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Abstract

Compensation management requires both in- depth knowledge and correct
understanding. People involved in compensation management need to be careful in making
decisions, planning, and implementing them properly and theoretically. These are for
maximum efficiency in responding to the strategies and objectives of the organization, and
bring about the recognition of members of the organization in terms of fairness and motivation.
However, there are some people misunderstand the right concepts and principles of the
compensation management. This will obstruct the management of compensation, prevent
the organization from achieving the organization's goals, and also create wrong culture and
implementation for compensation management in the organization. This article aims to
present 1) compensations misunderstandings and 2) straightforward concepts and principles
of compensations. The results of the study found that there are three common
misconceptions about compensations: 1) compensation is paid only in monetary form, 2)
salary is an incentive, and 3) bonus is a type of organizational welfare. The author have
detailed the concepts and principles that are valid on the issue. It can be summarized as
follows: 1) compensations can be both in monetary and non-monetary forms. Monetary
compensations include both directly related to work, such as salary, wages, bonuses,
allowance, and not directly related to work, such as living allowance, medical expenses, and
life insurance. It can be found that compensations also include benefits as well, 2) incentive
compensations are what the organization gives in addition to salary. The organization must
firstly pay the salary on the basis of compensation for standard work, and 3) bonus is not a
compensation that is classified as a benefit category and there is no binding on the company's

payment during the next performance evaluation period.
Keywords: Compensation Management, Salary, Incentive Pay, Bonus, Benefits
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2016, p. 848; Milkovich, Newman, & Gerhart, 2014, p. 200)
2) UsstnNva9AInauunY

[osnAneuunuusazyszLanddnvazn1sinsuazinguszasdlunissne i
uannsity Apeuwmillifidudsiidedestuiuiissediaien duudiovianudlaludutngn
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Tududenamil 1wy Avdne Guidou il dwsuamouunumedon mneds Aweuumuiivediede
TiudgnareieridudaGunagliidudiiu lnsldldiRsadoslasnsafunisu foRnuvienans
UTRnuvesgning wu Aty safuds yaedesnuuntina Ruiiemdediudiy 1usy

ATAINETRSARRULTULAr ST NTasA R ULNLAina AN gl Seenansaagy
1§31 Ameuinudusefatanueiindnaldsuifiowaniudsutunisiinu dsamnsoeglu
sUnvuifuduniedliduiiiuldfiasdnuvay uonaintdu nuisatadinnsd adudd
ugiaiessdnslifugninsdeminnusuidesnananmmsdunuuasnsiigniwd ondnnuidi
sadusmntnnmwesesmslaglifendedasnsafunsuiiinulasnasnuvegninedniie

3) M3IYAINBUUNUYILR

psdmmmnuismavidyniinnuufoReulunihinewnslddmuely Sdunsudndu
uaznszfuntnauliumnisvhausesingAnssunisiauiidiu ssdnisanansalddnouuny
Juedesilolunisgslalaesiiunisliansia (Reward) Mvsnzan Amouunugsla iudneuuny
fdrsuenuiieaniuiounsemneuwnuunifindnauldsulunisviau (Berger & Berger, 2008,
0. 205) IneThluudammeunnuunanndneuldsuainnsye fe Quiou viell Guieududy
Amauunuasiinneldsulunnideu durmeuigdadududmeuumuduiuiivenviionn
Rudeu imsdgleeiddmginssulunmainuiasnansujifauasvaiuly

nmsteAmouwrugslaty ifunslddsgdladunisiu (Finance incentives) w3019
Lilgddulunensd Femsliudndnnuivouldifunesguiad’ Saduisnsisuiuamun
unuddausganmsu 18 Tasisanesia aes (Frederick taylor) iudenisliauanls
fuaasgiunsvinuefuilgisssy veiSendn Fair day’s work uwazdneiiusietaniuty ngl)
JuogiumsUssanunsiiquintevesiantinu (Supenvisor) Bndsly wiasdunisrraaeuuazdunn
femuseunsy Wunins lagldnssuaunismaineimans Tannudenazuuifniinisdne
Ameuunugslaiinasenginssunminy aansaviuasunginssuuasgslaliiAnnginssunis
yhawfivangan Sennwinnuinginssunmsinuiifuendulunufiesdnisananisly wivariy
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fugldsuameuunugslaiiefnmssdunginssulunisiauiuly lusasdearfumnnideanis
Amouunugslaluszdugaduly fazdesdanumensulunisuiuudsunginssalunisieny
dioldnssmanduszasdunsesdnis Mefigadu winssunisinuiifasdamalunisenseiu
ﬂsz?ﬁn%ﬂWW‘LumsﬁN’mﬁmﬁqmamﬁﬂﬁﬁ’amuﬁﬁ (Berger & Berger, 2008, p. 448; Zeuch, 2016, p.
878; Newman, Gerhart, & Milkovich, 2017, p. 328)
n1591eAIneuunugale (Incentive pay) nuneds sULUUNNSIIBAIABUUNYT
usnilonnuideunaziinissnafleiisadestunmsiauiiAuinsguidvuely vienan
Iindunisdnedruiiniuaindineuunulndidedinanisufifnuinginssunisieiu vied
ﬁﬂﬂﬂﬂwiumiﬁﬁmuﬁﬁmgﬁu (Newman, Gerhart, & Milkovich, 2017, p. 348; Gerhart & Newman,
2020, p. 15) M3venuuuUszLvNIagAneuwnugdlalaealuuiseenld 2 dnvay Ao wwunisdne
diegdlaszegdu (Short-term incentive plans) wazmsineifiogalaluszazena (Long-term incentive
plans) Fansanelu 2 §nwazsenand wiseenldifu 3 sefU MuLLIAAYDY Newman, Gerhart
and Milkovich (2017, pp. 348-376) way Gerhart and Newman (2020, pp. 359-373) Tun15418
Amouunugslaluniarszduiuiuegiuvovinuazyayananglunisingvesasdnig liun
Anpuunuglasziuyana Arouunugdlassdungy wasAmouunugdlassdiuesdnig fed
1) fiweuuvugdlaseiivyana (individual incentive) visnefianisliseianmunanis
UftRnuvesyana Usgnaudenisdtsludnumgeans q deldil (1) n1sdreameuunuiidadu
anssauiazHanISURTRIL (Merit) wnAnvesmsineanouunugslalunsssamiufuliuiioy
TivannsvesnssAmeuuidsuansTouziasnamIUFTRNU (Merit pay) ¥onmsaeamauwmu
TemsiiuveRuiuiion (Merit increases) iumsineiudruiuiuenmionniiuiouiiugiu Tae
peAnsaTIIELienanITILiia fvinueaufiosdnisaints mstednuusiazuandisninnis
91elusuuvuduilesanindefinsseudinzgninlusueglugiuiusouriligutusouly
Fatu uognlsfimumsdneamouunmgdaiionamsuftinuiulisniuioedlusUuuuresnising
LU IR UL BafuaNsTausLazNanTUfTROU (Merit) Wisog1afen 1wy ssdnisena
finsdrvogluguveaiugdlassesdu e Tula (Bonus) Genisdneluadazlsigninlusanlugiu
L'Emﬁaul,ﬁaﬂmmﬁmﬂsmmsahaiué’ﬂwmszuﬁdwaimaaiwaLﬁsmﬁamﬁmmmamuuamuéﬂUim'ﬁ
wawﬂwuﬂuaaﬂmim maﬂmmﬂuﬂi FUFURULADY (Newman, Gerhart, & Milkovich, 2017, p.
350) (2) mmammuiﬂwu (Piecework plan) L‘UumimaLﬂuﬁ]ﬂfﬂLﬂuammuimammummu%w
wilnenndalflnstsininyssfusnnusnuanudumseu wmnnineusdaldsuauduann
Aundnasgudimnualidussefunierldsusmeuumanntumuiluselnef s
NAAN X SATIAMBULMLABVIAY (3) AmeuunumNINAsgIudalisiian (Standard hour plan) N3
Dednunritiunsiuiindeyaduinwnesgudlumomshaou lneinsisufieuinasgu
Falunsvhauanuanuiildiesnsnisndnuinsgiu uag (4) nmsdtesmeuwmiliuaminnune
(Sales incentive) Mt maUMLdlaszRUyARTLE NI el s s eusulu
naia leun Auntasiuene (Sales position) Fsfunisaudananazdgluuuiusieiagelad
wangnsluannundsnuiluifesisdnvazauiidanuddyieidesiuneldvesesdnis
Tnenss mIseniuumMsdeiegdlaliinumaisennelidistu senegugnéliiuesdng vie
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nenemanAuiandsasls Jeinliesdnmsdesiiorsandmuaguiuunsinefiunneisldainnisang
F’]"]G]’e]‘ULL%UﬂﬁiﬂiBﬁUuﬂﬂaﬂ;ﬂU (Cichelli, 2018, pp. 20-22)

2) ArmeunnuelaTEAUNGUUTONNIIUY (Group or team incentive) N15318
Ameuiugdlaludnuasdantunehnuduiy Yauammesfiunudeondunuuaninniteneda g
msteetalaeiiluivanednuariueg fugnsmineresesdinig wu nissrelvaundnlunguiviniu
MUARNHANLIBIENTNTRTIgA 3TedsintuynaulnenanurenAuNRds iy uons
Pelriunandnlunguuviiunaemamanuesandniiinldosniesan

3) AmauLLRlaTEAUBIANTT (Organization incentive) N133eAmauLNUilaly
Snunrazajatiumarilunmsumesesdng Sgnsmenadelimneulussdnsiiuusssaalalunish
Tesdnsfivenuneifistu ndanavesesdnaifistu Ussdnsninmsduiunuesesdnisidu
ARBAIULNTTAUTAAINAINNTOLUNM I ITUVBIBIANTT Usziannisineatnauunugslaseiuasdnis
leun 1) mstneideusendaldineld (Gainsharing) WumssreAmeuunugslailentnanuannse
Uszndnalddnenionunueng q 2) Mstiewuudmsusils (Profit sharing) Lun1s98duRUs
lslitundnaudessdnisimladulumumdmanedimun nmsdsludnuusdainaniazdod
nsfnuadmnenishilsresisnneundanndufiaziifndisdinuvslusuuuuduseta
Tutfa TAuniineu 3) msthusiu (Stock option) Wun1sareAneuunugslaliminaudonuinlu
ATIveInIsUsvauaud s andeiunsuusanlsudldlunsydangudniuesdnisvunale
vnedsistisEeniinmadudives (Ownership) iumslflomantdnaulddorurosmidvlusani
mniselusans dulnaldlunisgslaguims ﬂ’]i*’\]"]EJLLUU‘ﬁﬁ]Sﬁﬂﬁwﬁlﬂmuﬁﬂ?’migﬂLﬂ/iﬁjamﬁu
W1vesusEnyIlmdnuamlunsinau

MneIINBLaYANYIrRsNTTeAmauwugslafind nudathedul annsnagy
I hRudouiu lildamouwnugdawiidudmeuunuaunisinunumnsgunumienisyau
Unfimessuviissutu dudweuwnugsdadusnouumuiiuieing vieasdnisiiglitugning vide
winulasdudufisiuueninieninnsiefudion

4) Tuauasaiannis

a¥afns mnefdmeuunuineidlitugninduilesnananwnisiisnuuaznng
fignirairfunduamndnnnesesdnmslngliifendedaensafunsufiRcunasnanuvegniisg
Snquszasdnisiifietromdormuidusgvesgning snszduquam@inlumsviany wazadliiia
anmundenlunsyinnuis (Mikovich, Newman, & Gerhart, 2014, pp. 471-472) LAALANUY
ﬁuaﬂmﬂﬂﬂuﬁ’aﬁ?m%amimﬁ'uwamaﬂgﬂ'ﬁmuLLazwamﬁoﬁ’wLﬁumusuaﬂaaﬁms (Mondy & Mondy,
2012, p. 276; Milkovich, Newman, & Gerhart, 2014, p. 14) faiy ﬁaLi“]uvLiJlaJ"Lé’Laaﬁiuﬁawgﬂﬁﬁm
suduatainmsfiunedrsfiadeliungninsduidesnannsiigniraduandnanueednig

msseludfadunmslidmeuunugdalunsieusuuuunisaenslitusndaie
naureIninudsannsau fURLFauunuiiosdnsldRlineluluseuszesandidnue
fngusrasaiiuiaieesmstiludafifeliiduiussiananuveminauielitiusegdlaiaziedu
adramanulinuusenaely (Gerhart & Newman, 2020, p. 15) drusnnlutaaziinsaneiionsu
fsruanansuftReuansd 1 adt wiooradenniinisiisludadiodul wiliusesdniseraasd
nstmuanstislutaiisniiaulaslifosseliidul fodmanedinetmundielos 2 s
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fio Yaseninensalusnuazaselngs (Berger & Berger, 2008, p. 205) agalsfinu n1sgreluifaly
psfnsULsiFesmanszdulfAnaulusssznasudundedisouszorinan lunisutadudy
udsduneuonluszeznaiidriafenuduszesnainmstislutalilndiduBaaudnld wu fos
Ssadusennelidutunielu 3 Wou forevsdinsfmuassezinansieludadinssdudaunnty
Tnsonaazdreduselasuaniess 3 eu Mduld el sresnainisdisludaiuiuegiv
Wavngresesansindeanisnseduriegslalmiananisuiienuluseuszeziailauarazii
n1seenkuUN I mngauiuaudeisuazatuayulidminensalivauveseanisiany
Fululdainntu msdeluiadagbigniiusalugududeu Wemnidufismssdludnvammndg
Pefisstoufsmmmanuuazavauly lifnoyniutvesdnisfiazdossedulsssnduiuiou
(Newman, Gerhart, & Milkovich, 2017, p. 350) Uuuumssrelutialaevilasilegsneiu 2 uuuy
Ao n3elutanuund waznsanelulanuuiunusnunasy (Milkovich, Newman, & Gerhart,
2014, pp. 350-352; Gerhart & Newrnan, 2020, pp. 352-353) 1) n13918luiiauuuned fdnves
nMssefinsidusuutuiiviueu ldimasnuvesfufiRnuesiauuenieiululrazyana
invietosifiodlannauluesdnisazlaiudulutasaueiiu Ineunfudludaussaniazdng
Tnesnanaarilsduvilsvesuisnuazuvdviuguitinudiedunalunsuftanu eglsh
mutlgmitwuanmsieludaludnsaedananifotgmananylifionelavesufiRanuildsy
Funstaliaonadosiumanjumuazaumeienlunsvhnuiiwanseiu fUidRnuuiseueiany
Fuinnedusasdamudalalumshaumnniniieusueuusinludsldsuluiavisuauiliogy
wazdaiinanuiieenunliddnde JuduSessndudmivivimsesdnsiiazdosinnudlaly
fnqusvasindnlesdnisfesnseludalusnuuednanifuinsuesdniseadarudesnsl
aunTnadanisvirauswiududiy lddinisulaennanisujURnu wazliadlmantausssunis
L.Lﬁziaeﬁ’uﬁ’maqiwdwﬁﬂﬁﬂ’ﬁwﬂumﬁmiﬁ’mf\]%ﬁaﬁamiﬂ"nismL.Lawé’ﬂmiméwﬁiﬁwﬁmmmw
TsenalvimraiennugaiufiagliAemeinuswsuduiufioliussqiiszasdvesesdnssmiy
Tnefiarsaniuimnauduauindnasdnisimiiouduniduled way 2) n1sdnsludanuuiuwdsniy
waau nseludaludnuardazfiarsananmanuesujifnulutseussssnassdunan
Huinasilunisdne UiTROuiwasldffazldiuludaunniiauiisinasuilifvietosnda
Tnevtluudnmssreludauuuiusmananuasistafidanunfinsantsenounisiis Sududs
fisndudwivesdmslunistmuaaudanuresnisssdunanuuasnistuadtiafiunea
annsatold farudany uastssdulfase WeliAsanudussslumssemniignuenandudady
msaungunasilunsineludaiiduiiseuiuiildeswihisneluesdinisdasdeantymeanudauds
fiomasinduls FBnsilutamunanudiulngagyniunanulaenss UNU%’mﬁ@ﬂLﬁi’f'ﬁUéf’rﬁi’m
saruinnasuliTUiURT R s AU

oelsfinu Jagiuesdniseing o Busssminfaunumussmsineuuudaiuasnusuazia
MsUfTR (Merit) waginmainennuszgndlagldidundnmslumsdnadwiutuiyineiona
mMeUfuRsuvesninalusuuuudu wu msdieluliausiegmeldndnnisvesanssouziagnanis
UJURU (Merit) A iunmsiiludannduiasiudunanisufiRnudszdrdasamidneu winau
onvglillesuludalududniinudiosdnsdssyinyliudasfimaianAndudadguiunans
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vhasausne Jegiululadeglusuvesiugslafianeiiiogdlaliyaeaisidneamidunsunuivesing
1381 Sign-on bonus fenldAlussdmstanimassmeawauny usn (WorlatWork, 2007, p. 362)
MnAMImNLardnuarTesaTaRmswarluafina el annsoaguls
Iatainns nuneds Asmeuunuiuneindiiugninaduiosnainanmnnsiisnuraznsiigning
drsmnduaindnawvesesdnislagliiiierdedasasafunsufoRauasnanuesgning damns
Pelutiadunstidmeuunugdalumaisusuuuunildeenslitunetafionanuyominnuds
anunsaUoRlFnuuuiiesdnsladslineluluseussosinanditmun aajsansveanmsinelua
fudeulosfunanslgiinuuagnansiiiunuvesesdms duudmanliiuiailddneuuwny
Ussinviadarnsuiidumeuunugdlavsuavmilsvesesding

dyluazanysnena
nsusameuunudumihiinlsvesnisuimaninensuywidanudiAyegas
AB03AN1T MIVIMIAmeULNUATUTEAVEAMmazannsntwlfosdnsussqinguszasdlunig
sufunulduazussanagnsvesesdnisld msumsameuumudosedersrug arudilafignies
evsslerilumsiluldaudmivesdmsuaziiomuriamtimadnms Auaiuayide wwidnuay
ndnnsudmsaeuunuiuiuanawasBadednufiRidusmaieiulasinsusuussndldll
ngauf UL UTONSEnA anTuanden nguane e saonauianssuiiAeites udniiuguils
thiausluunenuiidundnnis LLmﬁmLLazLLmilﬁﬁ’aﬁﬁy’a;:iﬂﬁﬁ’ﬁawumaéﬁuw%’wmﬂiwwéuazﬁfﬂ%smms
msasesdianuiiila uneulliasuarsrddyuaraeuingussasdvesnisinausaudlafignies
AefurmeuiLaznIsUTMIA UL Fail
1. Apouun WhuneiasiausiigniddsudieuanuAsutumainnulituned Sseelugy
fausfuuarlilidntu uenandu Ssndsatainsfadudnouunuiiuvnedlitugninedu

'
=Y

ieunananmnsisuiaznsiignitatsndusndnamuesesdmsddilaglinedodasnse
UMY TR NULAZHAN VDN FeaonndpeiunIsos Uy Mondy and Mondy, (2012, p.264)
ez Newman, Gerhart and Milkovich (2017, p. 13)

2. fmeuunugsla WusuuuumsieAmeuumuuenivilenniudounasinisdneide
Aerdeafumaauifuinasguiisimely venanldindunsieduiuduan Apeuwmlnd
FefinansuftRnuinginssunisinuvieddneninlunisiauiiiiviu Jsaenadesiunis
95U18U89 Newman, Gerhart and Milkovich (2017, p. 348) wag Gerhart and Newman (2020, p.
15) A53y31 n13318A1euLNUgela (Incentive pay) MU JULUUNITIN8AIABULNUT
ueniilenRufounazinisieillofsitesiumsvinuiiiuniessuiidmuely uazdenades
funsflomrmeuunugslaves Berger and Berger (2008, p. 205) #93zyin Armounnugsla 1du
AneuLnuiiatsusnmieanduieuniernouunuundfninaulddulunisiham

3. msdneludadunslfrneuunugdalumsvhauguiuunildaenslfRussTadenany
vomiinnuisannsaufialdmuunuiiosdnislasalinmelulusoussesnaniituun nssreluda
fdagligninlunulugutudeudiosnnudissnsielunvusmndts edosfoudsm
mamuLLamuéjulU”LajﬁmaQﬂﬁuﬁuaqﬁmiﬁﬁ]zé’amﬂlﬂuﬂizﬁﬂLﬁduﬁmﬁau AAARBINULUIANYDY
Newman, Gerhart and Milkovich (2017, p. 350) fiszydn nsaneludadiasligninlsaiugiu

182



RMUTT Global Business and Economics Review

Guifteudornidufisinsieludnsazmnielasiodiosfoudoimuranuuazauaululid
wagnufuesinsfiazfosnadulsedusufuieu
URIGIVRINIE
1. Tarawauuglunisiimanisfinunluldusylov
Juimsmbenuuazinminensuywd wazdnivmsifsades msianudilaly
Uszifiureamsuimsaneuuny lnslanzegnsds mandnidsanuianaiavesnsuimsauuas
nunsdAnmsiiedesiulssiunsnumaeuunuiiuneuiliiaueienly
2. farauanuzlunsfinuadedely
Tunmsfinwiadadely enafinsrussadurasnnudlafianaiaazaainniey
masumMsURIMIAmmeULIUUTEIRUALY Wsdy vieenafimevhnAdeludeiinaumieidanunin
epHzetd
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