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The Driving Force of Digital Economy
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Abstract

The digital economy was defined by Tapscott in 1996 as the
application of digital technology to drive sustainable economic growth
especially the global economy nowadays that is facing the volatility and
changes. Recently, the digital economy is focused around the world
because of its empirical impact in GDP, increasing productivity and
employment, creating public convenience, and faster and more accessible
services. It is causing every country to focus on a policy formulation to drive
the digital economy. By this, each country needs to establish necessary
structures which the first one is the fundamentals of the digital economy
such as internet, information technology, computer network, and tools and
devices of consumer communication. The second one is the system of big

data for government agencies to provide public services. The third one is
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the policy formulation and government support. The fourth one is laws and
regulations that facilitate and promote the digital economy. Therefore,
driving the digital economy is the main duty of government to set clear and
pragmatic policies, strategies, plans, and roles to achieve competitive
advantages. However, there are still issues and obstacles that must be
overcome in term of budget limitation to build the infrastructure of digital
economy, knowledge of people in using digital service, privacy protection,

and cyber crime.
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