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THE RELATIONSHIP BETWEEN GOODWILL OBTAINING FROM BUSINESS ACQUISITION
AND PROFITABILITY OF LISTED FIRMS IN THE STOCK EXCHANGE OF THAILAND (SET)
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Abstract

The purpose of this study is to investigate relationship between goodwill obtaining
from purchase method business and profitability of listed firms in the Stock Exchange of
Thailand (SET) under the conceptual study exploring that acquisition of company will result
in bettering the organizational performances. The study extends that originating goodwill is
paid for expectation of gaining future excess profits or benefits.

The study uses secondary data of listed companies in SET during 2007-2009. There
are 208 samples excluding financial business and rehabilitating companies. In data analysis,
the study uses frequency, percentage, mean, standard deviation. Multiple regression
analysis, multivariate multiple regression analysis (MMRA) in order to describe the
relationship between goodwill obtaining from purchase method business and profitability.
The ratios used for ratio analysis encompass gross profit margin. Operating profit margin, net
profit margin, return on investment (ROI), return on equity (ROE), and average of profitability
ratios.

The results indicate that the goodwill is positively correlated with profitability by
measuring the return on equity. In contrast, the goodwill does not have correlation with the
gross profit margin, operating profit margin, net profit margin and return on investment.
Furthermore, the results from comparison of mean of profitability of listed firms measured
by gross profit margin also revealed that seven types of different industries have different

profitability.

Keywords: Goodwill, Business Acquisition, Business Profitability
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A15199 1 NANISIATIZNOIUIANYINTUVDIAIANUREUNTADONTIANNAIUITOLUNITHIALS

o Adjusted

Auds R R® JRZ S.E.cst B t Sig
Gross Profit Margin 0.630  66.65 66.45 32978 17.081 0.133 1931 0.055
Operating Profit Margin ~ 0.351  47.72 47.52 10.238 19.012 0.037 0539 0.591
Net Profit Margin 0.281 51.65 51.25 17.018 17568 0.067 0.969 0.334

Return On Investment :  0.586  15.80 15.60 3.647  6.168 0.041 0591 0.555
ROI
Return On Equity : ROE ~ 0.506  61.96 61.76 37.032 12.647 0.200 2928 0.004°

* QludAgysadAnTzau .05

Towil
R fD AR NduiussznIeiuUsdasziufnlsniu
R Square Ao Anduuszansnssnaula (R)
Adjusted R Square Ao A1 R Square Aiin1susunAliminzanldlunsdiingudaegied
UL (R%qg)
b fle wansduUszAINanneLveLUTBasEuRazfanSouTmATIiothu lluns
A571981013
wen3al Std. Error of the Estimate A Arauaaadeusasgiuluniswensalfuys
AUAIBAILUTDATE (S.E.cs)
Beta Ao NsuansAndulszaninisannesesianlsdasylugaziuunnsgiudmivaing
aun1snensalluguasiuuinggIu
A1t uag Sig. Ao AaRTIkazAIAINLNavidy (Sig) veInIAEeU t AmSunadeusn
wUsBasy denensalin dnen t fngeagnelioddny (M3edn Sig. detsevivawhiuseautudfsy
fifmun) wanein ansatlUldlunsmennsalls
1. vadeumnuduiusvesmmuionfusnslstudu (Gross Profit Margin)
nan1sadeumLENRuSveIi Al fuSas i lstudu Tunsedl 4.7 Usingdn
Apnudonanansanennsalsnsilstuduldegreiiteddamnsadfifisziu 0.055 AerduUsyans
anduiius (R) iy 0.630 ArduuszAnSn1sneInsaiuiulss (RRy) Wiy 66.45 Araasnain
mﬁlaummgm (S.E.cqr) WINAU 17.081 @1n50vnungle 32.978
AfEdFreINI TR UNSARRAWNAU 0.055 Funnniisiutdfniidivualide
0.05 Fsufasaunfigiu nanfedmudevlifiaudiusiBantusanilsdudu
2. ¥egsumMNENRUSYeIR A NTENAUSRIINIlIaINMIAELU (Operating Profit Margin)
NansMaFsUALdITuSTaIrAudsufUsaslsnnnsanuay Tuansed 4.7
Usinginaranudesanunsaneinsaisnsilsannisdniuay Idegreiidoddymisaiffsefu
0.591 ApAduUseansanduius (R) wihiy 0.351 ﬁi'}é’wszﬁmémswsnmaiﬂ%’uﬂgﬁ (R%aq) 91U
47.72 FNAUARIALAROUINATIIU (S.E.ce) WU 19.012 anansnvinunglél 10.238
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AfedAyrean1saae @@ty 0.591 Fanninseduddadidvunlife 0.05
JeUfasaunfgu napeAmutenlifianuduiusidauandudnsmilsainnisaniuau
3. NeduANFLTUSTRIAIALTENUSRIINLIEaNS (Net Profit Margin)
namnRaouANLdITuSTsmAadonfusasilsgns Tumsad 4.7 Usingine
auisuanunsanginsaldnsiilsans Ifediidedfynisadifisedu 0.334 Aedrdudszans
anduius (R) winiv 0.281 ﬁwé’uﬂ33§m'§nw3wmﬂiﬂiﬂ%’uﬂqﬂ (R%g) WU 51.65 AIAIIUAATA
LPFOUIINTTIU (S.E.q) WU 17.568 anansnvinnelél 17.018
Atfdfyresn snadeuNsadauifU 0.334 Fannninsedutudfyfidnualife
0.05 FeUfasauudignu nanfea1nulenlidanuduiusiBuaniudnsileans
4. NAERUANNFINUSYRIRIANLTELIUSNTINANDULILAINNITAINU (Return on
Investment: ROI)
nansnadeuALduTuSyesrAudoufusnsmanauuuaInnIsasu Tunised
4.7 Usingiamwiuannsaneinsalsasmaneuumuanmsasy  Ieegrsiiteddymeadan
sefU 0.555 ApAnduUszansandusius (R) v 0.586 mé’wiz?mémiwmﬂszﬁﬂ%’wqﬂ (R%ag)
WNAU 15.60 f’hmwmamﬂﬁ'aummgm (S.E.cet) WWNAU 6.168 @nunsavinunale 3.647
AtleddyreINMAaeUNSEaRYINAY 0.555 Fanndnsedutuddnfirmualife
0.05 FeUfrasaunfignu nanfea1nNtenlilaUdRUGTUINAUTRTINANBULIUIINNITAIY
5. NAABUANAINUTYRIAIANN BN USRI WA DULNUANAIUYDIRBYU (Return on
Equity: ROE)
HANISNAABUANNFURUSVRIAIANTNUSR T INanULNUIINAIUBE DoV Ty
A997 4.7 Usingirdienudeuanunsaneinsaisnnaneuwnuainduveieriuldedied
Feddyvneadffiseiu 0.004 AerrdudsyanSanduius (R) wiadu 0.506 Arduuszaninig
N INTAUUTUUTS (R%q) 9iN71U 61.76 mmwmm@m?{aummgm (S.E.eq) WINAU 12.647 @73750)
iwela 37.032
AntfudfyuesnIsnaaaun1adimiif 0.004 Fadesnitsedutiuddnidvunlife
0.05 Fegousvanudguls nanfomAMUeLlANUFIRUSITIUINAUTNTINANDUNUINNEIUYDY
ARRYAY

anUseNansIvY
ANMUFUNUSTLNINANANURYUTLANIINNTTRFINANUAUANNNTALUNSYINANLSURIUTEN

d v (% & 1 a r-%j
annzideulunainnannindurisssimalneafiusenansil
1. N13AN¥I5I8N13AIANTENTIAAIINNTT BT IRl vIUNITRUBIUTINIAnsITuly

AANANANNSNEWAIUSENALNE @unsaaAUs19NaNTTIve A9

v a1 a

A1ANTlENIINNGUAIDE19 208 Feee laUawmelInelulavednyd druiutuaimuias

<
|

niyadmutyd duiuvesnamuiigininyamgiss svesdunindans dulugjuansdetyda
Anudeungldidedunsndlufifanu (Intangible Assets) Ineflouuanssnanisaranuieul il
sonsmAvaunsndliifidnnulszamdu waslameoazBenlunnemnUsneusumsiunieuand
Huniesenislilusuna F31591n91u388 Duvall et al. (1992) nuiruemitaanzifovlunain
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nannndvaslsemaansyeisnidnlnglounanisenisuavyarivesaianudenlilusuians
FIurNsRuIINNIINITHanIgazdenlilumnewgusenauiunsturieenuuseinl

daduvesrinnuisuangenduningsuilaedslagUszuin 0.1718 - 0.2798 win
JeufuanuddeluefndainsinunidadndndnanvesuTimaanadoulunaiavdnningussima
ansgeudn1ves Duvall et al. (1992) lffldndrurmuiioslnsindvogiifosas 5.3 vosdunings
39913T8u8 McCarthy and Schneider (1995) fiflAnagseninedosas 3-46 veadunINdsIn At
duldisinueanaonvesnguuitnlulssmaanizendniiiduiuinnuazaeuisgailediou
fuszmalng Lesnanimundermsdsmmaramnuudunsimansugiadsdsnadenanyuluus
azUspmelidanuuandreiuly Snvanasgrunsdydvesine (TAS) iBaunmsgiunsdadsening
Usgina (AS) Seldiuunmeuiflumsimusszeznaidndimiemnnaionfiunngieninunsgu
nstydvesanigewminiluatuifu (APB) 1309 1157285579 (Business Combinations) 1¥n
Imheaauteulanielu 40 ¥ uaniasgiunstg@szninadseme (1AS) Avualisindiviiela
e 20 Yy

a o

2, mmé’mﬂ’uﬁ‘iwdwmmmﬁaumﬂﬂ’li%@ﬁjﬂﬁ]ﬂﬂﬂa’]mamWiﬂiumiﬁ’]ﬁﬂﬂaw‘%ﬁmm
ndeulunaandnninduwisussndlne efumenadsi

Han1sAdeUaNLAgIUAIALTeLdiauduRuSITIUInAuAuaInsalunsinilstagld
watiaNTAATIERonneeny WidikUs (Multivariate Multiple Regression Analysis: MMRA) Han1s
AnngimuimanuioniiAnanmsnugsiefianuduiusluiisnmaffuduaiuamnsalunis
yiilsfidaldandasnanouumuandruvesiiionues 1elifoddnymeaia 0.05 Jeaenadasiiy
NuITluefnves Asan wiauseAvg (2547) 1ArAnulisuiinnuduiuslufianiafeafuny
Snsnduinarnuannsslunsiilssaueuiiinanmstossia nefifiesoudresuyuluns
Founnirdunindgnivesianisiviety Jadunsaenimadsslenilugluuudu 1 Adldac
(Non-monetary Benefits) nemdainnssingsnalund wu mafisnievenslenanisnisnatn
Fnenlunsudn wiuaisuaunagns nsuanidsunnuinnuaimisanasnineinslusiunns
U3msn1sianng “as ieliianisissegsoldls uaziinmnuanunsalumsadieiilsdimiuly
amﬂmmﬂmiamuﬁ'mﬁummﬁ (Seams, Brozovsky wag Shoulders (2001) Lewis wag Pendrill
(2000) Keiso, Weygandt wag Warfield (2001) Baker, Lembke waz King (2002) lananiliuszneu
futhadelunssidunuvesiansildfifiesduningiddmuitumnudaauionfiiatunely
nrannisteRansluudilianansafuldmudeimunvesnasgiunstydvedine atudl 51 Bes
auningdladiisny

3. nsfnwilseuiisuauannsalunisiiiils u 7 nqugnannnssy wudnlungy
NYATLALENAINNTINDIMIT NaNFuA1gUlnAkazUIlnA NaNTngAuLALAUAI9AAIMNTIY NEY
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Sns1ilsa’ ets 2 SamdiiludanduiiizuaninnuannsnvesudsvlumaudsunUases
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