny wasnsivdeu dma
MlanangAnssun13dnn13Anlsveeusnns (Banderlipe & Mc Reynald,
2009; Jaitad, 2012; Ngamchom, 2018; Thunputtadom, Kiniphan, &
Sirikanerat, 2019) uenanil faulsdndiunmEnssINNSATIREeU (CSIZE)
fauduiusludauiunsdanisnils msemsiinugnIsunsnTIadeu
iR udesiuluannmuessenuyIMsiy AMLNTIINIATIEBY
Wudumuveamsinfuguaiansiia deaztisanmsdansiilsvesuion
a9 (Lin, Li, & Yang, 2006, Chatiwong, 2017; Ngamchom, 2018)

Al smesuauEnwuzreianis lauwa nMsiiulnveusen
(GROW) finuduiusludsuindunisdanisiils wmszusemiidsns
maisaiulafigandn Sunltufaghliiilsgedu Weasnnuauls
futinasulumaiayu (Boulhaga et al., 2022; Jor jitcharoenchai, 2017;
Thunputtadom et al., 2019) w#An15ANWIVOY Chatiwong (2017) way
Tangmanatsukhum (2018) ww‘%ﬁwﬁﬁé’mwmm%mLau‘imﬁgmfjw 2z
msnnuastlsininuseniiiisnsnisesyiviadisiniy fuusany
Fe9n19n153u (LEV) fanuduiusludauandunisdanisiils (Ujah &
Brusa 2014, Ja|tad 2012 Jor jitcharoenchai, 2017; Chatiwong, 2017)
Luaqmﬂmwwwuaummmw wuwmvuLLiwﬂﬂumswﬂwmkamﬁ
quamﬂwumwmu YNNG 255unssufinunnSuauedn fauus
mmmmm’lumwwmla (ROA) fianuduiuslu@svandunisinnig
fls Insusemiifawaansalunisviiinlsgandn fuusldudiasyihls
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ﬁﬂli?jﬂ%im’m{]ﬁ]@ﬂuqﬁu (Jaitad, 2012; Thunputtadom et al., 2019)
WAKANISAN®1989 Deekaew and Sampet (2017) WUANEFURUSITIAU
sgrdedwlsanuaunsalunsviilsiunisdanisils esueldlay
Aansiianusaaine ROA 1éfge iudsasviounanisdiuauit Jevils
UsEnilnisdnnisilsanas

ns3deadsd 1Fnudulsussiangaamnssy (ND) ily
Tulwnanismagey 1esnnuiniidniunvluudazgnamnssud
ALUANea Ui uanTIWINdauM19g3Ae dnuuzlanIzves
9AAMNTIY harlwIUuRnansUyd Uaitad, 2012)

NAN153Y
AT AATIZHADALTINTTAUUN
NTIATIETEDALTINTTUUIYBIANFILUINNTINNISANLS SEhU
n1sdawmedeyanisaivauniely wazduwdsaivauang 9 luaunis

VIAFADUYDINGNAIDENT I1UIU 288 UTEN hanslum1sen 2

ANS199 2
ToyaadATINT I

Descriptive Statistic

Variable
Minimum Maximum Mean Std. Deviation
EM 0.01 26.41 2.62 4.09
IC 60.00 80.00 67.37 4.37
FSIZE 14.37 28.49 22.74 1.57
AFIRM 0.00 1.00 0.64 0.48
BOD 6.00 17.00 10.30 2.26
RID 0.22 0.77 0.42 0.10
CSIZE 2.00 5.00 3.18 0.46
GROW -11.64 0.56 0.01 0.70
LEV 0.00 0.86 0.50 0.55
ROA -0.65 1.90 0.61 0.10
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NANISIATIZRLUAIS19T 2 Wud FauUsnssanisiils (EM)
fszanamnsenisasiasniituegfunasidavesiusms daade
winfiu 2.62 sefunsidamedeyanismuauangly (10 fanadewiniy
67.37 AZWUL (AZLUUAL 85 ATLUL) VUIATBIUSEW (FSIZE) flnade
WAy 22.74 duum Ussiavaesdiinauasutey® (AFIRM) Wuanusem
FRnwldsunisnsiaaeulaeuIev Big Four Firm $1uu 63.88% 184
Fregavanun S1UINANENISUNISUSEN (BOD) fiAniadewiniu 10.30
AU dAdIuANYNIITUNITIATE (RD) fAnadewiafu 0.42 au $1uau
AMIZNIIUNNTATIVEOU (CSIZE) SAnadaminiu 3.18 Au shs1nsiiule
Y93USIW (GROW) fAnadesinfu 0.01% a11udsan1en1siiu (LEV)
fieadomiafu 0.50 wih wazauausalunsviidils (ROA) SAade
Wiy 0.06%

NTIATIEENTUAUS

sideildnsgiadulssansandutus Ingldnisiase
andusus Pearson Correlation HAN15ANYIANNAITIIN 3 WU A1
FulsvavSavduiusvesiuussedunisaruauniglu (0) Sanduay
warived1Agn1eads faulainszaunisaivauniglulanduiusiu
MuUsn1sdanismls (EM) uagnudrdmudsynddluaunismagey e
sz Avanduiusegszuine -0.663 f 0.376 uansinduysdased
anuduiusligauiuluiozdmansenusenisiiaseinsanaes g
(Shrestha, 2020)
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NN3ALATIZANTANNDENYAN
HANTIATIENISARnRENTAM bandlun1sei 4 wud1 aunis
nageuilA1 Adjusted R? AU 0.040 (N = 288)

6]’151\117]' a4
HaNITUATIZINITORNDEN AN
) Expected Statistic
Variable
Sign Coefficients t-statistic p-value

IC - -0.046 -1.324 0.187
FSIZE +/- 0.257 2.169** 0.031
AFIRM +/- -0.255 -0.765 0.445
BOD - 0.050 0.639 0.524
RID - 0.475 0.313 0.755
CSIZE - -1.142 -3.293% 0.001
GROW + -0.474 -1.080 0.281
LEV +/- -0.654 -1.153 0.250
ROA + -1.279 -1.279 0.202
IND1 +/- -0.171 -0.338 0.736
IND2 +/- 0.359 0.539 0.591
IND3 +/- -0.473 -0.953 0.342
IND4 +/- 0.537 1.202 0.230
IND5 +/- -0.521 -0.957 0.339
IND6 +/- 0.549 0.899 0.370
Constant 0.378

Adj.R? 0.040

F-statistic 1.797

ngmg **, * vaneiardulsyansnisanneeived
uay 0.01 AMAWY

n19ada a 52AU 0.05
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91NA15197 4 HamMFIATIZIANUI SERUNTTameTeyans
ArvAun1ely (10) lufiauduiusiunisdanisils (EM) fiaauledn
seAunsilawmedayanisauaunelulidwansenudenisianisils
vosuitn wansvaaeuliduluauauufgiuiinisidenaly venanni
HaN15IATIERANNFURUS VR ILUIATUANAUTEAUNTTIANITAT LS
WU MUUTIUIATDIUTEN (FSIZE) Hanuduiusiunisdnnisiils (EM)
TuiAafeiueglitedAgn1sads LagAllsduIuAMENIINAIT
M333@0U (CSIZE) fimnuduiusiunisdanisilslufianienseaiudiy

o w aa

ag19liddAgynIead

dsunauasanusiena
mAdeiatiufnunarudiiuseninssedunmadame doya
nsmivauneluiunsdnnismilsvesusensanzideulunainnanning
wisUsginalne Tul wa. 2561 laginszaunisiUamedayan1sniuny
melunseurqunnaulagldesduseneuvesnisnivauglunuuuIAn
COSO (2013) uALNTOUVRA N.8.0. Fe1uiTediiuunidnuiuivnly
UszimAlng 1wy 91184 Sawasdee (2017) Uag Suwansin et al. (2018)
I§AnwReafunsmvaunely ualunsiaduusnmsmuaunely
falimsounquilsszaunmsilametoyanisauaunigly
HANTTIATIBANITANDBENYAM WU FIUUTTEAUNITUANY
ayan sauaumeluliinnuduiusiunisianisls fanulainnis
uitminslamedeyanisaiuaunelulussiuiigimionininlald
agvieuliiufsnsdansiilsvesuien delidulumuaundsunside
fenaly sisil nan1s3delundsiaenndostunanisinuves Sawasdee
(2017) Thauein miUamedeyasunisudmsmnudsdifinuduiug
funisanudafils wazeaenadesiu Chaowana (2017) inuinnis
muauelusuanmadennmsmuaumely fumsdssidunnudes
suRInssuMsAIUANLAYFuA saumALaE s Foans Liflanudusiug
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funuaminlsvesuieniiduamdnanignaimnssuniale Tuvaed
NaN19398984 Boulhaga et al. (2022) WU ANSLUANETDUNNIDIVD
nsmuRugly Preann1sianisiilsiiusienisaseng (Accrual-Based
Earnings Management) 1

wawaiin1silamedeyanisaiuauaelulsifinnudusiug iy
nsdnnsiilsveauien amnsneduieiielssunssuiiiiuIauen
nsemuaungluasliausatdasiunisdnnisilsiiunsldnasidaly
msa%’wqmﬂmsmaﬁqiﬁa (Real Earnings Management) Lﬁaamﬂﬁﬁmi
asadanisilsiiunisldnasidalunisaiiesenimiegsia 1nna
nsdansmlssnusensaseng usEnenatimadanismisiegldnaefiia
Tumsadismensnsgsiadodudygrunigsie viedunisdold
Aanamsddiunuiiiluewian (Gunny, 2010) wenanil fuimsagld
Ansugradunsinduladenulouio v ievilinamlsgnsiduly
prandmanedilsfiaeld fesdanaldilsduivnaeaulusunisiiud
Aunnen Walemalsigumsilonafiazduusaiilsvidedadeudeya
qun133ule (Rueangsuwan & Jevasuwan, 2021)

Han1333uazUladn seAunslawmedeyanisaiuauniglulila
agviouliiudanisdanisilsvesians dsmsdanisiilsena Bunasn
9ntlafedu ddy wisgumtugia drdnuamenIsunsingy
nannSudlazaaanannIng wazan1MTNUYT amnsaiNanIsAne
Fausedndfildnnauided lWdudeyaatuayunisesnuuuuums
TunsiWawmedeyanismuguaeluvesussnlurasiionadingnisallsl
wdueuietulueuian Faagvlvidnamu flidwlfdengudng 9 uas
fléteyaaly 1iudoyanismuqunisluiifqunmanniu denals
ansndndulafiazamuluurasuisvlaitety uasatuayuliinam
fidulinde wazdlddoyamlunsemindennudfyuasusslovives
nmsdawmedoyansmuguaeluiiigunmvesuion
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