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VALUE RELEVANCE OF TAXABLE INCOME OF LISTED FIRMS
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Abstract

The objectives of this research are to test the value relevance of taxable income
applied from the valuation model of Ohlson (1995) and to study the impact of corporate
income tax planning on the value relevance of taxable income of firms listed in the Market

for Alternative Investment (MAI), excluding financial segments. Data was collected during 2020-
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2021 (totally 339 firm-year observations). It was analyzed with percentage, mean, standard
deviation, multiple correlation, and multiple regression analysis. The results showed that no
statistically significant relationship between taxable income and stock price. It implied that
taxable income is not a factor in determining the stock price. However, if taxable income is
used jointly with book income and book value of equity, it will have value relevance
significantly and can explain stock price better. Additionally, the findings showed that
corporate income tax planning is @ moderating variable that impairs the value relevance of

taxable income to investor decision-making.
Keywords: Value Relevance, Taxable Income, Book Income, Corporate Income Tax Planning
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laifitfodndynsadn sl enafumsetnamuuesiinmemusunidufsunaianisuimsdiu
mBvesuivsuazianaifiedeliiAanssendanid saiadudeyanieluiililfUnmeseans
s15auglaevily Joraidudoyaiiinamuliildlimuddysonisdnaulaamu

M13199 2 MTIATIVTayaBmITMUarANFLNUSTEN Ul lunsAnY

fiauus BV NI Tl TP TI*TP Price
Mean 2.228 0.153 0.158 20.53 3.24 4.651
S.D. 5.934 0.452 0.925 104.221 96.404 8.168
Correlation
BV 1.000
NI 0.374%** 1.000
Tl 0.381%** -0.060 1.000
TP -0.014 -0.021 0.005 1.000
TI*TP 0.371%** -0.007 0.711%** 0.268%** 1.000
Price 0.463%** 0.559*** 0.225%** -0.034 0.115 1.000

o w

MGG ** seautlydANIeana 0.01, ** seaududAgnIeaiia 0.05

WANAINUY ANUFNTUSTENINAMILUT (115199 2) aglurne 0.268-0.559 Faagluseauu
nansedsiltsdAyNIeEif seavu 0.01 FedlAnlaiinu 0.8 Jsusnuuilduinlifilamanuduiusuing
U (multicollinearity) taziilaWa15auAn Variance Inflation Factor (VIF) (115199 2) HA192%#39
1.170-2.419 Fsdla1dosnan 10 Jadedulainladifadgyuiauduiusseninedindsdass
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(multicollinearity) Fsanunsaiduuslviiasginisanneenngaiiienaaevauuigiuludivdaly
1# (Hair et al,, 2010)

M15197 3 NTIATIVANUNEITDATIAUAIVBIM LsanSenERasIAaN SN

fiankus Model 1 Model 2 Model 3 Model 4
Coefficient t-value Coefficient t-value Coefficient t-value Coefficient t-value
Constant 2.510%% 6.409 3.193%%* 7.256 2.422%% 6.166 2.4471%% 4.927
BV 0.406%** 6.212 0.594%%* 8.253 0.310%** 4461 0.342%%* 4.837
NI 8.136™* 9.465 8.199%* 9.526 7.8847* 8.769
Tl 0.428 0.375 1.395%% 3.223 2.465%%* 4.163
TP 0.007 0.726
TI*TP -0.125** 0.007
F-test 100.076 <0.001 43546 <0.001 68.295 <0.001 37.969 <0.001
AdjR® 0.384 0.226 0.410 0.397
Dubin&Watson 1.642 1.578 1.539 1.606
VIF 1.163 1.169 1.229-1.432 1.170-2.419

o w o w a

NHNBLUR: *** syautledAnyneeaiia 0.01, ** syautledAanieaiia 0.05

o

IS a (%

‘U’mﬁ]’ﬁ’]\‘ﬁ/l 3 WU i’]ﬂ?@]’]@JUEUGUGU@ﬂﬁUVﬁWEJ?jVI

o

a

(BBV 0.406) uag mlsammwm%

o

L4 1 =

(Bu= 8.136) fiAuduiusidsulnsosiamannsngogned

v A [

wansliifiuindeyadunindanduazilsgnimetyBifudeyaddyidauardenisdndulavesin

i Y

1Y

Joddunnaada o seau 0.01 Qamad 1)

o

a 1

amu lnglamnzdoyailsgrsmeiyddamnuieidondsguannnnismautyivesdunindgns
waziilovedeumuiAndendinuivesnmamyduesdunindansuazilsgninisnd (umad
2) wu31 :meuUyBuesdunsndans (Bev= 0.594) dauduiusidauiniusavannindogndl
WotudAgn19ada o sedu 0.01 wirlsansnienlufinuduiiusiusiamdnnindedied
TedAyn19ada (Br = 0.428) uandliifiudn Alsgninianislulydadendnlunisimunsian
vanning venidutfoininamuldlalidoyailsavinenSiionsdnduladuasugio Saufias
AuNRgIT 1

ognslsfinu iWefinrsanmilsgrineanSsuiunanudyTvesdunindaniuazilsgns

v A o

MedBuad (uwai 3) naunudn siaudaydvesdunindans Mlsaniniedad waginlsansms

o
aa

AMETaNuEIRLS3suInAuTIA NI ndeg1afivedAn1eana w seAv 0.01 wandliiiuan s1a
mudgydvesdunindans mlsgniniedand wazilsanininisiinuasonisdnduladuinamu
Tnlangilsanimedad (By = 8.199) agdanufsrdondsnuamnnnitilsandniend Bry =
1.395) LLa‘vﬂﬂﬁammamm“mmmmamimaﬂﬂfﬂLuaaﬂumﬂ%wmmﬁmﬂusuauamammuumsn
waglsandnnedyd uenaindu iefarsunAduusyaninisdadula (R) vesluiaadl 1 ity
0.384 wandliiiuinsaeudydvedunindansuasilsgvsmetylannsassuiesamanning
I¢¥ovay 38.40 FailevrundSouiisudue R? veslumail 3 Wity 0.410 uandliifiuinyadiay
yTvesdunindans mlsanimatnd uazilsavdnnan® awnsaeduissaudnmindldifumnn

79



o

U 18 atiun 1 : unsAx - dguigu 2566

Juduosar 41 Jauandiiiudn flsandmaniSannsolideyadiufindenisinauladuiinasmu
datudethunldussneusuyarnudyduesdunindaniuasiilsandmatnyd fafu Jeaguld
foyailsavdnenSifivsegadvalifianuieteadnueidenisdndula wiiletanfiansan
Safuyarmudvesdunindansua ilsgnimaetyiud dlsgrinsnSaziianuiedonds
AFlazanIsalrdeyaduiudensAaaulald

uen9ntu efinrsumansenuresnsnumunSidsonnuistoadnudeils

[

@ aa Y v & = o a a Y & ~

WodAyn1eatis ol 526U 0.05 Aeily A9 gausuauuAgIud 2 uandliiiuin n15naunun1tidu
Jadenaavounnufeitendanuaveinlsgninisnignidenisdndulavestinau Nl mse
nsnrunBilufanssunduimsenaldnaeiidadonianssunassienisnngsieniianududou

= = ! L = | ] o = = %
venquLATelun1saelaunalstlevunsaliounsen1setisenmdeantuluswinn annmsidentd

G
Alsgvan1en 1 Buasn1sauauinls (Bree = -0.125) wansnnuduiusidsauiunamannindodi
ﬁ °

avsUsslominen8nilamadenis fesnsnsevirdanandenanmnufeteadenurvesiilsas
nsanSlunisazviounanisduiunuiwiaiwesianisas wu nmsmuasaloussninsudsnly
\nseLiteliiinansenuseyardunuIBasilsgdvesiants vie mstheldanelunssusesgnén
wfusidualdislumsdnadunsneiieliannsoiuialdasldinntu Wudu fafu Jeaguldn
nsnsusunSidudadvanneunnuinidoudinuiveilsgninendiiiontsdndulaves
Unasu

dsduazanysiena
Alsaniiluiiiananisanduanuidfgysenisdndulavestinamu mlsandnini8isgn

Y

a LY a v a ! [J v v o a A Ql' o £ o a v av v
OﬂLﬂ‘ENﬂu\‘i'TU’J"OEJIUE)ﬂGYﬂL‘U‘L!G]’]'Jﬂf}»laﬂﬁiﬂﬂL‘Llu\‘]’]L!“Vl’]\'iLaE]ﬂ‘lfli‘zﬁiﬂiﬂ‘tﬂll'ﬂﬂjLLVIUﬂWliQWIﬁVI'NUiU‘UI@I

<

vi3olal Fadu suidedfeiingusrasdifiofnwanuisiteandsguarvesilianinian® uas
‘1/1maauwaﬂiv‘musuaqmsammummaulﬂummﬂamawammaummmmsuaqmﬂmmmaqmliam
NNEVRIUTENIANZL TN NgU MAI mauamlﬁumiﬂﬂmmquaaizmwﬂ 2563-2564 v
339 5798U518UTEN (Firm-year) ImaﬂizqﬂﬂﬁﬁmmamiﬂwL:uu:gamsum Ohlson (1995) wagnagau
AILNITHATIEAANUDANRELTINTAN HANTITITENUTT MlsananienBladauduiusiusan

Y

nannsndeeedidedrAynieada ognelsiniu mmlhﬁwliaw%w’mﬂ’lﬁmﬂ%i'mﬁuﬁwliaw%mﬂﬂ’m%

v A

LLawmammmﬁumLm ﬂ?vLiﬁVlﬁ‘Vl’Nﬂ’]U"D Nﬂ’n&lmﬂ']%@ﬂ%ﬂﬂmﬂ’]LW@J‘UULLﬁuﬁ’]?,ﬂiﬂaﬁU’]US’]ﬂW

ﬁaﬂﬂiWEﬂ(ﬂWUU ?zhmam'ﬁﬂﬂmuaamﬂaaquwgmmum ﬁﬂ/]ﬁﬂ?W“U@Q@ﬁ?(ﬂV]UV]Mﬂi ansnn

¥

Uﬁma’m’jwamﬂuwmmuuazma;ﬂaauwLNEJLLWimmﬁ’ﬁm%mLmaamwauﬁuayjamamiuﬂu

Y
s

semdnnindidetnamuifeyamariunnldiduiugulunsdndulanieUssduyadmdnning
wrmsdnwtaglinuaudiiusriemuieteadnualasnssvesilsansnan® udmnin
amuuazgldaunsiuduiilsgninisnstaduteyafianunsadszunisldannsunisGud
weounsanldamfudeyadu 1wy milsqvsmelayBuasyammudad doufiugumdenisindulaléd
u uenaniiu wanisAnwriiaenndasiu Hanlon et al. (2005) wui1 Alsgndniatydosure
wanouLnLLlFRnIilsanin1an® luvaisd flsavBnanefisrunaluniselurgduiinldain

80



RMUTT Global Business and Economics Review

Y]

o a PV =2 [ % V1 o a A [ v v A g Yo
ﬂ?ii?j“ﬂﬁi’ﬂ\ﬁ‘UﬂJ”ﬁ ANUU %Q‘U’e]ﬂLUuu€J1®'J']ﬂ’]1ifj‘Vlﬁ‘Vl'NﬂﬂHﬂE]LUUM’]’J@W'NLQE]WVII”U’J@NQWW

o

a

Fufiunuvesianisld egrdlsfionu wansfnuildsaenadesursduiu Noor and Mastuki (2009)
finueuduiudiauinvesiilsgrdmanSuazyarinainvesianis wag Kim (2020) wuiriinaamuy
povauasdsuIndorlsginmBuenviionndlsavimiednd dudu flsaninien@iagnivg
IifuteyaiisinunmdensinduladnundmisiifinueidenisuszifiunanisufoRauvesians
waziluszlevddensindulavesinau

uananiu MAfelfmuinmunundidulafvanmeunuisitendanuaivos
flsavdmatydfifsonisdnaulavestnamuie dwmansinwiaeandasiu Ayers et al. (2009)
WU AansiinsnausunSidegndesdmaaurenuaveitlsgrsnismditidenisdaaulaide
Wwisugna tnewaniz Mayberry et al. (2015) Wui mﬂmaawuf\ﬂuﬂﬁ’g’m,mumis%waLﬂasmlﬂ,vr
ammmamﬂﬁuuﬁ]ummwaﬂimumaumaﬂmm%qmlsammqmwmﬂmuma NNt Tang and
Firth (2006) Aanuse U EMATinTILNLN B2 AN TIaUABNAN B UL IZ918A1 TN
@ dusemsilifinnudiduuaglifuisensuresnainyu agrslsfiniu Ayers et al. (2009)
osueTnnITnaununBlilinsauninnd wivhuuiiuguvesdnsusslesinmangunen®
ogsgnapaion1suszndaaildarenisnidas Aenadutiaduiaiulvinuvositlsavdman@iiun
ol dmuiy

UszlomiilldFuannmsise

nansidenssiidulsslovdetnamuuasdlfsunsfundudu annsnidoyariilsans
manSluliuszneunmsdndulaamusuiuilsansmetyd Wedstlovidensaanisalannandes
wazsaneuLuiimeaglizuanmsamuls sasnsudulstlonitemhsnumadgiiieades wu
ANTIWIAN NIUATINING MFoANzNIIUNISMAUMENINduazaainnanning Wusu dusulddu
wumslumsimungssdeusazunUfoinutyiuaend savinshiuguatisvlunain

Nussly

Forsuauuzannisidendsd

nsAnwinudtlsaninisadiduiiananisdidunumadeniianunsounld
Usgnaunisindulasiuiuinlsavduasyaraatydiieiiuaueilunisdndulavesldsunisiuld
wisadldagnesedinse TanszmnAanisladimnununiBreudnsgamselddedniveanguunend
\Wenaundnndud dendanasenisanquAmieUstlevivesilsansman@lunislideyaundly
suNMeduas TadmHaaUrDnndnvaivesednade

orausuuzlunsitondsdaly

msfnwluadsiifunismeaumnuifedondsnmavaatilsguimaniBuassanseny
YoenIIMLNUN BT vdmaden s oudgaavesiilsaninisaSviniy wilildmaaon
ArdnuurduTy Arudetield arutuia arwsednsedy (udu dalu nisedsialuaansovens
nansvaaeulunudnuazduTufl vioo1avssveulnnnmaseulUfinguUssunTdu WU naw
vitmannzideus ndu SET100 Wudu sawdufuiasiinngiteyaiindluddaluideaniunisal
nduiNgNIzUNR

81



U 18 atiun 1 : unsAx - dguigu 2566

LONEI581989

NIUATINNS. (2565). N1EFUlATAYAAA. FUAUAN https://www.rd.go.th/9292.html

namvannIndwisUsemalng. (2565). Yoyasigusen/mannineg. auAuaN https.//
classic.set.or.th/set/companyhighlight.do

ANV INTEYT. (2563). NTOUKUIANTINTUNITTIENTUN WA, AUAUIIN https:// www.fap.or.th

AN WA, (2563). wATAn159avuNLTinIFe T loanteRanaInN19n1F. AFayme: 5354
URnga.

Ayers, B., Jiang, X., & Laplante, S. (2009). Taxable income as a performance measure: The
effects of tax planning and earnings quality. Contemporary Accounting Research, 26,
15-54.

Barth, M. E. (2000). Valuation-based accounting research: Implications for financial reporting
and opportunities for future research. Accounting and Finance, 40, 7-31.

Desai, M. (2006). Testimony of Mihir Desai associate professor Harvard University before the
subcommittee on select revenue measures. Committee on Ways and Means.
House of Representative. May 9.

Fama, E. (1970). Efficient capital markets: A Review of theory and empirical work. The
Journal of Finance, 25(2), 282-417.

Graham, R., King, R., & Bailes, J. (2000). The value relevance of accounting information during
a financial crisis: Thailand and the 1997 decline in the value of the baht. Journal of
International Financial Management & Accounting, 11(2), 84-107.

Hair, J. F., Black, W. C.,, Babin, B. J., & Anderson, R. E. (2010). Multivariate data analysis: A
global perspective. New Jersey: Pearson Prentice Hall.

Hanlon, M. (2005). The persistence and pricing of earnings, accruals and cash flows when
firms have large book-tax differences. The Accounting Review, 80(1), 137-166.

Hanlon, M., Laplante, S. K., & Shevlin, T. (2005). Evidence for the possible information loss of
conforming book income and taxable income. Journal of Law and Economics,
48(2), 407-442.

Holthausen, R. W. & Watts, R .L. (2001). The Relevance of the value-relevance literature for
financial accounting standard setting. Journal of Accounting and Economics, 31(3),
3-75.

Kim, J. (2020). Does taxable income under full disclosure of earnings provide incrementally
useful information to investors?. Journal of Asian Finance, Economices and
Businesss, 7(9), 271-281.

Lev, B. & Nissim, D. (2004). Taxable income, future earnings and equity values. The
Accounting Review, 79(4), 1039-1074.

Martinez, A. L. & Ronconi, L. B. (2013). The informativeness of taxable income and book
income before and after the adoption of IFRS in Brazil. Business Management
Dynamics, 3(5), 51-63.

82


https://https/classic.set.or.th/set/companyhighlight.do
https://https/classic.set.or.th/set/companyhighlight.do

RMUTT Global Business and Economics Review

Mayberry, M. A., Mcguire, S. T., & Omer, T. C. (2015). Smoothness and the value relevance of
taxable income. Journal of the American Taxation Association, 37(2), 141-167.

Noor, M. R. & Matsuki, N. (2009). Book-tax difference and value relevance of taxable income:
Malaysian evidence. Journal of Financial Reporting & Accounting, 7(2), 19-40.

Oh, K. W. & Ki, E. S. (2020). Effect of tax-related information on pre-taxable income forecast
and value relevance. Journal of Asian Finance, Economices and Businesss, 7(1), 81-
90.

Ohlson, J. A. (1995). Earnings, book values, and dividends in equity valuation. Contemporary
Accounting Research, 11(2), 661-687.

Tang, T., & Firth, M. (2006). Market perceptions of the information in book-tax differences: An
empirical study in China’s capital markets. Retrieved from
https://papers.ssrn.com/sol3/papers.cfm?abstract _id=927167

Vichitsarawong ,T. (2011). The value relevance of earnings and cash flows: evidence from
Thailand. Journal of Accounting Profession, 7(19), 39-53.

83





