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Abstract

This independent research aims to study the legal principles based on the Administrative
Court's judgment in the case of the establishment of the Eastern Rubber Management Company
Limited by the Rayong Provincial Administrative Organization, where the Supreme Administrative
Court overturned the judgment of the Administrative Court of First Instance. The objectives are:
1) to study the legal principles related to the establishment of limited liability companies by
provincial administrative organizations; 2) to compare the key aspects of Administrative Court
judgments regarding the scope of authority of provincial administrative organizations in establishing
limited liability companies; and 3) to propose appropriate legal measures for the establishment of
limited liability companies by provincial administrative organizations. The research employs
a qualitative approach, specifically documentary research, focusing on the analysis of relevant legal
documents, the examination of administrative law concepts related to the legality of administrative
actions, and the analysis of the Administrative Court's judgment in the case of the establishment
of the Eastern Rubber Management Company Limited by the Rayong Provincial Administrative
Organization. In-depth interviews were also conducted with local administrators and officials,
academics, and experts in law and political science. The research findings indicate that:
1) the establishment of a limited liability company serves as a mechanism to support the mission
of provincial administrative organizations in improving the quality of life of citizens and promoting
the local economy. 1) To improve the efficiency of public service delivery, which must be carried
out under strict rules and conditions stipulated by law. 2) The Administrative Court of First Instance
interpreted the powers of Provincial Administrative Organizations strictly, allowing them to exercise
power only as prescribed by law, while the Supreme Administrative Court interpreted powers taking
into account the intent of the law and the public interest as paramount. 3) The law regarding
the establishment of limited liability companies by Provincial Administrative Organizations should
be amended to be clearer in order to reduce problems of differing legal interpretations that may

affect the provision of public services that benefit the public.

Keywords: Provincial Administrative Organization; Limited Company; Legal Measures
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