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Abstract

The objective of this research is to study the effectiveness of fiscal policy in
addressing Thailand's economic problems due to foreign risks. The quantitative analysis relies
on quarterly secondary economic data for the period 2011-2020, using the three- stage least
squares method and projections simultaneously across the entire system. The findings of this
study simulate the situation during 2021-2024 when Thailand faced the problems of the

Russia— Ukraine war along with the US interest rate hike. It was found that fiscal policy alone
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could not solve two problems that occurred simultaneously: the economic downturn and the
payment deficit; i.e., the expenditure budget increase could stimulate the economy but could
not solve the payment deficit. Measures to increase foreign investment can improve the
balance of payments but do not solve the economic downturn. However, the researcher
suggested that monetary policy should be used together to solve both problems. Because
the strength of monetary policy, especially the weak baht measure, can help the economy
recover along with the balance of payments, it is necessary to use a mixed policy to solve
this problem. In addition, this study also found that the rise in US interest rates harmed

Thailand. It is higher than the impact of the Russia-Ukraine war.
Keywords: Fiscal Policy, Russia-Ukraine War, US Interest Rate
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