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Abstract

The purpose of this research study was to analyze the earnings quality and
operating efficiency of the Specific Financial Institutions (SFls) and commercial banks in
Thailand. The study was conducted by analyzing information from financial statements since
2007-2011, annual reports, and other related documents from the samples of 6 SFls and 14
commercial banks. Techniques used for the analysis of earnings quality included finding
signals, evaluating the effects of accounting policy toward the quality of earnings,
management appraisal, financial ratio analysis, cash flow ratio analysis, and measurement of
the variation and the investment risk. Operating efficiency was measured by using financial
ratios. Statistics used for the hypothesis testing was Paired Samples t-test.

The results of the earnings quality analysis revealed that three techniques which
positively affected the earnings quality consisted of evaluating the effects of accounting
policy toward the quality of earnings, financial ratio analysis, and measurement of the
variation and the investment risk. Meanwhile, the other three techniques which negatively
affected the earnings quality included finding signals, management appraisal, and cash flow
ratio analysis. Due to the analysis of efficiency, the results showed that the overall operating
efficiency of the Banks was good indicating they were able to get cash from operation a lot
comparing to revenues, interest and dividend, and asset investment. This was except some
small and medium commercial banks whose efficiency tended to decrease. Besides,
depreciation and amortization was good as an overall but appeared to decrease in terms of
investment. Moreover, the earnings quality and the operating efficiency were significantly

different depending on sizes of the commercial banks at a significant level of 0.05.

Keywords: Earnings Quality, Operating Efficiency
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M19197 1 HaN1TUSHUTEUANLLANAINTIEAVEITNTIEIUAUANNAT DIVBITUIA TN

Mean S.D. S.E. t Sig.
Shrautulidudesoduln
Pair 1 yueilugy 0.9600 0.03742 0.01528 -6.047 0.002*
YPUIANAN 1.0667 0.07394 0.03018
Pair 2 Yl 0.9600 0.03742 0.01528 -3.494 0.017*
YUIAUAN 1.5033 0.41370 0.16889
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M19199 1 HANSUTEULTEUANULANANTIEAYRIENTIAIUAUANINARDIVBITUIANTNINYE (sl)

Mean S.D. S.E. t Sig.
sasaruRuliaudedetudin
Pair 3 YUINNAY 1.0667 0.07394 0.03018 -3.108 0.027*
TWIAEN 1.5033 0.41370 0.16889

SnTEUAUNTNIAN NG AUNTNE T

Pair 1 Yueilvig 0.2100 0.02000 0.00816 598 0.576
UIANA 0.2033 0.01033 0.00422

Pair 2 yunlvigy 0.2100 0.02000 0.00816 -222 0.833
TUIALN 0.2117 0.01472 0.00601

Pair 3 YUIANAN 0.2033 0.01033 0.00422 1.185 0.289
TWIALAN 02117 0.01472 0.00601

gndUNTNENTENINsWIMSeniiduT I

Pair 1 S“umiwflj 0.0950 0.01871 0.00764 -4.099 0.009*
YUINNAY 0.1517 0.05193 0.02120

Pair 2 mmmslmy' 0.0950 0.01871 0.00764 -7.903 0.001*
YWIALEN 0.3333 0.08937 0.03648

Pair 3 TUIMNAN 0.1517 0.05193 0.02120 -9.627 0.000*
YWIALEN 0.3333 0.08937 0.03648

* ftfudnfyneadidiszdv 0.05

NANITNAABUAINNLANAIITY mwﬁ’n,a?iaﬁuaaé’mwdaué’mamwﬂ&imﬁ’mmmm
SUWﬂWiW’IZWUEJ‘VIGYNﬂULUUT]‘EJﬂ'Iu(ﬂWWi’JaJLLG]ﬂG]’NﬂU@EJNiJuEJﬂ’]mU (15197 1) WeRinrsasTluusias
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YUINNANLANAIIAY AT Sig. 1vI1AU 0.002 ﬂQN%uWQIMmLLﬁUTUWQLaﬂLLGIﬂG]’Nﬂ‘L!iJﬂW Sig. AU
0.017 KAZNAUIUIANANHATVUIALENRANESAY TIA7 Sig. Wiy 0.027 Snsndrudunsndanineges
maaumwamﬂumwmmmﬂmmuasmlmmammumaam dudnsdiumngusEnisuIASHe
wiausanuanetueteiitodfey ImaﬂammﬂwmﬂmamumﬂmaLmﬂmqnumm Sig. W1AU
0.009 nquvwInguazvwIAEnilaAT Sig. Wiy 0.001 LAZNFUVUIANAIUAZTUIAENKANGIIY
A1 Sig. Winfiu 0.000 FeanuaNLRgIU (Hy) warUfiasauuigiu (Ho) a3uinan1naaedvedsulnis
wdwduandafulunuvuinvessuinns azveuliduiauannsalunisviisilsiidutuan
ANNAUAUUUIAUDIEUIAITHENYE

auNAzILT 3 AINNTNAFBUAILLANANTENINALRRB YRS TIdUTnUTEANE AW
Tunssndunuiiauuansanuuuavesuiasad e altddymadnvisedu 0.05
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M13199 2 NaN1SUSEULTIBUANNLANANT gAY SEAB A IUNMTANTUNUYBITUIATT TS

Mean S.D. S.E. t Sig.
Sadnianansuwnuiidutuanseduningsiy
Pair 1 mumimy' 0.0325 0.02062 0.01031 5.657 0.011*
JUINNAN -0.0075 0.01258 0.00629
Pair 2 mumimy' 0.0320 0.01789 0.00800 1.103 0.332
YUALAN -0.0040 0.06465 0.02891
Pair 3 JUINNAN -0.0075 0.01258 0.00629 -0.374 0.733
YUNALAN 0.0075 0.06850 0.03425
Sasndunsruaiuansoseldmendouayduiiuna
Pair 1 suumimg 0.4100 0.62594 0.31297 3.546 0.038*
YUINNA -0.5875 0.32968 0.16484
Pair 2 GU‘UWI‘VIQJJ' 0.4100 0.54208 0.24243 1.361 0.245
YUIALEN -0.8840 1.78474 0.79816
Pair 3 YUINNA -0.5875 0.32968 0.16484 -0.161 0.882
YUIALEN -0.4350 1.70383 0.85191
nansenuresRdeusnuazAldseRns e fidrensswatuanainnis
AU
Pair 1 Yunalvig 0.1575 029523  0.14761 0.896 0.436
YUINNA 0.0275 0.02062 0.01031
Pair 2 mumimy' 0.1560 0.25570 0.11435 1.122 0.325
YUNALEN 0.0416 0.04374 0.01956
Pair 3 YUINNA 0.0275 0.02062 0.01031 -1.000 0.391
YUIALAN 0.0525 0.04193  0.02097
BNIIFIUNTAYUAD
Pair 1 “U‘mﬂiﬁfiqj 2.4267 1.60687 0.65600 -1.791 0.133
YUINNANS 4.0583 2.52079 1.02911
Pair 2 wmimyj 2.4267 1.60687 0.65600 -2.879 0.035*
YUIALAN 5.3100 3.07145 1.25391
Pair 3 YUINNAT 4.0583 2.52079 1.02911 -0.765 0.479
suumﬁn 5.3100 3.07145 1.25391

NANTITNAABUAILLANAIITENTIIARA V09N IdIuMUANNAT B9 UTLUIATDY
sumsmdvdfaiudunegluamssuandisiusgisiitioddn ned 2) WeRinnsunluusdas
damdunuidnndiuiananeuunuiiiuluandodunindsuunndsegsilassddnylasngu
qualngfusuianatsuansieiuiien Sie. Wiy 0.011 daudnsdunszuaivanseseldnende
wazRudunauandaiuegisiarsedify Inenguunialugduruinnaiuansieiuien Sig. iy
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