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ABSTRACT

The purposes of this research intended to study The objective of this research is to
study: 1. The efficiency of the credit scoring system in helping to filter out the auto loans that
are likely to be bad debts or the auto loans without quality. 2. The efficiency of the debt
history data obtained from the NCB examination in helping to filter out the auto loans that
are likely to be bad debts or the auto loans without quality. 3. The factors affecting the quality
of the auto loans especially and 4. the factor of take the rights of the auto loans group before
and after the government issued the first car tax return policy.

Research Methodology is quantitative research. Secondary data is a panel of auto loan
of a commercial bank of 6,288 contracts or 436,930 installments monthly. Using the Random
Effected Ordered Probit Model to estimate variables.

The results indicate that 1. The credit scoring system consisting of guarantor variables,
loan amount, down payment and the amount of installments according to the contract the
auto loans with a high credit scoring will be less likely to be a bad debt than the auto loans
with a low credit scoring. 2. The information on the debt payment history obtained from the
NCB examination the auto loans with NCB score C, B and Q will have a better chance of bad

debts than the auto loans with NCB score A. Thus the efficiency of the credit scoring system
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and the historical payment information obtained from the NCB examination can help screen
the quality of the auto loans. 3. The factors affecting the quality of the auto loans contain
with types of the auto loans and the amount of installments remaining by used car there is a
chance of bad debt rather than new car due to the condition of used cars low down payment
resulting in higher debt-to-value ratio and the auto loans with a high proportion of outstanding
debt per car value will have a higher chance of bad debts than the auto loans debtors with
the ratio of outstanding debt to the low car value. 4. The factors for take the right to the auto
loans before and after the government issued the first car tax return policy. The auto loans
that have the right to taking will have more chances of bad debts than the auto loans without
take the right and will have taking the right the auto loans has increased during the first car

tax return policy.

Keywords: Credit Score, Default Probability, Auto Loan, Random Effects Panel Ordered Probit
Model, Take the Right.
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