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RESEARCH ARTICLE

The Role of the Family in a Concentrated Shareholding
Structure and Good Governance in the Family

Business

Konnut Pugatekaew1
Yanin Tangpinyoputtikhun2
Nitiphong Songsrirote’

Suwan Wangcharoendate4

Abstract

The objective of this research was to study the concentration
of family shareholding and the relationship between the Chairperson
and Chief Executive Officer and the composition of the Board of
Directors following the principle of good corporate governance for
listed companies in 2012. Using behavioral concepts to describe the
motivation of a family business. The data was collected from
companies listed on the Stock Exchange of Thailand and the MAI.
Stock Exchange between 2014 and 2018. Multiple regression and
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logistic regression analysis were used in hypothesis testing. The
result presented that the concentrated shareholding in a family
group since 25% and the executive was representative of the family
group. There is a possibility that the Chairperson and the Chief
Executive Officer, with statistical significance have a relationship. So,
epitomizing the interdependence of knowledge and sharing of
expertise to benefit the business. However, relating to the Board’s
composition, a significant number of audit committees reveal that
the family sives importance to monitoring corporate activities to
maintain long term wealth, including managing the good reputation
and image of the business.

The results of this research are beneficial to investors for
decisions making in investment, as well as the capital market
supervisory authority who may review governance practices for

concentrated family ownership structure.

Keywords: Concentration Shareholding, Family Firm, Good Governance
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s533nAu1a Turnigd Alzoubi (2016) wui Swaliauainlsfudy
asulddn Srurunssunisituintuinldnisinniunsiaaeuniy
fnguszasdiivssansninanndu sl uurufuaaalaldseydaduan
nssunMsnIaaeuiiaal uilidulumuduuidninem na.n dvue
14p81910y 3 AU (The Securities and Exchange Commission, 2004)
PnmMmumuuiteiiieates {Adeideinnseunsiasimunlii
FruaunssunsnTedeuliulumuuunufURTA mumquianitu uay
nMsuTmsnuiiednwiaudndedowazandnuaiifvesiants
Aungug) Stewardship Wilgnisasisausfgiunsie il

H2c: Tassasnanisteruiuunsegnaadauduiusigauiniu
TIUIUVDIAULNITUNITNTIVAOU

wUFURTAS I saziBuafeafugaauifvesnuenssnis
aradeuiesiiognaes 1 au iuffinnudeivgmisiutyinie
N3y AdEluefin wud1 nssun1snTREeURifinulieirgiisan
HANTENUINNITANRAINLININTIENITTEnIeiukasn15dnn1silsly
lassasnensheuuuuaseuasl (Haji-abdullah, Marini, Wan-hussin, &
Nordin, 2015; Zalata, Tauringana, & Tingbani, 2018) Lﬁ'aqmﬂmam%
szuansliiiuianulusda wasnmdnualfii Ssaenadeslufuuuin
Alignment e14l5AAL Al-okaily and Naueihed (2020) liwupanudusiug
lugshansouata ilosanvdninusisssun Avafignimuniuwuy
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erruiiieldiuynlassadranisiionu o1alimunzaudvlassaireddl
audunseuafigs anmsnumunuiseiiieades §iduidedn
AseUATIIEAIMUAlHTSILILNTTUNTATINdEUTIE ATy A
Uy ¥vonsRuauunufoane aenndesiunguianitu uaziiesnu
auundefowazniwdnualfiiueaianis aungui Stewardship
ilUdnsasieauuiigiuniside il

H2d: las9asnansieriusuunseaniiflanuduiusigeuiniu
FmnunssuNsaTRdeuiiianudemyiutayivienisiu

LUIUATATAIAT 5 40 1.6 AnuaitAIsLenyARaTiiss
AuntalsysunssunmsazUsssiudmhivinsesnainiu ey
nsaunasualiliyaaalayananilsdsrnalaglidiia ogslsfini
Lilgadewuliyanaieassdssiuminieity 1uideves Garda-
Ramos and Garcia-Olalla (2011) waz Noor Afza (2011) Wu3 Wikam Ty
lufiemadeniu nanfe nMsaumuislugsiaaseuash danuduius
fuwanisefiuauiigsnitnisuensiunis wag Hasan et al. (2014)
wui mMsfieriutesaseundiilvinaronisiiyanataesarfsiums
ety lesananmnsafvuanagvduazsiinrmauls Tumsdiidugsia
diesnwliTsusgloviiunaugumds (Donaldson & Davis, 1991) §33e1de
ManeAdeiiisadosiieiu Ssaenadeaiunguf Stewardship way
WWIAA Alignment Effect Whludnsasnsauuiigiuniside il

Hze: Tasvasisnisievunuunszandaiilemaiivduiioziden
UsgsmunssumsuazUsssmudmihiivimaduyeeaiieiu

A5AHuN15IY

NANAIDEY

9
! v 1

naustegnefe vsEnaansilvulunainnannindunisuseine

Ine wazmarandnning 10 1o lo s2inel w.a. 2557-2561 TneAndan
Pnvannunddny 2 Usens laun (1) giieviuasusaidun 1 8a 5 lu
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Tassasenstionfu \luyaravienguyanaiifumanaiiedfuvdesaiu
wignidameinfinnuieatestu Tnsfidndrunisiofusiuiudaud
Yowaz 25 waz (2) yanafinnaInnguasounsIfanaIdisaiumisly
ANYNITUNITUSENNTOFUIMS ith] Lasufsgnavnssunisdiuuag
Mmmﬂawui’maé’wﬁm%’wé nom3aiiiensasuluodamIuning
Ustmiignifinney vieiirdregnifinneu aalui“mm/\luWﬂf\]m'ﬁLLaw
Uﬁwmmauaiumumu mlmﬂaumamammu 158 U3E Togariamun
2NTIVTINIINTIBNUAITIRY $1891UU5 31T WuULaneI18utaya
Uszand (56-1) Mndiuladdineu na.s. Bulsdudsnaanzdeu

AauUsuazIsnisineideya

Fudsdasy liun nsfierfudinszqninlunguaseuaia (MOCS)
TneTarandndiunistiouresnseunsaisusdiduil 1 &1 5 fuusnu
Usenausig AUFNRUSIEnIeUsesiuanenssunIshasysesu
Wi Aiuims (CGROUP) Fadnlaglddudsyu (Dummy) Ingunuen
Hu 1 mnyaearisaosgnidameiiinuduiusiy wu duieieqnd
visorduiusluguuuudy mnliflsunudndu o lusagiiosduszney
Guammvmi:umﬂwamﬂmsmmmt,mﬂguaﬁﬁ U 2555 swuluisgile
N3sUNITUTENIANsLlen 1an 1 Lave1uITevea Mokthaisong et al.
(2014) TumsiaAfuUs Usenaumig AugnsINN1T (BSIZE) 3nA131N
FuunsIUNshuANENIINNIT NSIUN15Base (IDIB) Tarlaglddndu
YBINTIUNIIADIIUIUNTTUNININUALLALILNTIUNNT ALIENITUNS
M533d0U (AUDS) TnA191n3113UNs5uNTATIvdeulunnenITunIg
M5I9A0U WATALTEITIYVBINTTUNITATIVABY (AUDE) SAA191N
a"wmummmsmwaauﬁgﬂssq'jwﬁmmL%&wamaéf’mﬁ@%w%a
n193u TuvasivsesuaugnssumswazUsesudvthivimedu
uARaLEaiu (COUAL) Taalagldiudsvu wnuanwdu 1 mnduyeaa
Fenfutsansstums §11ald unuandu 0 uenandd Iiindudseuan

150



The Role of the Family in a Concentrated Shareholding

Songklanakarin Journal Structure and Good Governance in the Family Business
of Management Sciences Konnut Pugatekaew, Yanin Tangpinyoputtikhun,
Vol.38 No.1 January - June 2021 Nitiphong Songsrirote, and Suwan Wangcharoendate

UT2NOUMY TUINTDIUIEN TnAlagasn1sTinssTuYyIRvesdunswd s
(LN_FSIZE) p21adsen1an15iiu (LEV) Saenandnsidiuvilausiude
Aunsndeiy uazUssnnvesgnaInnssu (INDUSY entiugnainnssy
N15RUIRARIE AN T

n1sneaevanuAzIuldnITIATIERNIT0nnRENYAMLATNS
Ainnginisannssnvanladaind dnvazdoyavesnsiteadediiy
WUU Panel Data T9n153LtAS18% w09 Hausman and Taylor (1981) %A
fuysneuenliddullsmuaiuaiaudunusiuiiulsdassionis
Fixed-Effect azdfinuinnnzay winsudsnisuenliiniudunusiu
AIUT8a5I8N15 Random Effect axgninunld wayly Hausman Test
Wonaasuilynifuusdaselinnuduiusivdiainunainindon
(Endogeneity) (Cameron & Trivedi, 2010)

NaN153Y

[
[ ]

N15338AselANYIANFURUSTENINeN15DONULUUNTEINAT
Tunquaseunfifunsfnidontsesunssunisuasysesnudandii
vimaiduyanaidanuieadesiu uaznaaousudiiusvesnistionu
AINAITUBIAYTENDOUVRIAULNTIUNT

9nM597 1w gReuiiduaseun$r fduiunardndiu
Yes3AUENOUAMLNTTIN IR FTRATIAYNedUsznoy Tiseylsdl
FrununssunIstaus 5 au udliaasifu 12 au S1uiunssunisdasedlld
feunit 11u 3 vesduiunssuSALE SIIUNTIUNINTIRAEUFES
fiegnaties 3 Au uaziinssunisnsavaeuidanuidudaydnienisiiu
ogation 1 au ngusegsdulngiinmsuenyanaidsaiumisUsesy
nssuMsIarUsEs MM TIUIMS (Landlumsisil 2) auuuU fURTA
yannd 5 40 1.6

? inunsuazgrainnssi (INDUS1) gulaauilaa (INDUS2) gramnssu (INDUS3) edamiuninduagneasne
(INDUS4) U313 (INDUS5) 13wens (INDUS6) wazinalulad (INDUST)
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uazssIINAUIalugsHanTaUAsY
nusely Yineuia andunt Aeialaymdiau
Afned derlsad uavassa wiuadaay

397t 1
AOAYINTTI)
Fuusesieios Mean S.D. Min Max
MOCS 50.85 13.01 25 79.91
BSIZE 9 1.92 6 15
IDIB 42.47 0.83 30 66.67
AUDS 3 0.41 3 5
AUDE 1 0.63 1 4
LN_FSIZE 22.04 1.44 16.44 26.66
LEV 0.45 0.20 0.02 1.40
AN59T 2
abAdanssaiuIvessause luseidas
Fuseldsedios Dummy = 0 Dummy = 1
CDUAL 129 (81.64%) 29 (18.36%)
CGROUP 95 (60.12%) 63 (39.88%)

Aewrinsiseianaeenyanlavinnsnsivdeumdulseans

ANAUNUTTENINAUT WiBRINTUIINAUTDATERANUAUNUSTULBa
w3eld (Multicollinearity) Tnafuusdaseiosdinnuduiusiuludiiu .80

JsaglinelmAndgmeaengn (Hair, Black, Babin, Anderson, & Tatham,
2010) NANISNAABUNUIN FakUsdaseimnudunuslaiiiu .80 wanslu
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~
HI1TNN 3

NI5ATIEVIAIIUAUNUSTE I IS

FuUs MOCS CGROUP  BSIZE IDIB AUDS  AUDE

CGROUP  .094"

BSIZE  -.006 030
IDIB 077 -2027  -264°

AUDS 1267 -.029 3817 .042

AUDE -.042 003 1837 1037 1727
CDUAL  .005 468" -071 018  -041 086

Mg ** p<0.01, * p<0.05

nsheuvesasauATInulantalun1sidenUsesnunssunis
wazdsyudinthiivimaduyaeaiiienuduiussu wasyanaides
Huyeeaiertu wansluased 4) wudr nmsderiuiiinnansegndaly
nauAseunsailomaifistufiandenyUsysunssunsuasUsesudmiing
uimaduyaraiianuduiustuesiivudda (B, = 0.004, P < 0.01)
Fadulumuenigiu H1 aenndoaifuniideves Chaicharuscharoenlap
(2015) uae Villalonga and Amit (2006) Fiwansliiudauszlesiannnis
fiffuimssefugeiianuduiusiuiusegelalumsifiuyadiliiuianis
YDIATOUATILUTTEEE?
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ANIFAIINYINTTIANTT uazssIINAUIalugsHanTaUAsY
a o a < < w0 v a & Yoa a
UANINYIAYEIVAIUATUNS nusaly Ynaui andiui fedalywdinn
37 38 atuil 1 unsIAu - Jouleu 2564 Tined derslsay uazenssa winaSauny
~
H1TNN 4

nsdeuvesnseunsInulonIalunIsiden UsysunssunIsuasUsesu
wWnihnusmsituypraideiuauiusiu uasyenaniaenutuymaa
i9garu (Logistic Regression)

s CGROUP CDUAL

RAM FEM RAM FEM
(Constant) -0.679** -0.943 -20.41%%% 226,67
MOCS 0.004%** -0.012 0.019 -0.014
LN_FSIZE 0.052%* 0.043 0.475 -0.411
LEV -0.295%%* -0.438 1.048 0.978
INDUS2 -0.164** -0.523*% -0.164**  -0.152**
INDUS3 -0.118** -0.460 -0.118**  -0.086*
INDUS4 -0.033 -0.276 -0.033 -0.117
INDUS5 -0.145%%* -0.510% -0.145 -0.942
INDUS6 -0.074 -0.336 -0.075 -0.170
INDUST -0.100 -0.431 -0.100 -0.095
Pseudo R 0.054 0.048 0.033 0.030
Hausman 0.407 0.481

nug4ng: *** p<0.01, ** p<0.05, * p<0.10, RAM Aa Random Effect,
FEM fie Fixed Effect, 1435 Random Effects GLS Regression d1%3Un1S
uAlgymaiauudsusiulingi (Heteroscedasticity)

aghslsfinnu TomadiusysrunssunisuazUsesnud mingiusms
Juyaeaidoafu Sauduiusluiianafedndu wdlddeszfuni
HeudrAgnisans (B, = 0.019, P > 0.10) %alﬁﬁﬂﬂmmmﬁgm H2e
waglildenndoeiuauAdeues Hasan et al. (2014) iwudn nsdevuves
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AsauASITBVENadensTiyARatiansgm s afeIty Wl nng
Limuenuduiusenafinanlutisssesnaiivhns@ine vidn 5l
nsUfTRmuLLUTRTRTRsnsuenyArarisaasldlif sedums
ey Geaenndeslufunavesaifnssamlunsad 2

#1519 5 UanINaveINTToTuTeInTEUATITUBIAYTENBUYD
AMENTINNIT WU TAseasianisienuiuunsendIliaudunus
Beuinfusiuueaenssums wildfsesunifdedfunieda (B, = 0.005,
P> 0.10) dlaifulunuanufgiu H2a Vel wan1sideldaenndasiy
91335904 Bhatt & Bhattacharya (2015) fiaguin S1uauauznssunisi
unilnasienanssifiunuii egrlsiny nslinumiudusiusenaiin
ndn1suiudasudiuunssunsiiielidanummnzanfuaniv
LATEINT mmsﬁu%auﬁuaqmiﬁuﬁuqiﬁaﬁu’mﬁu (Poutziouris et al.,
2006) NMSNAABUANURAFIU H2b wuI1 danuduiusidsaviuiiuiy
nssuNT9asy ualdisszauanuddediAgnieada (B, = -0.002, P >
0.10) el wansideliaonedesfuuideves Hasan et al. (2014) finy
puduiusluiienisasatudy wregralsinu nrslunuauduiug
913LANIINATOUATIABINITINBIANUAUAATENINTNU T AR
nssunsdaseiunsinyinalsyleviveasounsa (lbrahim & Samad,
2011) 3’J§J1U5@mim?ﬁlEJ‘LJLLﬂﬁﬂﬁﬂu%umiuﬂﬁaai%‘ﬁlm%}’]ﬂqﬁﬂaﬂ’lEJ‘L!’eJﬂ
Tugrananiiviiniside mszaseundaudoinnssunisdaszenalifiany
Wrlaludnwuggsivedrauiisane (Ward, 1991) n30imusIsuvas
AseUARmLTUTeuDIRanANITuYeIn1siingsunnTas (Garcia-
Ramos & Garcia-Olalla, 2011)
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mnsimemsdan unzsnAunalugsiansounts
uinendeasvanuniund nudly Qs andiun fAclymdnn
7 38 avuil 1 unsiAu - Squreu 2564 fined derlsanl uavess inednie
397 5
N135089UY09ATOUATINUBNAUTXNOUYEIAAIENTIUNTT
s BSIZE IDIB
RAM FAM RAM FAM
(Constant) 1.580 2.251 0.439%** 0.244*%
MOCS 0.005 0.006 -0.002 -0.002
LN_FSIZE 0.380%*  0.312**  -0.005 -0.007
LEV 0.099 0.133 0.021 0.035
INDUS2 -1.258%* -1.196%** 0.013 0.010
INDUS3 -0.782 -0.740%** 0.016 0.017
INDUS4 -0.989%*  -1.076**  -0.008 -0.004
INDUS5 -0.250 -0.275 -0.013 -0.011
INDUS6 -1.840%%  -1.923% 0,016 -0.001
INDUS7 -1.997%x  _2.015%%* -0.019 -0.011
Adjusted R? 0.176 0.171 0.018 0.014
Hausman 0.650 0.315

©ae6ue: *** p<0.01, ** p<0.05, * p<0.10, RAM fi® Random Effect, FEM
A9 Fixed Effect, 1975 Random Effects GLS Regression @1usun1swnteyin
AAULUSUTINLUA (Heteroscedasticity)

156



The Role of the Family in a Concentrated Shareholding

Songklanakarin Journal Structure and Good Governance in the Family Business
of Management Sciences Konnut Pugatekaew, Yanin Tangpinyoputtikhun,
Vol.38 No.1 January - June 2021 Nitiphong Songsrirote, and Suwan Wangcharoendate
P157971 5
N135099UYe9ATOUATINUIAYTENOUYBIANZNTTUNIT (51B)
Sl AUDS AUE
RAM FAM RAM FAM
(Constant) -3.616%%* 4.028%** -0.174 -0.232
MOCS 0.002* 0.001 0.001 0.001
LN_FSIZE 0.016 0.042 0.071** 0.065**
LEV 0.151* 0.168* -0.015 -0.039
INDUS2 -0.302* -0.284** 0.021 0.023
INDUS3 -0.307** -0.293%** 0.029 -0.050
INDUS4 -0.210 -0.205 -0.143 -0.205
INDUS5 -0.194 -0.192 -0.236 -0.254
INDUS6 -0.309** -0.314** -0.239 -0.278
INDUSY -0.329%**  0.337** -0.533%* -0.219%**
Adjusted R® 0.061 0.058 0.067 0.063
Hausman 0.207 0.336

ug4918): *** p<0.01, ** p<0.05, * p<0.10, RAM Ao Random Effect,
FEM fe Fixed Effect, 1935 Random Effects GLS Regression @1%5un1s
uAlgymaaunlsusiulinsi (Heteroscedasticity)

dmTUnNgureINIIUNIINTIE@Y (Wanslun1s1ail 5) wudn

[

HAUFUNUSITIUINAUTIUIUTDIAUENTIUAINSIVEDUBE I T E ALY
n9adf (B, = 0.002, P < 0.10) Fafiulunuanufigiu H2c aenndosru
$uiTevee Almusali et al. (2019) Awuarudusiuslufianiufeadu
FENINNTNOVUVDIATEUATIIUTLIAYDIANENTIUNITATIAABY UAAIDS

AsaUATIliA LA Ay AuNsiisssnAvtalusosrulusela
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9819l3AMYN F1UUNTIUATATIVERUNTANLTLI AT
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(B: = 0.001, P > 0.10) Fslaidulumuaunfigiu H2d denndesiuiuide

994 Al-okaily and Naueihed (2020) #lsinupnudusiuslugsisnseun
ellonadlanvnannudninadisssunAviangnAvuedulvilgidesviey
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3

Wes 1 au onvlimunganiudnvuzaesginandanuluaseunsigs
Faiimswdsundasdtuudi@etngylivngauiuanududeulunis
aiugsialutiasiunuteya (Poutziours et al., 2006)

AUSIINANITIVNY LATUDLEUDLUY
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[ v o & Y

HaN1TIdeATIlnUANFNRUSTENIIN D euNnTEandaly
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e

v oA A a

nauATEUATINUNISAREENUTEEIUNTTUNITLALUTEEUAMTNTIUTINS
Lﬂuqﬂﬂaﬁﬁmmé’uﬁuﬁ‘ﬁ’u Fadonnadesfu Stewardship Theory way
WwIAA Alignment Effect lngnguaseunsiagnenguuntomalselon]
vesfansuaz A defediidrulfidonnnimausslovidius Geazidu
Usglowidenanisafiuaiuuazasifinyadiuniianislusuian
(Mokthaisong et al., 2014) dndrunseruitnntuaufeszduiidsiuna
ArvANaINnsadantsnalseleviliaenndeosluluiuimianeiiy
uananil FudunisagviouteniearuduRusLuy Guanxi network
Fearunsonuldluvszimalne annauduiusnisdanuiilug
Anuduiuswuuaseuaiunsausaiuaseuadiinnsilemsein
g3fafiildeides (Dinh & Calabro, 2019) uazdinsflemidetunas fuly
msienuianudsingynuluiimuduiusninisisiesday
Uselevilsiani5aiiiugsna (Polsiri & Wiwattanakantang, 2004) ae4ls
fonw ddedunaanuanisitendsd fo Swdyanaifieatuarlimg
ALVUALAEINY Lwiqﬂﬂaﬁu’qaaqﬁuﬁmmé’mﬁuﬁ‘ﬁu
Turugfinan1sidod1usadusznouveIAMENTINAIT MU
él“mﬁaumiﬁaﬁummmam%ﬁﬁLﬁu%uﬁwaﬁiaﬁi’mawammzﬂﬁmﬁ

158



The Role of the Family in a Concentrated Shareholding

Songklanakarin Journal Structure and Good Governance in the Family Business
of Management Sciences Konnut Pugatekaew, Yanin Tangpinyoputtikhun,
Vol.38 No.1 January - June 2021 Nitiphong Songsrirote, and Suwan Wangcharoendate

[ %

AvdeuLiudy afueladn aseuasienalianudidyiunisatuayu
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Tufanssun1sasiageuiasnuFetdsakazsnnanwainuanulusela

I a 1

LERSEIANUSURATRUNARBAANITLAEATNDIAINNDLETOAYBININTS

Y
@ [ a

Tusrazen SdlinudrdafusssunAuvialuisesdiing s (Tayatong et
al,, 2018) 981415AMIY F1UIUNTIUNT FAAIUNTSUNITDATY WaZAIY
Wearglududydnienisiiuresaugnssunisnsivaey biny
muduius oradumeiinsuudusuueasnssumsiiutunie
anasluseniniviinside Insduegivaniunisainiansugho way

Anusndulunisusmsnulundazyisian (Poutziouris et al., 2006)

1Y
o

fiatl dodunmarnuanisifedlfifiui esdusznouvesamenssunis
fdnlidfesniuunujiafdvesmsnuiiugua visludnfunis
919nan e msfinseuatadisnnalussiuauauianisle ilstgm
vosanulaiviniieuiulunisiuideya (Information Asymmetry) fitog
m'ﬂmqa%ﬂamiﬁaﬁuﬁﬁmimzmaﬁa (Al-okaily & Naueihed, 2020)
wazdadumsanaldanslunisnsiaaeu UJensen & Meckling, 1976)

Kann1TIstandulsylovdudtnamulunsdndulaasny
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