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Abstract

This study investigates the relationship between capital gains and the choices of
payment method in merger and acquisition before and after adoption of Royal Decree issued
no.542 B.E. 2555, the law on corporate income tax exempt for a merger with share swap. The
population of this study included the companies listed on the Stock Exchange of Thailand
(SET) that made the tender offer during B.E. 2549 and B.E. 2558, period of 10 years include 6
years prior the law adoption, the year the law adoption and 3 years after the law adoption.
Based on the database of SEC, there are 148 companies making the tender offers over the 10
years period; however, 28 companies are needed to be removed from the study due to their
purposes of merger and acquisition, resulting in 120 companies in total. The statistics used in
the study consisted of Descriptive Statistical Analysis, Binary Logistic Regression Analysis in
order to investigate the relationship between capital gain and the choices of payment method
in merger and acquisition before and after a law adoption, and Mann-Whitney U Test which is
Non- parametric Test in order to differentiate the capital gains before and after the law
adoption on a merger and acquisition for each payment method. The results from Logistic
Regression Analysis indicate that there is no relationship between capital gain and the choices
of payment method on a merger and acquisition before and after the law adoption; however,
it is found that Market-to-Book ratio positively correlated with share payment method at the
statistical significance level of 0.10. Moreover, the study conducts Robustness Test by cutting
the sample in the grey period of one year before the law adoption. The results confirm the
original findings. The findings from Mann-Whitney U Test identify the difference of capital gain
between before and after the law adoption at the statistical significance level of 0.10 for share

payment method.
Keywords: Capital Gains, Mergers and Acquisitions, Method of Payments
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s sduniAudoduvasforuuariidnsdunanaadesamiudydas lnenuidnadiy
wilAusdediuvosieruuarsnndrusamanadenaniudyidauedsUsyana 2.50 uay 4.62 i
AUAGY

N153ATI2YERRALYYNY (Inferential Statistical Analysis)

nMsaAsIzinIsannaeladafn (Logistic Regression Analysis)
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MATERNISanneladahin laginAfiLUsAIN WU Binary Variable laglusaaius
mudu 3 Muuu muasanedessia wazusazduuulUInwsieandu 2 wuudiassges vinli
HuvudraswimuanlglunisAneinsil

(1-1)  PAYT: = @ + B; CG + B, CG*CHANGE + €;
(1-2)  PAYT: = @+ B: CGy + B2 CG*CHANGE + B DEs + Ba MByy + €
(2-1)  PAYT: = @ + B; CG + B, CG*CHANGE + €;
(2-2)  PAYT: = @ + B CGy + B2 CG*CHANGE + B DEiy + Bs MByy + €
(3-1)  PAYT: = @ + B; CGy + B, CG*CHANGE + €
(3-2)  PAYT: = @+ B CGy + B2 CG*CHANGE + B DEy + Bs MByy + €

NINAFDUAMMNUNZAUVDILUUTIABIN5ana o ladann
NISNAFOUAUMNZ AUV ILUVINARINITanneeladann lagldnistsdndininuay
W15001A1 —2LL (-2 log likelyhood) Han15ATIZRLAAIMINAITINN 1 fall

A15199 1 N1SVAABUANUULNZENYBILUUTIABIIINANTINIATINIA

Classification Table

Predicted / Percentage Correct

Observe
Model (1-1)  Model (1-2)  Model (2-1)  Model (2-2)  Model (3-1)  Model (3-2)

Cash 98.9 97.8 - - 0.0 0.0
Stock 5.0 15.0 94.7 89.5 - -
Mixed - - 0.0 12.5 100.0 100.0
Overall 82.10 83.0 66.7 66.7 92.1 92.1
Percentage
-2LL 99.735 95.228 29.371 27.627 54.786 52.021

AT 1 WARINANISVIAAEUAIUMUIZALVDILUUTIA891NANT1TATINAN HANIT
AAs1edt nudn Araugndeslunisneinsainsdenisiistegsiafieduan funasiway Tu
AMTINVDIUUTIRBIANN TN INTAIGNABINNNTIToERY 60 UaznUI1A -2LL (-2 log likelyhood)
YOIWUUTIa098087 (2-1)(2-2)(3-1) waz (3-2) fa1d1lnd 0 wansiuuusIassAaudeiinay
donAnadfiutaya

HANNSIATIZTANIITNAGDUAUALNZALYBILUUTIAD9RY Hosmer and Lemeshow Test
LARIAUANIST 2 Fedd

P ° v
M99 2 ANTNAFDUAIULRUZAUVDILUUINADINIY Hosmer and Lemeshow Test

Hosmer and Lemeshow

Model Chi-square df p-value
(1-1) 7.064 8 0.530
(1-2) 6.696 8 0.570
(2-1) 6.736 7 0.457
(2-2) 3.679 7 0.816
(3-1) 6.332 8 0.610
(3-2) 3.372 8 0.909
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PNANTNT 2 HANTVAFBUANIMUIEANTBILUUTIAD ¢78 Hosmer and Lemeshow
Test lAgauUAgIUYBINITVIAGEY fAD
Ho : WUUdNaaamngay
H; @ huudnaesldivsnzay
HANITILATIEN WU A1 p-value YBIUUTIADIEEYNLUUTIEBIHAT > 0.05 kaAdI1
wudaesdesnuuuiaesdimumngairlflumsiiesginisannesladadin

o [

MsNAFaULEaNAvaIFuUsTANS Nsannaeladdnnvasn U s

v
o w o

nan1IAgERUltdAyvesduUsEAnSN1TannoaladafnuesiiuUsdase fae Chi-square
wanalARInITIeN 3 At

AN5197 3 ADANAFDUANULIAINZELUDIANUTZENTVDILUUTIADY (Chi-square)
Omnibus Tests of Model Coefficients

Model (1-1) Chi-square df p-value
Step 5.370 0.068
Block 5.370 0.068
Model 5.370 2 0.068
Model (1-2) Chi-square df p-value
Step 9.878 4 0.048
Block 9.878 0.048
Model 9.878 0.048
Model (2-1) Chi-square df p-value
Step 3.445 2 0.179
Block 3.445 2 0.179
Model 3.445 2 0.179
Model (2-2) Chi-square df p-value
Step 5.188 a 0.269
Block 5.188 0.269
Model 5.188 0.269
Model (3-1) Chi-square df p-value
Step 1.134 0.567
Block 1.134 0.567
Model 1.134 2 0.567
Model (3-2) Chi-square df p-value
Step 3.899 q 0.420
Block 3.899 4 0.420
Model 3.899 a 0.420

INAITN9 3 LARINANITNAGOUANUMINE AUTDIFUUTEENTVRIRUUTIARY (Chi-square)
lAgANNAFINYRINITNAFDY FD
Ho : huudnaesillduediududsdaselunuuinass
Hy : wuudnaesiituegiudiulsdaszegalen 1 fuds
HANITILATIZY WUIT A p-value V0IUUUTIaDIEa87 (1-2) < 0.05 WAMIIILUUIIaNE DY
dl di/ﬂn( I U a ! %4 e o U o 1 dl |d%l I U a
#1 (1-2) Huegivdudsdaszegnales 1 fiwls dmsunuuinassdesdus lituediududsdasely
wuudnaes
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HANINAAOUANANARDUITAUAMNELINUS Cox&Snell R Square Wag Nagelkerke R Square
WAAIANATTNT 4 fsil

A15199 4 ADANAFDUITAUAUENNUS Cox&Snell R Square wag Nagelkerke R Square
ANANARDUTZAUAIIUFUNUS

wuusansgaeii Cox&Snell R Square Nagelkerke R Square
(1-1) 0.047 0.077
(1-2) 0.084 0.139
(2-1) 0.120 0.170
(2-2) 0.175 0.249
(3-1) 0.011 0.026
(3-2) 0.037 0.089

INATIT & BARINANITNAFBUATRVIAdOUSTAUAUEUTLS Cox&Snell R Square wae
Nagelkerke R Square Nan153tA3183 W31 A1 Cox&Snell R Square vaswnkuuTaedAnd1lng 0
wanaduuInaesanuaennnesiuteyadsudietes §1m5U A1 Nagelkerke R Square Wuin
LuUdassiamnsaeduieauiuulsvesiulsauligean fe wuudiassgesd (2-2) anunsa
psUIwAMURULUTTRILU I lABsSoras 24.90

NansIATsiseaifnIsannesladafnvednuusianigos (1-2) uaneRannsed 5

M13199 5 Aradinisannegladafnlunisiesgrinnuduiusseninemilsdiuiuuiunisiens
X a v D= P ] 9 v ° 1 =
F18PRTININILVUVTDRUARN NoULaEnaINTUTEMALY 1.9.9.(.542)% YoshuUTIRDEad (1-2)

fauus Andulszans p-value

CG 0.241 0.156
CG*CHANGE 0.354 0.242
DE -0.053 0.558
MB 0.118 0.100*
ol
PAYT = 1 ilednsdegsiadenu
PAYT = 0 Lﬁ@ﬁim%@qﬁﬁﬂé’nﬂﬁuam
o flgauilndfgnsans 0.01

** flsysutdinnnneada 0.05

* flygautlydAveada 0.10

1NA5197 5 uansHanITIATEAadannsannesladafnveuuuiiasigosd (1-2) ua
nsageulinunrwduiussenitilsdmunuiunindenitaetegsfadefunietuan deu
LagndensUsendld w.5.0.(2.542)1 Wudsaduwuuiiaesgos duq wiegralsinunansiinge
wud Samdnseaatenmaudyiieudiiusfunisdenisiiedessiafetu nande e

'
a

Samdmunaimaiatesanutyiiuiy arunasduiifenisesdenisiisdegshadeiuay
e
NMSNAFDIUAMULNIIVBINAANS (Robustness test)
Lﬁ@lﬁﬂﬁ%meﬁ%aﬂavl,é’maé’wéﬁmLﬁ?ﬁlaﬁamm?jﬁu AAnwlain1snaaeunILwns
YoIHAaNS (Robustness test) Ingfind uiudIng9t195zo219a7 1 U (Grey period) nauusznely
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W.5.9). (R.542)1 AsndamagelunsnageudIuin 113 f3ee19 Wavn1snaaauuligiunis
AAwRnIsanaesladain nudNanNITIeIIEEliNaaNSIHUGY na1nfie lunuauduRussEnIng
Alsduiumuiumadenisinedogsia neutasainsusemeld w.a.g. @.542)

ASAATIZHUBUNITUUASN (Non-parametric test)

HANTITILATITRUDUNITUNASA A28 Mann-Whitney U test LBILATIZRAIUULANAN
JenINMIsEIUALYUALIEIeTegAY NeulasndINsUssMAly w.5.9. (2.562)1 LARNAAINITIN
6 Al

A13197 6 A1adAuAUNITNUATNAIMTUTIATITTALRANANBIAbsEIuL AU U D ULaENE
UsenAld .9.9). (2.542)1 nU38916%053509

CG fiay W.5.9.(2.542) CG ¥4 W.9.9).(2.542)"
3391040 Mean Sum of Mean Sum of
33fia N Rang Rang N Rang Rang U p-value
Hudn 70 44.41 3108.50 23 54.89 1262.50 623.50 0.106
(Z =-1.616)
‘1;1:14 11 8.18 90.00 8 12.50 100.00 24.00 0.097*
(Z =-1.659)
BRG] 6 5.00 30.00 2 3.00 6.00 3.00 0.306
(Z =-1.025)
o flygauilndfgnsans 0.01
** flssutdingneada 0.05
* flyzautlyd A veada 0.10
4

Andgvesilsduiuyuresitinedossiadeiy douwssvdamsusenald w.1.9.2.502)1 fienu
uAnAnstuegsilfedfyneadia 0.10 (2=-1.659) TnsAnadsrlsdruAunundanisusennald
W.3.4). (2.562) TA1 12,50 Faannnitneudszniald w.5.q. (2.542)1 8.18 w1 vefianadevesils
drufunureditastessiametuanuasitnay deunasvdnisusendld w.5.g.a.542)1 lainy
AUUANAS

dsUunaazaiusiena
uansnuldnuanuduiusszaiiilsduiunuiunadenisaedessialunisaiy
59UA9NNT NoukarraIN1TUsENIALY W.5.9. (2.542)% aemiiﬁmumsﬁﬂm nUN é’mﬂdaumm
mmmmaswmmmumﬁuummamwuﬁmmﬂmeiLaamsmﬂ%aﬁimmwu nafe Llednindiu
semaedeAnutyfiiuty anuhasduiifinsasiistegshiafefuasininiu
uonIINIluNsYAFBUA LN TwBIAdNS (Robustness test) defimafadiuiusaegnetag
Grey period 99nkaryIIN15ILATIEH Han1TadaUlNadnsIuAL na1afe lanuauduAus
seinilsduiuyuiuniadenisitedossilunisaunufanis deuwagndsnisuseniald
W.1.4. (2.542)
dmfunanisiinszdenunandavestilsdiufuyuresitanstessiaunazis ua
nsAnwmud Aaderesiilsdmfunuresisinetegsiafetu feuuasudanmsuseniald na.g.
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[
1 &

(2.542) Tanuuansnsiuegiiteddymeada 0.10 vaurfidindsveshlsdufuyureditanede
gInamuRuAnLaEIENaY nouwazraINIsUTEN ALY W.9.9). (2.542)% ldnuanuuanm
uansAnulinuauduiusseninsslsdmiuyuiunsdenitaedessialunisau
RIS AeunazmdsmMaUszmeld 150, (2.542)1 Gaaenndeatunanisdnwiluglsy vee Faccio and
Masulis (2005) wazn15@nuved Erickson (1998) luanisewdng uananidanudn dasrausean
paresesnIANTIdanuduiusideuansunisinetogsasetu SeaeandestunsAnuives
Bugeja and Rosa (2006) wansliifiuinusdndmuneiifisasdiusnmainsesaaudad (Market-

v

to-Book) figeaziilemaidendnedegsiafeyu (nievu) Fsaenadestunaliuuusulunisadie
AA9NTn (Synergy) 99NN15AIUTINAINIT
nan1sAnw Ui Anadsvesiilsdiuuresizastessiadeu deuuasvdenis
Useneild w34, (2.502)7 danauansnaiu LLﬁlﬂa‘UhJ‘W‘Uﬂ’l’mLLG]ﬂG]’]\‘iGU’eNﬂ’]liﬁ’lw,ﬂu%u%a\i’lﬁﬁ]’]&
Yogsiadeitau Ssenaamnsalldiilumsfnmanuuaneg fAnvsuunisaetegsfafeiu
aaﬂmﬂﬂqumamqaumﬂmqmmamwlmLawuﬂqumamwumimmLaua%l,wamqﬂiuamiu
M3muTmeuTileAvsUsEloniann wa.g. (.542)4 WeinsUsymeuagiinadsiuld
Fadnfialunisine
1. Tumsiasginisannseladain diteuleiidfafe desishuiusiegiaegiaten 30
freg9 slodudiulsdase 1 fuls uaniosmniedeililumsinuedsififies 120 shoehs vh
Tlumsfinuadilideiaiiedesdiiuusdaselfifios 4 duus Taglunsfnwauduiuslunds
flonaiithdedug feninadonisinduladenisiedessfiounndt 4 Yadefilflumsinuaded
2. lumsfasandadendietmesmsidiauedadieliidndoulnsaaunuians
dieldlunsfinuedsdl fAnvisidudesasinuieaiiolfiddoulafiddy Feilkiueion
Tudwrufegnetadu 120 U3dm Mhdiauetelnglifiingusrasilunisemuniufanisesnauviads
Feenafinavhlinsinunildluadsionadarunamedoudesanidoyasosnadununisiianld
LildudnivhanauedaiiioTagusvasdlunismunuianisesnauiiaie
3. UiEnidodildlduisnannaidoulunaandnninduisUszindlne fdesrinlunns
dnisteyanmenisiuarnaemavesiuaiiyuesuien fafulumstmundudsiioradudadelu
msfinsannadenisiedossislunmsmunsianisisiaunsatmuainuismddeld
Forruauuzdmiumsinunluaded
mhenuiiRedomahnansinuniifiehlufinsandiuddeulufielinisausy
AansanansailUlflumsuioRneturazduaiuliinanisarunuanisinnduiielinaiany
anunsaiaun ktstuiuunUsemala
forausuuzdmiumsfnuasesialy
1. astiudwiulszainsuaznguiegislunisinulageiafiuduaudndenig
Usznmald w.5.9. @.502)7 delilddmudiesfiuntuuagyinlianunsadiuguusTunisne
anniu
2. ¥msfnuiFeuifisuauduiussenindilsduiuuiunsdendtedessialu
M3MUTINAINIT AulszmeTifinsUszmaldnguunesntiun@iuldifyanadniuilsdruiug
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MARIINNITLANT U NYMEREINY W.9.9.(8.542)% 1w 1WIsuiguiulssmelung ulssvnay
\ASWgRR0UTeU (Asian Economics Community: AEC) isenguuseinaduiiiamuwa dusu
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