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Abstract

The purpose of this study is fo investigate the economic
impact when the Thai government has allocated budget
for the construction of the new Sadao Customs House.
The Input-output table (1/O Table) was used to study in this
research. It is important to note that the 1/O table has been
adjusted from year 2004-2016 before analyzing the Songkhla
economic impact due to its Social Account Matrix or SAM.

The results revealed that an average of Fixed Price
Multiplier of Songkhla province is equal to 1.53. The top 3
production activities that have the highest value of Fixed
Price Multiplier are 1) construction, 2) food manufacturing,
and 3) rubber product, respectively. All 3 production activities
are the important production activities of Songkhla province
which make a lot of revenue for Songkhla. According to
Leontief Coefficient, which is used to explain the backward
linkages between the production activities, it is found that
most of the production activities have backward linkages
with service activity and other activities which can be
categorized into the production activities. The findings
of the economic impact can be divided info were five
scenarios. Regarding the first scenario, when the government
allocated compensation to the rubber farmers and cost
of construction of new Sadao Customs House in 2016,
the economic growth of Songkhla rose by 49.29%. As for
the second to fourth scenarios, when the government

planned to allocate the budget in 2017-2019, the researcher
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could estimate that the economic growth of Songkhla in
each would equally increase by 101.84%. Finally, in terms of
the last scenario, when the government allocated the total
cost of construction based on Social Account Matrix in 2016,
it was found that the expenses in economic structure of
Songkhla rose by 77.09%. Consequently, the budget
allocation for the construction of the new Sadao Customs
House, which is the tool of fiscal policy in macroeconomics,
has created positive impact and promote Songkhla
economic growth since it increased aggregate demand
and stimulated the economy in the area leading to the
increase of Gross Provincial Product of Songkhla during the
4 year construction.

However, if the government would like to stimulate the
economy of the province or the country, Thailand may suffer
liquidity trap. Therefore, Fiscal policy is recommended to be
used instead of monetary policy because it is more effective

and efficient.

New Sadao Customs House, Input-Output
Keywords: | table, Social Account Matrix, Songkhla

Province
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