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Abstract

The study examines economic, finanancial and trade-related determinants of the
sovereign credit ratings provided by the three main rating agencies, namely, Fitch Ratings,
Moody’s and Standard and Poor. The study places special emphasize on qualitative variables
such as the default history and government performance. Our data cover 128 countries from
year 2005-2014. We apply the Random Effect Ordered Probit Model to identify significant

variables. The resulting model can be used to predict sovereign credit rating.
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Our results show that Gross Domestic Investment (% of GDP), Government Revenue
(% of GDP), Value-added per worker, GDP per Capita and Government effectiveness have
positive effects on sovereign credit ratings. On the other hand, default history has a negative
effect. The prediction accuracy of our credit rating prediction model is 60% for Non-investment

grade and 74% for Investment grade
Keywords: Credit rating, forecasting of credit rating
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are Predicted within a Range of One Notch) wazas1sangnsaidusuiasanlignées fiesay
95 nsdloyaeliAnanunainadeuvesdusuiasinld 2 Suu (Ratings are Predicted within a
Range of Two Notch)

Antonio et al. (2007) ldAnwiAumduiusvestadefiidmasensiadusunsinUsena
109D UAULATANDN 3 @an1UUIRBUAY LAWA Fitch Ratings, Moody’s Wwag Standard and
Poor’s 13U 130 Uszna Tutaad a.e. 1995 fv 2005 Susuinsinildlunis@inund 17 Sudu 910
Weun 21 Susu MndusulAsAILs AAA B9 D Taevhnssaudusuinsindl CCC+ (Caal) B9 D 131w
naudgliu Tduuudnaes Ordered Probit WagyINN1TIATIEINIUAILUIATUNNAATYTAIAATIIUIY
10 Mudslaun nanduginitasrunirsludszinaneia (GDP Per Capita) 901510119719974
(Unemployment rate) §m 5113 ULl @ (Inflation rate) ns1n151fiulnveinandadiuliasiy
aeluUszmaiuiads (Real GDP growth) Snsndrunilansnsny (Government Debt ratio) AANT

AFYeIsFUNA (Fiscal Balance) UsednSnauassguia (Government Effectiveness) Usunaumilluana
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JusnaUseine (External Debt) 1Iud1589581i19UseInaA (Foreign Reserves) aadUnydiiuayiin
(Current Account Balance) sl Usg¥ansiintindrsenil (Default History)

MnmsAnImUIFLUsTidauduiudsensdadusunsanUssna e 3 aaudnsusiu
Tudianmafennu lawn wandugiuiasiuniglulssinaneia (GDP Per Capita) 9n51n15tAUIAVDY
HanduauIasinntelulseine (Real GDP Growth) Use@nSuavesiguia (Government
Effectiveness) iud158955w319UsEna (Foreign reserves) fuusamuiifinnnuduiussonisdnsusu
inshalufianisnsstudg fe Sasdrunilansisae (Government Debt Ratio) USunamiiluanaiiu
fnsUsEINA (External Debt) uazdsy3antsAntindisend (Default History) Ta8LUUIa03dIN150
Wenmajmmgﬂé’aqiﬁﬁ%’aaaz 70

Otaviano, Pablo, and Paulo (2012) vnsAnwintlaselafidimaneninudssesusema

v v v

Tugaslin.A.1998-2002 TneidenndusensUszmedieldlunisnuwianun 66 Ussne fignindud
wIRalay 3 @a1dudnsunu A Moody’s, Standard & Poor’s Wag Fitch ratings in1sAnwdILUS
fu Vi 9 fauds Tasnvnduduusmaasusaans 7 Saudsléun snsniwdle (Inflation)
nandagiuraTIunelulssnanaUszrIns (Per Capital GDP) 8ns1n1stulnvesndniugiulasiu
aeluysznATuiass (Real GDP Growth) HANNTALEUIUYRINIATT (Nominal Result of Central
Government) Mﬁaumaﬁmﬂiﬁs (Gross Debt of Central Government) Usunaunisidnuazdsesn
Y99dUALazUINNT (Exports and Imports of Goods and Services) Way %ﬁﬁuiuaqaﬁwhw'mm
avis (Total Net External Debt) waguussiuil (Dummy) 2 Maudsliun sefunmswmuvesUszine
(Development Level) waz Uszianisanatagiszui (Default History) Imaﬁmﬂimmﬁgﬂiiﬂu
Msfiny AeAalnzuunTasdufuAshn A0 3 aaudadudu Tneulsduiuinsinean 24 Susu
ur D(24) fs AMA(L) Tngldreuuumusiuaudesionsinindiseni ?J'qﬁmwm?%mqqﬁ%ﬁ i
ﬂzLLuuﬁga warldasnsnneanafilunisfnwinuy Pooled Cross Section (PCS) model , Fixed
Effects (FE) Model wag First Differences (FD) Model

v 6

ANNANISANYINUINTLA LU SNLANUEUNUS I UNANINAINUNUNITINDUAULATANAN 3

[
v v o o

andudadudu laun dnsduile nilduveaniasy wilduluanatusislseinaansuasysyifnisie

&3
[ '

UAT1589 Y @IUAILUINEAANNFUNUS T URAN19RTINUTILAUNITINDUAULATAR bALA NARAUNNIA
swunelulssmanalszang USiaunsiidiLardieenuesduaAILas usN1sharsEAuNTHMUII8Y
Uszine Tnguuudiassanunsanennsainnugndeslifisosay 88

Cheng and Annuar (2015) ¥hnsfnwrintadeladidemasenisdnsuiunsinresssmaain
NM5IADUAUYBIENI1UU Standard & Poor’s taefniaenUseing 31uiu 53 Useina Tuaael a.d. 2000

fia 2001 MTeyasudsiuwuuselnsuna Inefidudsiuinldlunisfnudiuau 12 duwds wuadusn

WUINIELATYFAERT 9 AIMUT warfuUTsAMAIN 3 fdawds diududsauildlunisAinw Ae
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Suruiashin 21 Suu Usenaudie Suiuinshin AAA1L) 8 D(1) wuusiasamnsadanitdlunisine
fio OLS & wafildarnnisnaaeunuinfifauds 6 f fidanuduiusdenissnsusuinsinlufianig
Weanu lown ensinisiiulavesnandugiuiasiunigluussinaneusssing (Growth Rate of GDP
per Capita) 8ns1d@1un15ds0anaonandugulIasinnielulssina (Ratio of Export over GDP)
anTdUiTeITEnINUsemadenanduaiaTInnelulsena (Ratio of Foreign Reserve over
GDP) das1d1ulTuIutunandnduguasinnielulszinea (Ratio of Money Supply over GDP)
TN sWaLASYEAY (Economic Development Indicator) wag 1@3n1nnaasugAsveslan
(Economic Freedom of the world)

druduusifanuduiuslufianimssinusususuasin 1oun snsinisiivlnvessns
waniUaeuTiuiia3a(Growth of Real Exchange rate) §n51n15siulnveednswaniUdeufiuiass
(Growth Rate of Real Interest Rate) 5@13’1dﬁu1ﬂﬁaumEﬂuﬂizmﬂ(ﬂ'amﬁdﬁaaﬂ (Ratio of External
Debt over Export) §msndruniidunislulszinadenansunuiasiuaislulszing
(Ratio of External Debt over GDP) wazUszanisintndiszni (Default History) Fawuushaesiild
TumsAnwdimnugniedunisneinsaldusuiasin l9isesas 82.14

wwrAaLarIEnsdnsusuanuindede

dusuiasin (Credit Rating) Wuipsosilonldlunmsussfiuanuindetiovesioenasiansuil

[
a ¥ =

wsegnuililontanazanunsadisenilAutuiuuazaenidelauindeeiiedda Ineunfudinisdndudu

v o 1 U a a

AMNUNTDRRILL 2 LUU AB N1SINTUAUAINNUILTDNBVBITFUIANTBIFIAIMA (Sovereign) waz

P
v

18901ALNTY (Corporate) Fan15dndusuatiutniadovesnsiarsviudasdafazagiion
anuasalun1sdnsevivesieennians (nsann lenuinis, 2557) ludruvesiinasmuuas
anfumsiiusglddusuanuiiiedefieanlngantudnsusuilaunissensu Wunasilunns
finsananudsaiionisamuiaznsliduienmnzauiesnndusuamniniede 1Wuads
ddnyfiagioudsauannsalunisdissiiufuazaends iamﬁgamiﬂﬁﬁamwﬁa@ﬂﬁumq QUFISY
Tnesauoagnuil
Toyansdndusuananindededudeyafignilamelriuinamunaziiiaulaannsaidiis
foyaldriumaivleduesilsuinmssnumsindusuanuindeds Tasudnnslunisiadusuiasin

Uszine (Sovereign Rating Methodology) TadufiaganItuilauuanseny

2/n1591968A (Methodology)

]
v =

dayanldlunsAnen (Data)

v =

toyanldlunsAnuil Usenaumedeyaduiuinsiniazdeyaiasugnaumnialaglddeys

Y

a a

PnNUNaNAENN (Secondary data) Tun15398 $1uUTI 154 Useine Tura9seninet we. 2547 fia

9 Y
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2557 91na@a1dudndudu 3 @a1du 1awn Moody's Standard & Poor's Wag Fitch Ratings 1

Frudeyadiuusniy waglddulsaurianua 10 AuUs 3ng1udeya World Development

Indicators (WDI) tdug1udeyaiidarilassuiaislan (World Bank) kag Worldwide Governance

Y

A v o

Indicator (WGI) {ugrudeyaiigninvilaedinnusssuniivialan lnedaseadeyalugluuunany

Whgranetaa waziiudeyauuused (Yearly)

fauds (Variables)

mnmsfnuldlideyaiuusioun 13 fuds S 128 Yszma Tnsutaduduysi
W 10 fuds fudsausiaiun 3 fauls

fauUsny (Dependent variable)

nMsfadenysemadioldlunsineaded Iddensunulssmananun 154 Useine Tnoas

Y a

AndenanzUsewmangninduiuasin a1naa1dudndudu 3 aa1du wardeslvayaduduinsinly

[y

weendn 5 U 210 1 1u 3 an1du sewined we. 2548 s 2557 datiu Tunisdansestayaneidelavi
nsRnUsEIMARENIININ 26 Useina tiesmededndaniudeyantdlunisfnuildnuusiuunany
MIILNA18YI4IAT Fausiaryaaatenvdidnuiuteyadiudsilidieme

ndoyananund 154 Useine wazgnsineen 26 Ussna danulunisfinwiass §33elalsd

54

(%
Y

Toyaviavie 128 Usewme sveghattunisfng 10 U lagvims@nwiwuusel vililadeyanmue

Y

Uszanas 1280 deya (128 x 10) Fududeyaneninluldiendadeninansznudenisinduiu
LASAM WALINDASILUUTIAINITNEINTAINITINDUAULASARUSLNALaLaSUNIeANULIUETUNNS

NYINTAIVDILUUINADINES 197U

ePeUsEmanldlun1sfnyinsalidnuiy 128 Useina nedidelavinisdnnguuseine

q
[

sondu 3 ngu’ fie nauUszmeroeau (Least Developed Countries) NGuUsZANANA U

[y

(Developing Countries) kag NguUszmaAn muua7 (Developed countries)

(%
[y

TagsUsaUN LGl LI1uI9

v v a

bAuill fio SudumsinUsene Sanaidelddnngueenduiaue

4 ngu laun

'
v

1) naw High grade dmdungududuifimnudssinuin dauauisalunsediszaande
wazAuRuAUluNeigann

2) nqu Medium grade Falunqududuniiainuideslusziuiiunaisdae Ianudes

seauUIUNawariiaNNausalunstseaenDekarAuRuAUlusEAUUILNA19D 99N

! §198991A United Nations Conference on Trade and Development
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3) ngu Non-Investment grade speculative dniungudusiuiasinaunInedInIInNIsasyu
fAnuidssseauUunaneiigs wagianuaunsatunistiseaenlouaAukuauseau
AOUTN9A

o o A

4) ngu Extremely speculative & Default imminent dmidungusuduniniudedluszau

gean dlanianaziinnisiataiiseniingmsesaiunsadiseudunazaonlelaiies

U9aIU wazAanIsallainenaiansiadntiseuillussesnandudu

fauUsAu (Independent variable)

] aa v

nsndenfulsuveceiddei Iidndonsudsiiadeddymeadntunuiseluein
sudaduiulsifidomnitazdsmansenudenisdnduduinsin S1uauiedu 10 fauds andauys
Mevae 49 fanus Tnaludoya Faustine. 2547 fv 2556 sraviatlunisAnevianun 10 U lne
foyasuusiuilfanduteyaiifuluddeunthuesteyaduduinsinussinaiug et mualiin
wUsFunasfuUsnumaeudseiu (leading or lagging variables) iiasann1suseniesusuiasin
Uszimerasiie 3 @010y aeldladevedfiiunndusmudsildlunmsdasusuasiaussmaluldnld
Tnesusuiasinignusznia luldnly szgrldviuiiluifiuszne Tneshuusdulunuddotul anwise
wisldoonidu 2 Ussuan feil

FaudsauiaUIune

1. $nsnsiiulavesndndusiuiasiunialulseimeaiiuiase (Real GDP growth: RGDPG
(+)

2. dndrumsasunelulsanadosusonanfnsiinasunielulszna (Gross Domestic
Investment: GDI (+))

3. §s13uiile (nflation: INF () Ao MsasuuUasesiuilsaguslan wie Consumer
Price Index (CPI) fuguiisanfiliinnisiudsuutamosmamevesduduazuimsiguilnadnede
dud ensuslan a aaeludledvds WSsuifsudumadudedauagsuudefludsm

4. dndnuselivesnasgrenandurinasunielulsemeadesiu (Government Revenue:
REV (+))

5. YA LfnsaUsILN1SHER (Value-added per worker : VAW (+)

6. dnarunisamulaensagrzanalsemadendninnasiuneluUsemea (Foreign
direct investment, net inflows: FDI (+))

7. dndrunilduneuenUssmatudusenandueiiiasiunelulszsma (Gross External
Debt: GXD (+))

8. nansSausiaTuneluUsemere o seRushsuaniUde (GDP per Capita at market

exchange rate: GDPH (+))
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AuUsAULgIRINIW Taun

1. Use@AnSHav0e33u1a’ (Government Effectiveness : GOVEF (+)) gninalagd1iniiusss

1nAunalan (Worldwide Governance Indicators?) fisavinlagsuiaisian (World Bank) Tneilane)

Y

sEINeseay 0 fe 100
2. Usgianisiatinenszuil (Default history Data : DEF (-)lagilan 0 #se 1°

Default history Jusauusauil (Dummy Variable) wansdis lusfnUszimanaiinmenisal

a Y

o & = 1 1% Y @B = v a 1 o
NAUAUITENU (Default) ‘Viﬁa'lll TnggasNouUlMIAUDS AINEINITOLAZANUSURATDURBNITYNTY

Ruddulusfa saudsaudulafivsdsewil Nezdwmasonisiiuvs adrdunasiunulusuian

o

i d' a £ o dy Yo A L4
Lu@ﬂ‘iﬂﬂ‘UiSL‘VlﬁVlLﬂﬁlﬂd@u@%’]iﬁﬁuﬁlggﬂaﬂiaﬂqﬁ mﬂm‘ummu‘uauu maﬂiﬂmumammmi

TAYIUY F9919AWANTENUADNITHA UL TNUNMNWATYFAD AeiunansenuiIld o19dmaly

2] (%
=

UszwmalszandgmnisneanmaassdaiulonanisindndrsyRuninadu [Wunalduszineena

Y

TAUandUAULASAR kaINUsemeluretiuseIRn1sAnUnd seull Azaznaudsusemedloniauiniy

Mglasunsuuiiusuduinsingdusuinsiniivuyy

A5n15N19486 (Model and Estimation Method)
lun1suszanateyaiierivuaiuudiass sudnsmameInsaiiainlivesduduiasin
Useinans 3 ao1du ganwinuideiladasesdayalusunuuraienienaledieinl Ingldisnis

A1 WUU Random Effect Ordered Probit Luaamﬂmauaauﬂumem‘divmm‘UumLLUi Qﬂ 37

ad v f-:lda.l

duUAU (Ordinal variable) ﬂ?ﬂgﬂlﬂ@ﬂ AFFINA1IAINITAIATE M?JEJEJ@LLUU"\]’]@ENQT]ZJ?MWH NURNT

v a

LL‘IJ?G]']?LIL‘ﬁueﬂallaL‘U\‘lﬂ&lﬂ?WvLﬁiﬂﬂﬂ’hﬁ@\‘i@‘l«l@UWi@MﬂU I@]81&1?]’]L‘U‘LJG]EN’JLﬂi’]%ﬁ/iLilW’W@U@ULﬂiamﬁ

9

e

Lo
% a a A

amulalagdudunsAnMADY N15UTENIaNARgNAIIMHIULUSUNTY Stata Fandan1suseuiavzla
ANNITINDUAUIINNITNYINT LA WUUINABINITNEINT A
aun1sildeSurgAmaziuuilaanuuuIngss aznandluguveAIAzuL MINAIAZKLLTILIN

PunuredanuLdssfianal AIAZLULTDIBUAULATAR (Raing Score or RS) 9gHAIMUANNUSLT

LEURSINUAIWUTDESY
RS;t = Bxie + v; + &4

RS AD ANALLUUYDIDUAULATAN

2 gn¥ar1ann gaunimeanisliuinisvesnaiguasanuiudaszanussnadummsdios sufinannvenleuisniaguas
ANNUTRRBTRIUleUIENIASY

? %@i,luaﬂﬂﬂ http://info.worldbank.org/governance/wgi/index.aspx#home

¢ 0 munefs Usgdnsnmuesizuaeglusedusign uag 100 vianefis Ussdnsamuesiguiaegluseiugean

50 nuneda UsemaldneRadndisent way 1 vianefe Ussweneinidngisend
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Tne { fie Useedl © ; § unuusened 1- 128 uas

t fio a7 t; t uyud wel. 2548 fa 2557

X; Ao fuuseu (i = 1-10)

V; fio AasiilannzvosusazUsemna (individual Effect) fAadsmiriuguduasiimamiuuisusiu
Asil

€ #o Aanuliduiueuadusiuusdu (Random noise) Tnefi E (&;)=0

Y a v YV Y

Arnzuuulunisdaduduinsin (RS) uAfigninsiedusuaziuusiiay (Numeric codes)
FeldanusaSeuiisunisindudunusznalasu lnedudunshnUssmegniuasunndu fudsmg
AN (Qualitative codes) 191 AAA, Aaa, BBB, Baa diinzdunaailafesuduinsiniussmalasu

TnewiazUsemaazlAsUD U UANULARL D UR UMY

P =Py = 1) = P(Xyep + v + &3¢ <T3)
= —=®(T; = XieB —vy)
Py =Py =2) = P(T, < XieB +v; + € <T3)
= O(T3 = Xy —v;) = P(T2 — XieB —vy)
Py =Py =3) = P(T3 < XieB +v; + €t <Tj)
= O(Ty — Xyt —vi)) — (T3 — Xiep — vy)
Py = P(yr = 4) = P(XyeB +v; + &0 > T3)
= &(Ty — Xyep —vi)
P;ep fo drannaniasiduiivssmmasldazuuududuingin (RS) luusasdusu
(p ﬁa ‘Wﬂﬁ%ﬂﬂ'ﬁﬂﬂ"lﬂgLﬁua%ﬁﬂﬂ@ﬂﬂqﬁﬂigﬂqﬂéfﬁLL'U‘U‘Uﬂa

* A (YY) A A A Vo '
yit Av @u@lUﬂTﬁJu’]LGUEJQ@Wﬁuqﬂ’]il@iU"i]']ﬂﬂ'ﬁUigiJ']mﬂ’]

T,, Tzuaz T, fio Adaunae (Threshold) uduanuingefiodusiu 2, 3 uas 4 Aua1AU

1199914 UUT1899 Random Effect Ordered Probit Haun15HugIuu19d31u1INLuUIIaed
Probit Nllaiinsdaguuuuanmsidunss Iskianunsaesuelagliismasaesioafianls (Ordinary Least
Sqaure : OLS) aatulumsuszanaaisiiwes (Parameter) 3u0udodldis Maximum likelihood el

S nsUsEINaAd@SUANNST T E LRSS

(%
Y

N9 AduUsEANSNLAINN1TUTELIUA191NTS Ordered Probit LuAduUsEaANSAVINNIS

= = LY IS = ! o v A a 1 I a & 1 v & e
L‘UiEJ‘UW]EJ‘UﬂUﬂimﬁ’]‘L! “ENEHﬂLLﬂﬂ’]iuql‘leL“ULW’e]’e]ﬁ‘UWEJV’T]'HJ‘U’]%SLUHIUﬂ']iLﬂ@L%G!ﬂ’]iﬂNﬂ\‘i"'] PNUU
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FuUufiazdesldis Marginal Effect lilaoSungaidauusiudessuna Tnemninisildsundasiy 1
I INAINATT WU ALREY YsesmuUsauiliuasundatluann 0 89 1 azdsmanemnutiazdune

a aa 1
LNANTEUDUE) pg4ls

nan15An® (Research Finding)
nquiideladinsziladendmadonisinduduinsin iunisldaunisnddnvaeldidu
Wunsawagldal Maximum Likelihood tileUsgiliumduyszansnlavesiulsmieg infinaudunus

AUNITINTUAULATARUTZINA Y8999 3 @andulaun Fitch Ratings, Moody’s tag Standard and

Poor’s

A19199 1 AenduUszansuazatvdrAgnsainaniuudnass Wisuieu 3 da1du

RE Ordered Probit Ordered Probit
Variables Y2 (Standard Y3 (Fitch Y2 (Standard Y3 (Fitch
Y1 (Moody's) Y1 (Moody's)
and Poor’s) Ratings) and Poor’s) Ratings)
0.006173 0.043596 ** 0.069694 *** 0.039965 *** 0.052694 *** 0.068155 ***
RGDPG (+)
(0.020269) (0.020699) (0.023488) (0.013858) (0.014738) (0.017597)
0.112852 **=* 0.088000 *** 0.106797 *** 0.044854 *** 0.045318 *** 0.037556 ***
GDI (+)
(0.024177) (0.021871) (0.023715) (0.007289) (0.007796) (0.007849)
-0.016986 -0.036003 ** -0.075580 *** -0.017756 * -0.038809 *** -0.081723 ***
INF (-)
(0.017622) (0.017642) (0.027480) (0.009714) (0.011028) (0.016245)
0.058997 *** 0.038095 *** 0.065108 *** 0.003228 0.003319 0.021310 ***
REV (+)
(0.015168) (0.011601) (0.015077) (0.005571) (0.005283) (0.005382)
0.000027 *** 0.000027 *** 0.000023 *** 0.000017 *** 0.000020 *** 0.000021 ***
VAW (+)
(0.000007) (0.000007) (0.000009) (0.000003) (0.000003) (0.000004)
-0.013832 *** -0.003460 -0.009926 *** -0.003655 -0.001786 -0.004930 ***
FDI (+)
(0.004163) (0.004309) (0.002886) (0.002782) (0.001873) (0.001547)
-3.301893 -5.598810 ** -3.352386 -2.400916 ** -4.195049 *** -2.172684
GXD (-)
(2.733431) (2.361050) (4.668985) (1.260763) (1.595136) (1.763272)
0.000073 *** 0.000063 *** 0.000073 *** 0.000038 *** 0.000027 *** 0.000029 **=*
GDPH (+)
(0.000020) (0.000020) (0.000018) (0.000007) (0.000007) (0.000009)
0.047888 *** 0.041134 *** 0.052661 *** 0.028021 *** 0.026710 *** 0.025162 ***
GOVEF (+)
(0.012190) (0.012854) (0.012973) (0.003675) (0.004568) (0.004319)
-1.002704 *** -1.209515 *** -0.759996 ** -0.768489 *** -0.916069 *** -0.609400 ***
DEF (-)
(0.290663) (0.334085) (0.335174) (0.145444) (0.153323) (0.156410)
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AN57199 1 AANdUUSEANSHATATEY

o w

a

a o =l a LY 1
dAgYNsaRAINLUUIIADY WIsUMEU 3 @aUu (M9)
RE Ordered Probit Ordered Probit
Variables Y2 (Standard Y3 (Fitch Y2(Standard Y3 (Fitch
Y1 (Moody's) Y1 (Moody's)
and Poor’s) Ratings) and Poor’s) Ratings)
/cutl 3.000322 0.550143 1.839036 0.525930 -0.697774 -0.590309
/cut2 7.347216 5.760566 7.605561 2.911048 2.821918 2.885279
/cut3 11.500010 10.039950 12.007990 5.558406 5.363699 5.638535
167.88 *** 118.18 *** 101.99 *** 4821 *** 309.93 #** 325.61 ***

Waldd Chi” 0.6000 0.6267 0.6313 0.7830 0.8170 0.8180
Counted R? 0.6126 0.6672 0.7202 0.5195 0.5558 0.5579
Pseudo R? bs 765 794 709 765 794 709

LR test vs. Oprobit 232.9] *** 228.01 *** 226.01 *%** - - -

NaEWe 1: % gl IrdednAy (Significant) Aisgau 10%, 5%, 1% M1Ua16U

LA3OIMINEAMILUSIUINAY fo TiAn1sANdURUSINag Ul

[y

4

AlUIALAY Ap Robust Standard Error wesAnduusyandnusediuls iesanlunuudiassiiddym

AMUWUSUTINYBIRAANALAR BRI

Wald Chi? fedwnsada fldnaaevansfigiuindulssansvessudsdasslunuushasamndad

v

AniuAudvIeli MyUiasauudgiu Ae wniimuuseSuigegialoenilam Nanunsnesuieda

wdsmu (V) e

a

4 ]

Counted R? #o dvnsadifiiuendsanuannsalunensalvssiuuiiaes fefignieadiodaog

51179 0 D19 1

Pseudo R? #e avsadfivaveniudsdaseilianuaninsalunisesuiesudsaslasiieds

lnedAegsening 0 fis 1

AN 1 uefasLUsdaszanunsaasuteskUsaulaaue A1 0 Aeskusdaselulanuisaasuiesn

wUseule

A1 LR test vs. Oprobit tHumfiuaniils dnaiuauiunIufiinaInan¥uglanIsnAIAINEUNIY

YNUUAVDIATAINN

o

(RS) AL TYANAUNSADANS

[

[

o =

'
a =

o

v v

719 3 @0NUUINDUAU WARIT
p819livdAY T

o

¥hU 5088y 1

TanwaELanIzIpIwnasUsend (Individual effects)

a

b\

Lk uUupuN198d@ (random disturbance) NMIUUAAIALLUUNITIADUAULATAS

AR19INAUE

3@1115095 U8 1AI1NITUIAIUFUNUS TL MNP UAULATARLAZAILUTAU LA

AN INAYDIANWAULLANIET NIUNISLITWUUINa09 Random Effects (RE) Ordered Probit Tunns

NAFBUANYAFIUAN 9
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NUNBLUA 2: FIUIAN AD ANAZLULNISIRTUIULATAR (RS) Tnsnuitetuildutsmazuuniasin
sonu 4 Susu feil

AATLLUSUSUT 4 (Ngy High grade) Usenaumeduduiashin Aaa (AAA) §is Aa3(AA-)
AAzILUSUAUT 3 (Ngu Medium grade ) Usznauseduduinsin Al (A+) s Baa3 (BBB-)
AATMUUSUSUT 2 (g Non-investment grade speculative) Usgnausigdusuiasan Bal (BB+)
4 B3 (B-)

AALLULSUTUT 1 (Ngi Extremely speculative & Default imminent ) Usgneuseduduiasin Caal
(CCC+) B4 C (D)

fUsAu 1A RGDPG (Real GDP growth), GDI (Gross Domestic Investment), INF (Inflation |
Consumer Price), REV (Government Revenue), FDI (Inward FDI), GXD (Gross External Debt ),
GOVEF (Government effectiveness) ﬁ‘thJL@ULU@%L%WTLUEUVMQEJ&J wag VAW (Value-added
per worker), GDPH (GDP per Capita) ﬁwmwﬁuaqafﬁumaam% @s9. DEF (Default history Data)

B Dummy Variable

Qad‘L!l

DOUNYNALAZAAIUNUIYAIEA AN FARINLUUIIADY

a

DBUNYHATBIFILUTAULAALAILATANAIBINUNY INNTNAGDUALNAFIUIINANTINN 1

<3

f YU v U v v

A5 Real GDP growth lifimnuduiusiudunuiasinuesan tudndusyu Moody’s (V1)

a a

AAduUsEanaWIU 0.006173 FdedeliinnsaniaTomuneninduyseans uillauduiusiu

e“il&_

YY)

BUAULATANYBIEA1TUTABUAY Standard & Poor's (Y3) wag Fitch Ratings (V3) 8819 dlsgsiu

aad a1

‘U‘EJEW@EU‘VINE‘W 71 0.05 wag 0.01 MUAIAY "'ZN‘VN 2 ap1vullAnduuse ﬁ'VlﬁL‘Vﬂﬂ‘U 0.043596 Lay

a

0.069694 mudsy Tneiiiedeamnethutinadudssansifuuin wunemanun Real GDP growth

ANANNUSTUAANILABITUAUSUAULATANTDINY 2 a0 1TUTRTUAU FedannaeIiunguliay

a1

anuRgIunasly NdmnnUsemalientauanidn Ussmallidnsnisiulaniaasygianas duun
31NN1589U N15U3LAA N15M91801A5T waznsdienanaNinty FeavveudsUssinalisele
Tty Aruaninsalunisiiseniaty faulseinasailenauintuiiagleSun1susuiususu

miﬁmtcjé’uﬁumﬁmﬁqﬁu

[y

fiUs Gross Domestic Investment (% of GDP) HAudunus ususuLASANYeI@n1uUIn

o w

U Moody’s (Y1), Standard & Poor's (Y5) wag Fitch Ratings (V3) ag19ilsgautladfgynig

a

adA7 0.01 Beia 3 apvuilAuUsEaNS N 0.112852, 0.088000 way 0.106797 Aua1nU taedl

Y 1w a £

Lﬂiaﬂ‘wmmemmauﬂizawﬁmumﬂ MUBAINUIT Gross Domestic Investment HANUAUNUTIU

fiamaderfufususuiasinvesia 3 anduinduiu Seaenedosiunguiuavauufgmdiasly i

(%
a

mnUsEIAATAILAn I UiqumJﬂ'TﬁL“UEJWEJG]’JGU@ﬂLﬂiﬂﬁﬂﬁ]ﬂ’]EJsLUU'ﬁvL‘V]ﬁﬁﬂ BUNIIINNTAIN U

Y
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1 [y 1%

TuAUNTNIDIS WU 91A1T LATBIINT SIUDINFUAIAIATINSDUTINUNULANTY PoudsnalAUs LAl

[
=

lonavesdnsNsiiulanaATygnangs deasvisuianiuauisatun1stisenilveslsenanazu

LY v v

Usgmrdadllanaunntunaglasunisusuiiusuduinsingdusuinsiniigeu

v v a v v

A3 Inflation lafimuduiusiududuinsinvesaniiudnduiu Moody’s (V1) 3iiA

.}

s
Iy a a 1 v fv o

duUseAnSwiniv -0.016986 FITeslifiNsuLAToMINENTNANUTEANS wallauduiusiudud

c

a v v v v v v o W

ASANUeIANITUINdUAY Standard & Poor's (Vo) wae Fitch Ratings (V3) ag1eilseautiedifnnig

v a1 v a

a0ae 0.05 wag 0.01 MNd1IAY T 2 aarTudadulsednsivafu -0.036003 way -0.075580
o w a al o 4 1o a £ & | . = [ YAKY) a
My Tnediasesmngihniadudsyansiduau vanganudl Inflation IAnuduiusiufianig
ATINUTIUAUTUAULATAN YR 2 an1duTRduiu Feaenndasiunguiuasauufgiunasll N9

mnUseinalAtaanddn Ussmalinisildeuuuasesssausanduigs dwalieiunatovesdiu
anad wsesuadevasaululsziaanas iWmnlin1suslananad S03INTVNBMINIATEENIVEY
UTmAanad T9azvaunInINa1L1saluN1sSTIsEniivedlsemAanad Usenaleilaniaunniunag

TasunsUSuandusuLASARAnad

v v

fils Government Revenue (% of GDP) fAnudunusAusuUauLASARYaIan I TUIADUAU

'
o w aada

Moody’s (1) , Standard & Poor's (Vo) wag Fitch Ratings (Y3) 8819ilszAuded1Agyn1aaian

001 @9vs 3 anvuiiAduuseansiyindu 0.058997, 0.038095 way 0.065108 Aud1sy laeil

'3
a a

LASRILNETntAdNUTEANSITUUIN NeAIINI1 Government Revenue fAnudunusTuiievig

(% '
v v v a v v W =

WEAUAUBUAULATANYRINY 3 anTudnduiu Fsdenndodiunguwasauuigiuiaald N9 mn

[
= 1

UszwalAmilgauanddn Ussinaliszonsiseldge nsdniun8nfivsednsam sufeneldndly

Y

AHNNTY 1 AT Asssuden A vsesielaainnindduvessuia deudmaliussinedl

¥ =

an1nARDda Feagviauitnuansalun1stisenilvesUsemanivy Useinadallenauintunae

loFunsusuiiuduiunsAngsunuLAsinfiau

v o a v v v

AkUs Value-added per worker inudunusAusunuATAnvasan1iudnsusiu Moody’s

'
a

(Y1), Standard & Poor's () kag Fitch Ratings (V3) ag1eiiseaviedfgyniaadfifn 0.01 v 3

a1ty Favia 3 anvuilanduUssAndviadu 0.000027, 0.000027 way 0.000023 mud1dy Taesl

o - a

wnseeusdutnAduUsEansiduuin nuneAuin Value-added per worker Saudusiusiy

VY a

AAn1afedfuiududuATAnrems 3 an1dudndudu Fegenndesiunguiwazauuigiunasld 19

v
a1 A ! a2

1nUsenala1dadnsin UseimaingsuiunsnIsNaniiussansA1nuInIuTiaInn1anens

Y

Re

9REINNTTY 4azUINIT uandbiiudslsznsidnanInuIndu FreiinamaIsalun1sugady
voaUsewmeligey devdwmalilsemaiinnisaulaauilnauasnisaamuiiudy dadudanaliiguia
Jaiusglaunntu FeazvoudannuannsalunistisznivesUszinannvu Uszimadsdiloniauniy

79glaSUNSUS UL UAULASARADUAULASANN AT U

Y Y
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L [ Y v v v

fLUs Inward FDI (% GDP) lufimnuduwusiuduautasanuesan1tuindusu Standard &

UUsEANSWINAY -0.003460 FITeglURITUNATOMUIENTFUUTEANT weidl

ANUENTUSAUdUAULATARTREnITUIRTUGU Moody’s (V1) wae Fitch Ratings (V3) aegeilseau

' v
aada == v

HodAYN9adAN 0.01 F991s 2 aa1dudardulszd@nsivnnu -0.013832 uaz -0.009926 AINAIAU
Tnefin3omuneimiiarduuszansiduau wueaa1u9n Inward FDI (% GDP) daanudusiusiu
fenensatutuiudununsinueia 2 anduindunu deliaenndosiunguiasaungiunaslly

Thganmndszmalianilgauansd Madnandunuimanndssemalunsidiunamuludsemennn

e

o

u MbiAensaenuludsewe dnsididunalulad wseuinnssulmlianu anisiasgaule
a = v = ° & Ao = o & A
MATYENe FeazvioutiamuaunsalunistisesuiivesUsemanadu Ussmadsiilonaunnduiag

lpSumsuTuiiuduiuinsingduduinsinfiauy

v fou W

fLUs Gross External Debt (% of GDP)liflaudunusiudususnsanuasan1tuinduau

a1 o a £ 1 o

Moody’s (Y1) Wag Fitch Ratings (V3) FadlenduUsyAnsiintu -3.301893 uay -3.352386 Amd1RU

Va L% s (% LY a

m%’aﬁahjﬁmim’]m‘%awmwﬁﬁmﬂizﬁw% LANAINUFUNUS AU UAULASARVBIADIUUTADUA U
Standard & Poor's (Y5) agailssautiedifyveanan 0.05 Fallmduusednsiindu -5.598810 lng
S sungtutnaduUszansiuau nuneAI U3 Gross External Debt fpnuduiuslusiemnig

v v v

ASIAUTIUAUTUAULATARYBINIEAITUTABUAU Standard & Poor's (Vo) #daanndodfiunguiuas

e

a Aoy A A <1 = \ | a a o o oA
auuAgunaall mnUssmalivSunaminguenias agderaneuTunaRuaindslutaguilenin
Uszmasndunazdosdsosduiion1stseninindu gondanaliussinaiinnudeegs Faagvioua
ANNAINUITOLUNI5TSENTVRIUTEINATIanad Usemadadilaniauinduinaglasunisusuandusy

\ATAREIUAULATANTIANAY

(% § (Y (Y

fiallUs GDP per Capita A1UFURUSAUSUAULATARUOIAR1TUTA

LYY

PUAYU Moody’s (Y1),

aad

Standard & Poor's () Wa Fitch Ratings (V3) aeisdlsesiutioddymieadad 0.01 avia 3 aondu

a1 v 1

fAduUssansivindu 0.000073, 0.000063 LAy 0.000073 Auasu Inedipdosmurstiiningn

(% (% [

uUszdnsiduuin nuneAIu91 GDP per head (USD) fimudusiuslufiAnisdeiiuiudusiu

LATAAYDINT 3 Ao uINTUAY FedenadesiunguuasauufgIunacll JanUsemeasiwdsias

Qe

daalisguiaigiunisvionesungeaadusefunuiuey duazdmaneUsinaiuienisiddneves
AT FINDIMNNANIARBNITITENTVeIUTEImMANRTY Frganlon1an1sNENAINENUTHNA Tean
ANNEBsaNansEnuIINYITeAeuanUTEWA Useimaliilenauinduilaglasunsusuiiiudusu

\ASANESUAULATANTIZTU

v Y

fkUs Government effectiveness JAMUFUNUSAUDUAULATANUDIADIUUIADUAU

ad

Moody’s (Y1), Standard & Poor's (Y5) wae Fitch Ratings (V3) seneilseautpddgynisadan 0.01

! s
= a1 o a a 1 o

9714 3 @n1UUNANEUUSEENDWINAY 0.047888, 0.041134 thaz 0.052661 ANUAIAU Tneilindeemuney
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-

Prntardulszansiduuan nuneA11u91 Government effectiveness f1AMUANNUSTUTAAN

WIAUAUUAULATARYEIYY 3 @01Tudnd Uy Jedeanndesiunguiiazauuigiunasld Ao win

=

o) AN

UszmAadln15uS s uUNTUsEANS AN LU ANNEINISVRIUSINTRLE15 15U

@ A [ s

WUDATZAINLIINAAUNIINITL

AUATNVBIAIN

93¢ uiagaunmlunsimuauleutswaznsaiiunumuuleug
799lY wansdawualihlunsdfiunundaauiioussanud ananudesronsiinresudu Fudu
durigran1slasunsdnduiuiasAn R

AUs Default history faduduiusiudusuiasinvetaa1tudndunu Moody’s (Y1),

'
o aad

Standard & Poor's (Y5) W Fitch Ratings (V3) aesfisgfutioddnmaadaf 0.01 Favis 3 dantu

o

fArduuszdnsivndu -1.002704, -1.209515 way -0.759996 M1Ua1AU LAYILATOINNIEUINTIAT
fuszansiduau nuneauIn Default history danudusiusluianismssiuduiudusuinsinves
3 3 an1iudnsudu Jedenndesiunguitavanufgiunansld fe wnUszmelivssIRnsindntise
& & [ d' ) & oy = o 1 )
vl Fauanseanunlugunuuresanninlanazdrsenil (Willingness to pay) Feilnasienuaeiy

VBIUNAINULATNNTINOUAULATARVBIUTELNA

o w

JATUNAINARDNITINDUAULATANAINITODSUNENIUAITIA AN AR ARALAANI9V D4

o

Anuduiustsdulve JulununIemuieninnisal
N1595UNEAMNFUNUS S2UINAIUsAULAZAILU IR

Mg 378 lldT8 Marginal Effect at mean wii19491n33 Random Effect Ordered Probit@s

v s

fimsdaesdayauvuvateniignaigyisiai(Panel Data) lanunsaymseauauduiusvessiiuys

v
¥ [ % U '

AUAUAILUIANLALAERSY LNTIENaBTURY Specific Effect vasuanzUseimna aetugIdealaly

| [y

LUUI1a84 Ordered Probit lun15A1UIMM1AY Marginal Effect uaggideazaSurga1seay

[
= %

AUAUNUSTLNINEIUTAUAUAILUIANN 1NANNLA TagTAIIMINAILUSDATEALTUIINTEA

' '
A IS =

ALRAveIiILUTILY 1 e InefifuUsdassdulia1nd o Atadeiny azdwanenIuuiazidu

AONITINOUAULATANDENGLS HIUANSIN 2
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AATITHAMULUUGILALAIAMUAARAWAIAIINATTNEINTUDUAULATANAINLUUINABY

M19197 3 wanspudasiuresUssinalaeialy (vunedslsemandenfmnysdaseaeg 9

v v ]

1 a [ = A Yo v v v a ' = )
ALRNEY ﬂﬂLLﬁﬂﬂl’ﬂuﬁWi’NVI 2) Vl‘ﬂ%l@i‘Uﬂ’]ﬁ‘ﬂ@@‘U(ﬂULﬂiﬂ(ﬂLL(ﬂaB@‘UWU AIUANTNN 4 6 hay 8 lWunng

WIBULEUDUAULATARTILANTUATINIONUTENIAINTY 3 @010UIRsUAU AD Moody’s, Standard and

Y

[ Y a

Poor’s Uag Fitch Ratings iigufiududuiasinilaainnisneinsalarnuuudiass Fagideidunis
WYINTUUAULATARNTAINUYNABINUTUAULATANTAATUATY LAgn15InA1AIINEINLUUTIRLY

14 3 M15799NNEINTAINTS Orderd Probit kazaunsnasuen1sdnduduAsAnya 3 an1tu lagen

o A

Wald Chi-Square TifadAty? 0.01 919 3 @1519 nuesifnUsnaiosmueauduiusliiduniu

a A

nM3AAN1salnuvgus Ae Inward FDI (% GDP) tnedaiiladuauunufinzsiluuinauiininnisal

'
aad

wonaniidaiiaadfisu e Pseudo R? wavdr Counted R? vasiis 3 oy §ai an

Pseudo R? #ilg #e 0.6126 0.6672 uay 0.7202 anudsu e Counted R? g @e 0.6000

0.6267 kg 0.6313 ANUAWU F9@ 1119005V lALUUTIa0IAINITANYINTAINSIATUA UV 3

o w

a1y liuansinsiueesiideddgy
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A1919% 2 A1 Marginal Effect, Mean Waga1 Standard error vasduisdaszaslonialunislasusunuainuiiiedounazsunu N 3 aadu

Rating Moody's Standard & Poor's Fitch Ratings
Variable Robust Robust Robust
Score Mean S:’d ::r MargEfct Mean Ssd ::r MargEfct Mean SSd ::r MargEfct
1 -0.00001856 -0.00000111 -0.00000040
Real GDP -0. -0. -0.
ea 2 3.698 4.522 000691300 3.676 ** 4.216 0.01378297 3.5541 *** 4.1258 0.01260067
growth (%) 3 0.00057911 0.00815228 0.00394569
4 0.00635245 0.00563180 0.00865538
Gross 1 -0.00002083 -0.00000095 -0.00000022
Domestic 2 24.220 *++ 7 046 -0.00775864 24.068 *+* 2003 -0.01185383| o us 6.7717 -0.00694351
Investment 3 0.00064995 0.00701124 0.00217425
(% of GDP) 4 0.00712952 0.00484354 0.00476948
Inflation 1 0.00000825 0.00000002 0.00000048
Consumer 2 4.769 4.778 0.00307143 4.933 ** 4.987 0.01015126 4.7648 *** 4.3065 0.01510934
Price (%) 3 -0.00025730 -0.00600421 -0.00473124
4 -0.00282238 -0.00414786 -0.01037858
Government 1 -0.00000150 -0.00000007 -0.00000013
Revenue (% 2 26.841 *** 10.850 -0.00055839 26.228 *** 11.000 ~0.00086812 ¢ 4020 *xx 11.0293 ~0.00393980
of GDP) 3 0.00004678 0.00051347 0.00123368
4 0.00051311 0.00035472 0.00270624
Value-added 1 -0.00000001 0.00000000 0.00000000
per worker . . — . . = . . =
k 2 35207.400 ***| 39211.300 0-00000291) 3333, 500 ***|  39158.500 0-00000527} 55313 500 ***|  40216.7000 0.00000392
(USD) 3 0.00000024 0.00000312 0.00000123
4 0.00000267 0.00000215 0.00000269
1 0.00000170 0.00000004 0.00000003
I d FDI (% . . .
nwar (% 2 8.347 ***| 29217 0.00063222 8.100 28.715 0.00046713| g 3695 wxx 30.3205 0.00091140
GDP) 3 -0.00005296 -0.00027630 -0.00028539
4 -0.00058095 -0.00019087 -0.00062604
Gross 1 0.00111490 0.00008829 0.00001285
External Debt 2 0.023 0.044 0.41530040 0.021 ** 0.039 1.09728910 0.0207 0.0364 0.40169416
(% of GDP) 3 -0.03479012 -0.64901882 -0.12578394
]
4 -0.38162518 -0.44835856 -0.27592307
1 -0.00000002 0.00000000 0.00000000
GDP per -0. -0. -0.
ot P 2 20805.200 ***|  21809.600 0.00000652| 5506 400 ***|  21600.300 0.00000708| 556,800 ***|  22029.2000 0.00000529
Capita (USD) 3 0.00000055 0.00000419 0.00000166
4 0.00000599 0.00000290 0.00000363
1 -0.00001301 -0.00000056 -0.00000015
G t - - -
overnmen 2 67.312 ** 23.991 0.00484698 65.870 *** 23.981 0.00698648| . 02 s 232552 0.00465207
effectiveness 3 0.00040604 0.00413233 0.00145672
4 0.00445395 0.00285472 0.00319550
1 0.00086156 0.00006563 0.00000908
Default
Defau 2 0.273 ** 0.446 0.16444582 0.325 ** 0.469 0.26997922 0.2750 ** 0.4468 0.13271290
history Data 3 -0.06728601 -0.19002002 -0.06878161
4 -0.09802135 -0.08002479 -0.06394036

RUBLARA: * 0% Yiaeda

@ o

Wod1Aty (Significant) NTZAU 10%, 5%, 1% AWEIAY
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A15199 3 aSueAIANUNAITUNUST AR LATUNITT AT ULAT AR ULAAZTIEURU MINTIANFILUS

DAsENARALVBIANNTUINOUAU N9 3 d@anvu

Extremely Non-
speculative & investment
Medium grade High grade
Default grade
imminent speculative
Y1 (Moody's) 0.0119% 9.8281% 81.4152% 8.7449%
Yo (Standard and
0.0005% 17.9111% 76.8594% 5.2290%
Poor’s)
Y3 (Fitch Ratings) 0.0001% 10.7448% 82.7417% 6.5134%

a bl ) o v o aAa é’ a o o U o av v [J LY y
A15197 4 WSeUgUTIUIUBUAUTAATURSINUT LB UAUN IR ANLUUT AR IR Idn 1Y Moody’s

Predicted
Actual Extremely Non- Medium
speculative & investment High grade | Total
grade
Default grade
Extremely 2 23 5 26
speculative & 26
(15.38%) (9.50%) (1.76%) (4.81%)
Default
Non-investment 11 166 49 149 375
grade (84.62%) (68.60%) (17.25%) | (27.54%)
0 53 213 99
Medium grade 365
(0.00%) (21.90%) (75.00%) (18.30%)
0 0 17 267
High grade 284
(0.00%) (0.00%) (5.99%) (49.35%)
13 242 284 541
Total 1080
(100%) (100%) (100%) (100%)

NUEWR: High grade Usenaumeduiulashin Aaa (AAA) 83 Aa3 (AA)

Medium grade UsznauniususuLasin Al (A+) 04 Baa3 (BBB-)

Non-investment grade speculative UsznaunigsusuLasan Bal (BB+) fis B3 (B-)
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Extremely speculative & Default imminent Usgnaumniedusulasin Caal (CCC+) i C
(D)

AWINAY AB 9RTIAIUTENINPUAULATANTILAATUIS I DU ULATARTLSa1NNISNEINTal

5197 4 eBuefsrmnuusiugivesuuiassnsnensalanansnesulsuualunsin
SusuiasAnuasanttiu Moody’s Tégniessiuau 648 daya andruruteyarionmn 1080 doya 39
Andudesay 60 lnswundunisneinsalduduiasinlungu Extremely speculative & Default
imminent lagnaasseras 15.38 lungu Non-investment grade speculative lagnsessesas 68.60
lungu Medium grade ldgndesiasag 75.00 uazlungu High grade gnaessesas 49.35

M9 5 AesusiudvesUTasIn T INsalaIses Uil InsufuIAshn
yoan U Moody’s égndassiuan 798 dasa arnsuaudeyanavun 1080 deya FsRnidulosas
73.89 Inswuadunsnensalduiunsaalungu Non-Investment grade ldgnsiasiesas 79.22 uaz

NINEINTUBUFULATARTUNGY Investment grade ligndesiaay 72.24

o bt ) v a 1 U U a o [ a a é’ a o o U v oav v
M990 5 L‘Uiﬁl“uma‘uaumumimmmamuuazaumumemmiumamuwLﬂmuﬁ]iaﬂummuaumuﬂm

NUUUT1899U981UU Moody’s

Predicted
Actual
Non-Investment Investment Total
grade grade
Non-Investment 202 229
431
grade (79.22%) (27.76%)
Investment 53 596
649
grade (20.78%) (72.24%)
255 825
Total 1080
(100%) (100%)

WUGA: Investment grade Uszﬂaué’wmju High grade tag Medium grade
Non-Investment grade Uﬁzﬂauéj’mmju Non-investment grade speculative ey
Extremely speculative

& Default imminent

v
= a ! [ Y- a

AWNNAY AB §RTIAIUTENINNPUAULATANTILAATUDS I DT URULATARTILA1NNISNENNT Al
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A15199 6 LUSBULTEUIIUIUBUAUTLAATUISINUINUIUDUA UT LA AN UUINAD9B9da1UY Standard

and Poor’s
Predicted
Extremely Non-
Actual speculative & investment Medium High
Total
Default grade grade grade
imminent speculative
Extremely
speculative & 0 > 2 ! 14
Default (0.0%) (1.61%) (0.72%) (1.34%)
imminent
Non-investment 1 264 48 178
grade 491
(100%) (85.16%) (17.33%) (34.17%)
speculative
0 a1 199 104
Medium grade 344
(0.00%) (13.23%) (71.84%) (19.96%)
0 0 28 232
High grade 260
(0.00%) (0.00%) (10.11%) (44.53%)
1 310 277 521
Total 1109
(100%) (100%) (100%) (100%)

NUWN: High grade UsenaumeduauLashin Aaa (AAA) §ig Aa3 (AA)

Medium grade Usgnoumigdunulasin Al (A+) Dt Baa3 (BBB-)

Non-investment grade speculative UsznaumigsunuLasan Bal (BB+) fi1 B3 (B-)

Extremely speculative & Default imminent Usgnaumiesunulasin Caal (CCC+) 83 C

AWNIEAY AD 9RTIAIUTENINPUAULATANTILAATUIS IO UAULATARTILAaINNISWENTal

INAITIN 6 ATANULLUUGIVDILUUIIADINISNYINTUAINITODT UL UILLUNITINOUAU

\ASAR Yo3aa1Uu Standard and Poor’s lagneasdiuiu 695 Yaya 3nIutudeyananun 1109

I FIAM

! Wufesar 62.67 Wngldaiuisaneinsaluuildulunisdnduduasingy Extremely

. . . ¥ v < v v a 1 .
speculative & Default imminent lagndas tdun1sneInsaiduduiasanlungy Non-investment
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grade speculative lagndatiouay 85.16 lungu Medium grade ligndesiosay 71.84 wazvlungy

High grade gnAasiosay 44.53

INANTIN 7 ANANULUUGIVDILUUIIADINISNYINTUAINITODT UL UILLUNITINOUAU

\AsAnUesan Ity Standard and Poor’slagndeddtuiu 833 daya 3 NIuIuTayan N 1109

foya Fshnludesaz 75.11 Inswvadunmsneinsalduduinsinlungy Non-Investment grade 16

gniesTarar 86.82 uasnsnensaldudunsAnlungy Investment grade lagneasiesay 70.55

M3l 7 iWSsuiisususuiasinuinamuuas SusuiashndilithamuiliAstusieiudnoudusuild
NUUUT1899U9a010U Standard and Poor’s
Predicted
Actual Non-Investment Investment Total
grade grade
270 235
Non-I
on-Investment 505
grade (86.82%) (29.45%)
Investment 4l 263
604
grade (13.18%) (70.55%)
311 798
Total 1109
(100%) (100%)

NUELNR: Investment grade Uizﬂauﬁwﬂdu High grade lag Medium grade
Non-Investment grade Uizﬂauﬁwﬂdu Non-investment grade speculative LLa¥
Extremely speculative & Default imminent
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A157199 8 LUS8ULBUINUIUBUAUTIAATUSINUT UL UAUT LA N UUIa89BIdn1UY Fitch

Ratings
Predicted
Extremely Non-
Actual speculative & investment Medium High
Total
Default grade grade grade
imminent speculative
EXtremeLy 0 2 ) 10
speculative & 14
(0.00%) (0.80%) (0.77%) (2.08%)
Default imminent
Non-i 1 197 ar 150
on-investment 395
grade speculative (100%) (78.80%) (18.15%) (31.25%)
0 51 194 86
Medium grade 331
(0.00%) (20.40%) (74.92%) (17.92%)
0 0 16 234
High grade 250
(0.00%) (0.00%) (6.18%) (48.75%)
1 250 259 480
Total 990
(100%) (100%) (100%) (100%)

NUEWN: High grade UsenaumedumuLashin Aaa (AAA) 89 Aa3 (AAY)

Medium grade Usgnaumesuaulasin Al (A+) fis Baa3 (BBB-)

Non-investment grade speculative UsznoumigsunuLasan Bal (BB+) fi1 B3 (B-)

Extremely speculative & Default imminent Usgnaumiesunulasis Caal (CCC+) 83 C

(D)

AWNIEAY AB 9RTIAIUTENINPUAULATANTILAATUIS IO UAULATARTILAaINNISWENTal

INAITIN 8 ANANULLUUGIVDILUUTIABINITNYINTUAINITODT UL LLUNITIA

[y

BUANU

\ATANYD3aR10Y Fitch Ratingslagnaeddiuiu 625 Yoya 31nTuIutayansvun 990 Toya Fedn

Jusesay 63.13 Inglianuisaneinsaluwilinlunisdnduduvesngu Extremely speculative &

Default imminent lagnaes luniswennsalduduinsinlungu Non-investment grade speculative

logneeseuas 78.80 lungu Medium grade lagndesiasay 74.90 uarlungy High grade gndes

Sovay 48.75
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YY)

INAITNT 9 AIANNKIUEIVDIULUUTIABINITNYINTAAINTNDTUIBL WL LTUNITTATUAY
\ATAAYDIAR1TUY Fitch Ratingslagnaedduau 730 Toya 31nTUIUTaYaNIvmun 990 Toya Fefin
Jufeuay 73.74 Insuvadunisnensalduiunsislungy Non-Investment grade laignéesiosas

79.68 wazn1snensaldudunsinlungy Investment grade lagneesfesay 71.72

dl d = U L a 1 U U a dl [ d‘ a dg{ a U o U U dl ¥
N9 9 LiJiEJULwﬂuaummemmamuuasaumLm@mmlumamwLﬂmu%aﬂummuaumw%

NLUUINADIUBIENI1UU Fitch Ratings

Predicted
Actual Non-Investment Investment Total
grade grade
200 209
Non-|
on-Investment 109
grade (79.68%) (28.28%)
51 530
Investment 581
grade (20.32%) (71.72%)
251 739
Total 990
(100%) (100%)

NULNR: Investment grade Uizﬂauﬁwﬂﬁjm High grade Wag Medium grade
Non-Investment grade Uizﬂauﬁwﬂdu Non-investment grade speculative LLa¥
Extremely speculative & Default imminent
ATTUAU Ao SRTIEIUTENINSURULATARTINATUIS IRBsURULATARTIARINATNENTA]
a a a ] q' a I ° o
INNLUTYULNYUANUNANAIANY AINAT1N 4 6 tLay 8 ﬁ’]ﬂJ’]iﬂ@ﬁ‘U’WlWﬂ bUURIABINNTT

NYINTURANANNUTLLANSN BN 2 UINNIT USEANanwae 1 warAnudermeussinnansaei 2

I =

iAUEEIEII8LIINT IneANNIILTIgaTiLuLTIaeIneInsallafe N1sneInIainsIngudu

\AsAnNgY Extremely speculative & Default imminent u ngqu High grade

v v v 1

wNUSeuAgun1IsNensal 2910015199 5 7 way 9 99999 3 @a1UUIRSUAU WUI1 N9

LY VN V] a

W&Wﬂiﬂj5uﬁULﬂ§§m%aﬂﬂEjm Non-Investment grade LLazﬂﬁju Investment LABUAUSUAULATAAT

o w

RTINS 3 aantuldusnansiuenslitodfry
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aﬁﬂswuaza@wamﬁnm (Discussion and Conclusion)

N15ANIATINE TR UIEasAiiaAUMIAILUINdINanaN1TINTUAULATAR LITBA11UA
WUUTNABDINANNITONYINTANITINOUAULATAAVDIADIUUIADUAU 3 @01UU LT991NN1SUSENANNS
INDUNULATANYDILAAZUTLNALAIUAIT NI 12 ADILTIA UM TANTUINUUIY FINALADUAULATAR
dl 1 v = o 1 a o dg’ o v = v
gnusemmenaliagvioutivannyludigduvesudazysene nan153delagyinbansuiawusliuly
nsInduduAsAnveIusazUsEmanasioulvannznsallulagiuliuiniu Fesdulszlevine
tnasuwasgnawlaausadfeyaluldiveieneinsaluwiliulunsinduduinsinvesussme

[V~ a I3 1 [y} [ a d‘ M Yo LYREY) [y}
wazausa L ULLIMII AR IEALAZUS U UADUAULASANURIUS AN U lASUN1SIRTUAUINA
Ly = gj v & 2 a & 6 1 vl =2 Y a 1 1 1 'y
gn1uU amm&mLﬂumayjamﬂuﬂiﬂmumwau‘[,ﬁmﬂmmLLUi‘vmmegmwmmwaqmamamiﬁm
SUAULATANYRIUSEINADENaLS

nsAnwesldteyaduduinsinanan tudndusu 3 @010 Ae Moody's Standard and
Poor’s wag Fitch Ratings fauUsn19iAs¥gAmIan3auIg 8 s sudsussansnimueanindguas
Useianmsiiadainsevilluedn Jeyanseunquiiain 154 Usena udidndenianizusemeaignin
suduinsAnlitosndt 5 U seni1el 2547 8aU 2556 fatiu lun1sAnnsesteyan1edidelaviinisen
UILnADBNIIUIUL 26 Usend satuluaudduasItazyinnsimsIeinasnensambUSNaINana

ANSIADULATAATNINUA 128 USEnA wuudNaednlgtawn Ordered Probit way Random Effect

s o

Ordered Probit #aL8uisnsilinsusznanateyauvudassnmduiusasisuusandufuus
Fanmunn wagdudsnuiifudonsnnnd 2 FudentuliifinisFesdisu F3alHlumsuszunue
A9 Maximum Likelihood Estimation (MLF)

NNMFIATIEATeYARLUTS Random Effect Ordered Probitmuinduusfisiaudusiusnig
fasuduinsinUszinavaars 3 an1sudadudvlufianiaioatu Tdun 9RIIAIUNITAINY
melulsemedesiudendnfusinanumelussmeadesiu (Gross Domestic Investment (% of
GDP) : GDI) 1HusfuusfiuansdsUSmnaunisamuitindunelulssna udnduminlsdendadus
arumelulssmeadesiu Sudammadulpfiaainiagldsulueuen asvioufenudelunis

1 a (% 6

asluvaatdnamungludsene dasndusalavesniadgdendndusiuiasiunislulssmalowu

ES]

v

(Government Revenue (% of GDP) : REV) LﬁuﬁaLLﬂiﬁLLamﬁﬁWIﬁmaqmﬂ%’g MNAAIFRYIUIN
selédftgs Tomafiniasgasintymunanmedesdatiosas efiuanuansalunisdissnild
Hueehsd yarifiusensssun1sndn (Value-added per worker (USD) : VAW ) 1ushuusfiuansdia
ANuaNTnvesusIngluUszmAmINUsEIMAEIN s R AN LTI UTITU s AVE A ez Tidy
Prgiinviinaneldainaisiihduduiionisdeeenanlenianisvinganienisiiuaz ety
USunausesuvesusema nandaeiinasunislulsemades o seiusnsuaniUdeu (GDP per

Capita (USD) : GDPH ) 1Jududsiuansdsuiuiusissuresgiuniunsefistosuiduuiniey
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Wealn Usednsninueadzuna (Goverment effectiveness : GOVEF) tludaudsiiuansi
anuannsalunmsuitinuvesnia ulevie vedusdla siwdeenuddalunistsenid Ssdamade
arundesiuvestinanu UsyTRnsintndiseuil (Default history : DEF) iusfudsiiuansis Useine
sy ¥anmsantdatnseuivieliiaviouismnuanunsasazaudslalunistssuiluedn

wonand Famuindsudsitlanuduiudrenisinsusuinsinvesaatudadusuiidana
wAnesumLLRazan1ty 919 sns1nsiivlavesdnsusiuasiunislulssmaniuiiass (Real

GDP growth (%) : RGDPG ) wagdns1iiuiile (Inflation (%) : INF) iflannuduiudianizanitudn

5UfU Standard and Poor’s wag Fitch Ratings VU 8AF181URUNUNIATITLININUTENAVILU

9

1 ! a (% v ¢ v v

ponananuILIaTINAETUUSTINA (Inward FDI (% of GDP) : FDI ) NAMUFINUS RN ZENITUT

[%
v v v Y

SUAU Moody’s lag Fitch Ratings LagdnIN@IUNLEUN18UBNUTLNATUAURBHAR T UNUIATIN

[ LY

aeluuszina (Gross External Debt (% of GDP) : GXD) fifiaaudunusianizaa1iusasusy
Standard and Poor’s Lile9eg19ihen
MANANTIATIERANSNEINS ISR ULASARIINLUUS1aeweEn T udadus U 3 @antu
Ao Moody's Standard and Poor’s Wag Fitch Ratings a1i135auandA1A1LgnABslunITneINsainIg
IUSULATHA Tuksazan1Tule 60%, 62.67% way 63.13% AUaeU
fomssgSrdmiviinamurioditaulaluiuided fo wuudiaes Random Effect Ordered

Probitdndudieslddruiudayanundervvdimanensuszanarnisadinuiueu wagnsiutoya

|
[ o v ay v a

WUUMRIEMIEa189 a1 d9edniin esnnduiuteyaiilaenadildasulunnusemna Feenadma

Y

' v 1
aada Y a (Y Il 4

THnsUszuuAmsadafinataindould Snvisauddedidunisinsizideyaidausunm
(Quantitative Data) 11nn314oyaidanunin (Qualitative Data) 1ilosarndoyaianuaind
seandenreuinsdudounazuanisfunuusiasUssme Snaunssemdldldviinislawedeya
RN nlagnseinliensen1sinn

dmiudaausuurlunisdnvindasold FAdeiuimmnlueuian Useineaniag dannunseu
YasvayaluMIANYINNLTEMaUAY wenmilaanmsiansanlddeyaidausunaum e1alddoyaids

Aaunnnzauduninsgivaina Wnniudulunisiasigiie iWesnluanuduaiudy

9

' (%
¥ s av a

Toyaildlunuideiiduiisstoyadiunilaignlidlunisinunsuduinsin Inedmadiladedu Ngnld

WD ANNUADUAULATARNALLAREADITUIADUAU
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