FEUUNITENDY MINAUILATHFND
nuulauneaaryuduainsnsuasing
Political Regime, Economic Development and

Agricultural Subsidy Policy in Thailand

sunus lavsznaunswe’
UNAREa

unanaduiiandeunansznuzasiatememaiiiowaziasugia
Giamsé'ﬂ?mhLﬁ'umsmuww%amsqﬂmuauﬁwanmwaq%'gmalwﬂ auyfgIU
23uneNy Ae szuaudszndilasusrmssadvlamaasusiauesdsana
ﬁwav‘iﬂﬁ'ﬁmaé’fm?mh*?hzammsmuQumﬂmsmum@qﬂﬂmﬂ i ML
ANNMENIBMIAUANTIAN MNMNMITANHIHNTENUBBITEUUMSIBIN UL
ﬁuammmLﬁﬂgtaﬂwmﬂ‘mgﬁa (mandmnanunglassnnilosmas
UaEHANAANIANINUTEMMA) Giau‘[tlmtlmiaqwguauﬁwLﬂvmwaﬂwﬂﬁg\md
T w.e. 2513 89 2522 filsuwuh maisduzasnslalssnnialasiouas
MIUENBMIYBIHBNANNIATIN sz TANNTUNRUSIEIUINADMIAAMSIALIU
m#lunanisinees szuunsiliaglafidndwananianisineas nie

a

QuiilaidnSwadeauluseausauaamMamsineas UNaNNUUIEIN Ty

€

=

Suaiunlinnazaamsmuaumamaineaslugniassgiadule S3ua

a8

2

HwnlNNZNIN IAIUANAIANSINHATNAUMEM VUM BUILAIUANTIA
dumaunuasiiaasegnaaglunnsannes danu Sguamshazslianudany
Aumstiiase laresUssmrunaznsnssquiAsHIARNTILNNINITAINE

1

219138 99.AasgUszAaumMns sntuTMAOWKUUSNTNEns

Vol. 2 No. 1 January - June. 2013



m 21saNSUNUAOANL LyBeMaasia:aoAumMans

= 1 v [ v Py & @ < = v
fidudeneasns sgualainishaziunmsianumdlumanmsinuasluiig
a s g ' { { ' 2
naAsEgivaaosswNzineaInszlunguauniennauigangumilagss
Uszindazlasunansznuanninasmszasisgunastvanaelile

o o U =l vV Ad’ Y a ld'
MdA: 1Msnens szuumsiias seladsamnuaseleads
NANAANIATINYSEZH 051U D

Abstract

This paper examines the impact of political and economic factors on
agricultural subsidy policy in Thailand. We hypothesize that democratic regime and
economic growth leads to the reduction in the government’s controls (i.e., imposing
more tax programs and controlling the commodity price) in the agricultural sector.
Examining the impact of political regimes and economic growth (i.e., gross domestic
product (GDP) per capita and gross domestic product) on agriculture subsidy
policy in Thailand from 1970 to 2009, we find that higher GDP per capita and
growth of the country’s GDP are positively associated with lower control programs
in agriculture. Political regime type does not have a significant impact. Inflation has
anegative, but weak impact on the sector. This indicates that, while the government
is likely to reduce taxes in agriculture during the economic growth periods, it is
likely to impose higher taxes on farmers during the recession. Therefore, the government
should concentrate on increasing people’s income and sustaining growth because
these measures help the farmers. In the midst of economic decline, it should not
implement tax increase because the farmers, who are among the poorest groups of

people, are inevitably affected by the government’s decision, nonetheless.
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F-Statistics 13.56%** 16.82%** 13.44%** 18.73***
Durbin-Watson 2.21 2.18 1.93 2.15
LM (X*(1)) 1.79 0.21 0.27 0.21
RESET 0.35 0.97 1.48 1.15
Normality (X*(2)) 0.32 0.69 2.75 5.36*
White (X*(1)) 1.59 1.83 0.84 0.35
VIF 7.81 4.69 5.02 5.07
AIC -100.99 -105.88 -95.49 -104.78
BIC -87.68 -94.06 -85.35 -94.64
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