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Abstract

This paper examines the relationship between investor sentiment and mutual fund flows by using
Thai equity mutual fund data between 2007 and 2020. The result reveals the higher investor sentiment,
the higher fund inflows in non-tax saving funds, especially in small-cap funds and growth funds. However,

the sentiment does not impact fund flows in tax-saving funds.
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Comprehensively considering fund-level data, the result reveals that the higher investor sentiment, the
higher fund inflows in higher retum mutual funds, but lower fund inflows in higher volatility funds. Moreover
there is a spillover effect from high performance funds to other funds in the same asset management
company. Furthermore, the result finds that there is no positive relationship between fund flows and

future performance, implying that investors do not have fund selection ability.

Keywords: Investor Sentiment, Mutual Funds, Thai Equity Funds, Mutual Fund Flows
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Tupaieundusariinisdevsludnyauenisiianilsunndu (Karlsson et al., 2005; Yuan, 2008) ©/n
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(Mean-variance Tradeoff) (Yu and Yuan, 2011)
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=

\Ruesssuilougsdsiiuunlunsinadhueaiuamuiitesndt (Huang, Wei and Yan, 2007) v
Jiang and Yuksel (2019) wuirluthsisimundtinamuoglusziugs Fsinawuinginssulsiidumg
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Audssvasnaausn melddeaunAiintnamuildnuasliveunuides (Risk Averse)
thasuiiuunliufierliamulunesyusuiifirrundegs (Siri and Tufano, 1998)

m’mimm’u%mnamu (Star Funds and Star-family Affiliation) Nanda, Wang and
Zheng (2004) wuinesuswifinansddunvlusinilanduaziiuasmulradignosmusa
fananlugaaadaly wenninewmuiidnanisdidunulanuariiGuasmudignosmusdy
sufsnesusndu q melduisnmmdnmmingSanisnomu (“uaa.”) iWeatu 910 Spillover Effect vas
nesvuTwTiTvamsiiiuaaniy

uenanidadithdedu q Adnansinadieonvesiuamulunesunu Wi o1vesnasmu
571 (Del Guercio and Tkac, 2002) 9u1aUa9uUaq. (Sirri and Tufano, 1998; Nanda et al., 2004) lay
nszsaRuamulugIaIneunil (Del Guercio and Tkac, 2002)
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TNA;; — [TNA; -1 X (1 + R;)]
TNA; ¢4

1

FLOW,, =

logfl  FLow;, fie 8n5INTSIvaliIenveluaYLYRINoWUTI | Tuhoui t
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nsiulavenalsznaunisng (Growth Fund) musudnw1999 Nanda et al. (2004) wag Jiang
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and Bond (1991) tilesandeyaildfiiaoyaeynsunauarioyaniafaug (Panel Data) uazdaus
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FLOW;; = Bo+piPast Flow; + BoRi¢ 113 + ﬁ3af‘f_1+ﬁ4Expensei,t_1 + BsStd; 1 + PeStarys_q
+ B;StarAffic—q + BsLog(TNA;—1) + BoLog(Age;,—1) + BioLog(FamSize;;_;)
+ BiiHighe_y * Rie_q + BioHighe_y * a}f_ +BisHigh,_ 1 * Expense;,_, (2)
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Y2naUIIM 1FUuui1aes Dynamic Panel Data Model 35UseanauA Uy Generalized Method of
Moments (GMM) a1u91u@n®1999 Arellano and Bond (1991) 1ag@iaulsnin A9 NaRBULNIUNEAY
USumuLd e (Risk-Adjusted Return) m1uuuus1aas Carhart Four-Factor TngaziinisAurnia
nanauLnundsUsuadesdussey 1 eu (1-month Alpha) 3 ifieu (3-month Alpha) wag 12
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UM 1 dviidinvimupdtinasu Fadavilaganiduideiienainnu
(Investor Sentiment Index (Market Base) by CMRI) lADUNATIAL W.A. 2550 — 5UINAL W.A. 2564

u: anduddeiivenanamu

M15199 1 Anedevesdnsinisivadiosnvesdiuawulunewusindiunmuvinuaftinadyy

gnsnisivaidigen  NNYIIA Difference
R 2 s - High sentiment  Low sentiment
YOIIUMMULAAY (%) YIINTFANE High - Low

Panel A: naausunsiasyulnenlilasuansuselesinians

AUl Funds -0.193 0.452 -0.408 0.860***
Big Cap Funds -0.472 -0.147 -0.581 0.434
Small Cap Funds -0.054 0.738 -0.318 1.056***
Value Funds -0.310 -0.007 -0.411 0.404
Growth Funds -0.217 0.574 -0.481 1.054%*

Panel B: nosusiunsiansnulneilasudnsuselevinianis

AUl Funds 1.296 0.853 1.444 -0.591
Big Cap Funds 0.609 0.540 0.633 -0.092
Small Cap Funds 1.155 0.853 1.256 -0.403
Value Funds 1.011 0.597 1.149 -0.553
Growth Funds 0.782 0.864 0.755 0.109

"p<01, p<005  p<0.01

07 MsAwInlagldY

9

54

dlofinsananignaausanililasuansusslemiviimdesiuiludiviruafinasyued

[y = [

lusgAvariRuamulnaidignamuniuiinnitgimvinuaitnamueglussauiegraitedfny

] <

A a

Meadd waglugrnvinuadtnamueglusedugeanituamulvariignewusiuussnn Small Cap

o v a

Funds wag Growth Funds unnfiueg1editedrAemieads daenndesiunudnuiluefninuin Tugas
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fmuadtinasmueyluszdugs dnamuazamulufuuidnauadn fuuTeniiensties uasvuiil
wnltiunsiiulags (Baker and Wurgler, 2006) TuvazfitnasulunesusnAtuunliuiiazamu
Tunesusmiidamuidssgedu wu nesyursditiunsamuluiuiifuadnuasdiuiula Oiang
and Yuksel, 2019)

slefnsanewznemusuiiliuaviusslovinemd suiilsiluiasivrueitinamueglu

L% a a

seiugeariiiuamulnadignemusiutesningwivimaiinawuegluszduni egrelsinmuainy

v

wansiatuldliivedAynieads wasdegaindszinnveanemusinaziiulaindnamulidled
wwltufiazidenamulunaamusungulauniuiiaslugwniruaftnasmuiauuansiafy
Y = o A a M vy a a ¢ N Ao
aonnneatunuAnuluefnninszuatuamulunemusuilasuaniusslevinnmedniidnuauey
WUsHUALAANTS (Seasonal Variation) lnevzdiduamulnaitnasegnelidedAgynisadialugl glas
mﬁa‘ﬂﬁwsﬂaumazﬂ (Praweenwongwut, 2015; Ratanabanchuen and Saengchote, 2018) Aa1u

Wiruaftnamuislilafianuduiusiunssualuasulunamusiungud

M19199 2 nan1svaaeutadeiidmanenisivadiesnvesiuasyulunewusiy
(1) () (3) @)

Rit—1t-13 0.007 0.015* 0.009* 0.013*
Highy_ 1 * Rit_1¢-13 -0.003 0.000
@y 2.934** 2.735%%* 3.216%** 2.915%*
High,_y * aff_, 1.195% 0.882
Expense;;_; 1.290 1.383 1.457 1.561*
High,_, * Expense;;_, 0.235 0.116
Std; ;4 -0.034 -0.017 -0.033 -0.014
Highy_y * Std;;_4 -0.030* -0.030*
Stary;_4 -0.094 -0.278
StarAffi 4 -0.051 -0.084
Highe_ * Star;,_, 0.585
High;_, = StarAffi; 4 0.463*
Log(TNA;;—1) -1.478%* -0.808* -1.185%* -0.660
Log(Agei,—1) 0.282 1.313%* 0.640 1.099**
Log(FamSize;;_,) 2.935 0.177 1.986 0.585
Tax; 5.327** 4.763%* 5.364** 4.471*
Constant -30.680 -4.779 -22.420 -10.290
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M19197 2 Han1snadeudadefdwnadionisivaiiieenvesiuamuluneusiu (se)
(1) (2) (3) (@)

Past Flow Y Y Y Y
N 28,812 28,812 28,812 28,812
N g 281 281 281 281
Chi? 191.10%** 231.60%** 211.40%** 235.80***
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M13199 3 wan1sAnwIANEITUS ST SELERUamUlunemuTINkAzRaN S TunuluewAs

(1) (2) (3) (4) (5) (6)
FLUIAL: atf atf 3m_alf 3m_aff 12m_alf 12m_alf
atf 0.9210%*  0.9250%*
3m_aif , 0.9710% 0.9160%**
12m_aff_, 0.9890%** 0.9600%**
FLOW; ;4 -0.0003 -0.0002 -0.0087 -0.0003 -0.0185* -0.0201%*
Highy_y * FLOW,;;_, -0.0010 0.0050 0.0446**
Constant -0.1940 -0.2060 -0.1220 1.2570 -0.4650 0.1830
Control Variables Y Y Y Y Y Y
N 28,531 28,531 27,969 27,969 25,516 25,516
N ¢ 281 281 281 281 263 263
Chi? 12,722.00%%  12,305.10%*  41,07270%*  1356310"*  127,576.00"*  105,057.60***
Sargan 5.72 6.02 2.40 0.50 10.66* 10.56

"p<01, p<005  p<001
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