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Abstract

This study aims to test the relationship between loan quality and value of banks in The
Stock Exchange of Thailand in overall 8 banks and analyzes separately by size of bank consisting
of large banks, medium banks and small banks. Using secondary data form quarterly financial
statements, from 2008 to 2017 yields to a total 320 data. The results showed that ‘loan growth’
are significantly inversely correlated with ‘value of banks’ in The Stock Exchange of Thailand
which the correlation coefficient equals to -0.000000000113. However, it is found that ‘non-
performing loans’ have no correlation with the ‘value of banks’ in The Stock Exchange of
Thailand. According to the different size of banks analysis, the results showed that ‘loan growth’
are significantly inversely correlated to the value of large banks and medium banks but not with
small banks. Another finding reveals that non-performing loans are significantly positively
correlated with the value of large banks, but non-performing loans are correlated inversely with
the value of medium bank and no correlation is found with small banks. The results of the
multiple regression analysis of the term of interaction show that the influence of loans growth
variables has the opposite effect on non-performing loans on the value of banks in The Stock

Exchange of Thailand.

Keyword: Loan Growth, Non-performing Loans, Valuations of Banks, Loan Quality
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Descriptive Statistics

FuUs N Mean Std. Deviation
TOBIN’S Q 320 1.052 0.064
LG 312 0.020 0.031
NPLS 320 0.047 0.030
SIZE 320 8.958 0.432
CAPITAL 320 0.102 0.025
CAPITAL 320 0.811 0.053
LOANS 320 0.779 0.088
DEPOSITS 320 0.379 0.106
AD 320 0.102 0.025
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NANNINY
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(-0.000000000113*%)  (-0.0000000000917*%)  (-0.000000000242%)
NPLS X v (0.57725%) /(-0.592065**) X
SIZE X X X v (-0.374669*)
CAPITAL X X X X
LOANS X X X X
DEPOSITS X /(0.120548%) X X
AD X X X X

o

vanewe / Suusidanuduiug, X daudsildfinnuduiug, O Adudsean

Doy

sl @

* o e g g feanduU seAnsanduiusttd Ay eanansesu 0.1, 0.05, 0.01 ANAIHU

3. HansAnwIAANTUSSEINAuA AT Lazyar1vesvuRsLIAsTumaAnEN NN Une
Useinalng LUMeNAILIUIAYIsUIAT UTeNauale SWIANTUIUIALAEY SUIAISTUIANAIHAYTUIATT
YUIALEN BaIMANHENTSTeIAazIuInveIsuIAsnelditiinTginIsanaeenAMUe AN 3
TOBIN’S Q

Awdusseiguamaudeuazyarvengusunmsvueivglunaiandnminduisseine
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AnuduiussEninsgunmaudeuaryarvessamsvunadnlunaiavdnninduiaseimelne
Fsusznause surmsdleduTivesidn Gy uassuiesiiesiuiAudifn @vu) wuinsiiula
yoadude (LG) lifimudiiusiuyadmassumannadnlunmandnvinduinissmelng usnaintu
wuiraudeilinelmAnelsd (NPLS) lifimnuduiudiugarvessuinsvunmdnlunaavdnnindusia
Uszinelny uazdamudndtvuinvesuians (SIZE) danuduiuslufianmssiuduiusuiasiunain
wdnnswdwisUssmelneegsiitddaiisedu 0.05 Tnefimdulszansanduiusivintu -0.374669

4. Anwinsiengianuiidviwadstulasiuvesiiudsdasziifinansznusedudsniu Tngld

aunsanaeenvAiine U duius (Multiple Regression Analysis Model with Interaction Term)

M990 3 UanINTlATERaInsanneg R ieNUjduiussEniLUsiuyamsuasiunaia

nannsndurisUszmealne (TOBIN'S Q)

TOBIN’S Q P - Value
Variable
Coefficient t-Statistic
LG 7.00E-11 (4.311942)x** 0.0000
NPLS -0.004008 (-2.130721)** 0.0339
LG x NPLS -1.39E-11 (-4.849693)*** 0.0000
LOANS -4.214044 (-0.505395) 0.6136
TOBIN’S Q P - Value
Variable
Coefficient t-Statistic
SIZE -0.092083 (-3.792154)%** 0.0002
CAPITAL -0.954331 (-7.002925)*** 0.0000
DEPOSITS 0.256103 (4.957470)%** 0.0000
AD -2.157260 (-0.516739) 0.6057
Constant 6.012713 0.72077 0.4716

F = 17.65271, R -Squared = 0.312284 *** is significant at the 0.01 level,

** is significant at the 0.05 level * is significant at the 0.1 level .

HANTIATIENAINANSIT 3 Nudn BnSwavesdudsnisiiivlnvesduitedaansenuluiianimsaiv
Pufvdueldneliifianeldneyadivessuinmslunaiandnninduissemalneagraldodfny
aunsnesuieladn wmnmsiivlavedutiennTudinaliyanvessuinIsanatilosuInsiauY ol
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Mean
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INTINANDULVIUIINFUNS NS I 0.56% 0.36% 0.48%
selgilalldnondesioseldsu 36.26% 32.89% 25.55%

U1 INMIANNAREsTaayainMsfinm

o ¢ ' a

dofimsaneuduiusseninsunmuesduiieuasyarvainguuunsumslunanandnnsng
uwisssmelneanunsoaguldsed

AnuduiussEninaunmaudsuazyadveangusuinsrualnglunaiandnninduvs
Uszinelng nuirnisidulavesduidedanuduiuslufiananssfudimiuyadivessuransvunnlng/lu

faNAnaNNSNewslsenalng wanandunisAnwdanuindutenlineliminseledanuduiusiy



Journal of Modern Management Science 12(2) (2019) pp. 117

AanafganuivyanvessuInsvualuglunaiananninguisiszimalng 31nn15AnwLRLALN

Y

M15°9% 5 wunsurAsvatngiunaselanlilinendadudadiunginitsuiaisuinnalauas
< v O o & v v ' Aa A av o v a P-4 | valn
suasvwaan sstudadulilaiudinsuimsuuelngazddudenldnelfeselaiuduiaselaill

TauanaenideenatiiuainnindsinliselakazAlsvessuiasvuis g iudutazdealisuinisi

' a

yadfutuldusiigidudedlidelfiAaselfifiufinig waznis@nvdmudndiviuaduding
awduiuslufiemadetuiugadwessunasvualvglunaemdnninduiszmelne Seaonados
furansAnwves Niu (2016) FissauiUiuaiudndmadsuintuyadwessuias laevhlusuans
yunlngjaziiuTunaiudinannyildduu Salulvlddmadedussenimenidoitudinuas

£%

aeneidug (Spread) figendtsuimsunianansuassuiamsuadniibidilsyadivessuiasgavy

)
AnuduiudsEnIsnun AT uazyadvessuIAsuIanandunaiavanninduraseime
ng wuimsiivlavesdudesianuduiiusluiinniamssiudiniuyadivessurasvuianaislunain
wanniwdwisszimalneuasdudedilinelianselddanuduiusluiianansafuimivyarives
surAslunaIndnningualszmealng mﬂﬂmau‘maqam%aLﬁwﬁudwalﬁgaﬂ'waaﬁmmiamaa
wansliiiuiisuiaisvuinnasiinisvensfivesduidonin e nsurarsuuianatadinisadng
anduiudiugnsegesundwmaliuiinuaudevesuasvuanadndifsaiusuasvunelg
110 1nMsEnelun1sed 4 nusinadudenisvesuiasvualngivindu 82.9% wasUsuna
Fuidoindeveisuinsuuinnatauindu 80.3% delndiRestusuiarsvunalng Wuldldsuansuunn
nanefinszuaunsiasandudeiiddifnedwaliindudedlideldinsmeldiiiutu vlfsuiasonn
nansfidnadsdudediludeliiAnseldmiagu 7.4% %ﬁ@ﬂﬂ’jﬂﬁuﬁﬂ’]‘i“ﬂﬂ?fﬂiﬁiﬂ&ﬁSﬁUWWWi%uWWLgﬂﬁIﬁ
AudoiilaineliiAnseldiviniu 3.9% uag 5.5% mud iy Tsdemaliisuinsvuanansdiyadisuinisanas
defimaivlnvesduidoiiiuiu
Awduiusszrinsaunmaudouasyarvessnasvnadnlunaavdnminduisssmelng
wuiguanaudelufinnuduiusiuyadivessuinsuadnlunaamdnninduisssmalng ua
wuhvuavessuAsianuduiusluiiannsiutuiuyarvesuiaslunaiandnn Snduralseine

caa 1w

ne agouliiiuinsuiasvuiaidnaiaiiniuanuisatunisidaunsndniedasaselaliinawazain

Y

£

Foyaluniseit 5 wudnlud we. 2551 §3 w.e. 2560 surmssundniusuiadudewdswiiu 76.9%

FINNTIBUIATTUIN N LAZTUIAITVLIAN AT UTUNUAULTDLRAELYINAU 82.9% wag 80.3% MIUAIGU

2

v
LYY

fausuIAIsuInanUassduldslarsudisiiinlisuinisvuindnyinnilslausenin wanlulasu
HanszENUIINAMNINEWTaLazeIdNasayan1veIsIANSl azNUIINGUTeITIIATIUIAENTISR)

NANDULNUIINFUNITNE T4 (ROA) 111U 0.482% 219@vTPUINTUIASTUIREnTUsTaunsallunsasna

gy a v &

MlsteenIsUIMITIUIA IR NTE AT INARD ULNUINNAUNS NG T (ROA) Winfiu 0.564% na1ABAUNINE

o

nflegluaunsnasenglinundmaliyarvessuinsvunndn liguinians Wewinsuiasvundnd

o

naunelanlildnendudoselasmminiu 25.55% FeioeninsuInIsuuIa g LagsuIA1sILINNaIsi

fdndruselenldlinandesasnglasiumingu 36.26% way 32.89 auaisiu



Journal of Modern Management Science 12(2) (2019) pp. 118

MnMsRTUIHaIAT AT BEnavesnsiiulnvesdudediinansenufududedl
neliinseladeyar1vessuimslunaiaanninduisdsendlve wuirdvgnavessiudsnisivlaves
dudedwmanszyulufirmenssiutwivauderilineiiAnsolé eyarivessunaslunaiandnning
wisUszmalng arunsosuieldimnninivinvesdudeiinintudmalfyadivessunisanaaile

suAnsiauenlunelminseleuniu FeaenndsdanuIdeved Niu (2016) ANUINBNSNAVBIRUIANS

Wulnvesduidanuindudsnansenuluiianiensetudnunvaduenlinebiinsglafuyaaivessuinig

Y

ssungladmnmsiiulavesduieninniudmalriyarvessuimsanaslosuinsiaudenlidnelmia

s18leunTuLarnadmsIEinulanSnavesnsiiulavesdudeniinansenuiudutenlinaiinsele

Aoyar1rassuIAIslunaIandnnsnduitUsemalne donadosiunanIsIATIEiaNN1IaARELUUNYAM
Yo NudUTuSsEnINAuA AU kA yaA1TessIAsluna I nAN S NE WU TEImAlneinuding

wulsvesdudedanuduiusluiiammsaiuiuduyanvesuaslunaiadnninduisUsendlng

Jorauauuy
iesannnisnuinnuduiussenintsnanimdudouazyarivessuiaislunainudnningus
Uszdlng sawfansinwinnuduiusseningunmdudeuasyarvesnguruiny sssuiaisiunain
ndnninduisszimalne (Dumsdnuludsiiasvgeoglunusifiniu Lildvhmsfnyrasteuings
isugRaLazndsingaiAsYgha Swenuniimndneilurasiieasugiafuandrsfuagyinlidislunis

AndulaamundnnindvaisuinnuYnsasegnaniindwieaunsadndulaamuluiuresuiais

o

Tiannadesfunziasugiauintunagaisiiudunusdug ifaruduiusiuyadivessuinisde
Usgnaudesail
1. melaitlildnonide
desnnsiinwnuisuaslunaemdnminduisUssmelnedadsglagug itlildnamnnende

wusglaasssudenainnisdmmhendnning sielaavsainnissulseiude srelaRuiuna s1gldann

A1533ULHENIINNN9YINGINTINBUY AlsVIAUIINNITUTITINRUATT IBRINFUNTNGBUNsUIAITH0E

U

Fedawaroyarvessuiasiunandanninduiasemelnele
2. fuususinadurn
WesnnnsanymuirUsinadianuduiusluiamafstiugarivengusuinsvuaiglunain

wanninduisUsemealng Jssuansnivsinatudnunilddeldiuseulusewewiuyuian@aila

v

swiAsiidudsseninmeniledudinuazaendetiug (Spread) nidwmaliiinsgliuazyadives

Y

SUIANTEN

3. HARBULNUVDIAUNSNETIU (ROA)

Wesnyad1vessuimslunaananvsnduislsemalnglunisfineauidedinlas TOBIN'S Q

' o . '

Fegninmeyannaine1dliaenndediuiiwlsdudwalilifinnuduiusivyaivessuinisiunaia

U

v &

PINNSNGUsEInalng n1sAnelusuIAne1ANTU ITNANBULNUVBIA UNSWE5IU (ROA) Tun1sin



Journal of Modern Management Science 12(2) (2019) pp. 119

WaA1v03suIATIURaIANE NS NdwrisU semalng Lo INNUIHANDULNUYDIAUNTNESTIU (ROA)

agvoulslagsiuiisuimsannsailandunindnie

nsilulduselevd
n9idenfailiulssloninangussns silimsuienuduiusserienmnimdudetuyadives
suinslunanandnuinduisszimalne dlunmouuasieniinssinumuntesuIATUsEnaURe
NAUSUIAITVUIAIEY NALTWIATTWINNAIHAZNGUSUIAITVUIAEN anunsalidusuimiadmsusunas
TunaandnninduisUssmalnevinlinsendninsjaiunsdulavesdudesldlimilugmadiuiu
vosgamsumsianely esanmsgatiunsiivlavesduidenaiduamelidudenlinelmanseld
g9t Sedusiasansathdedunuannisinend duuiuugaleuslunisueieiaedudouas
muauAudeiildnelifnsglfifoansndiugadiliuisuasld vonantd wamsfnudadulsslon
wndhasulagaunsaliidunuimsdmiunisdndulaamuluiungusuiais Tngligadunisinnsan
Hadensiivinvesduide iudladevanlunisdndulamuiiiswnuiior iesanoaluldilugyadn
aaAveITIAs 91afinsfiansan manssuiunududuguesuiasie i s1eldlildnends T
eldssnnien Aaoudviuanmsdmiendnming Ssagdeliinamuamnsodnduloamuliog
fiusyAvsnmanndeiy
Fodinvasanuidy
doswnnsfnuanddeiifunsinuludsiiesvgineglunasitvinu ilddnvasoungu
FunoudngaAsugiauasndAngaiasugiavielutisiiiassgiaunndnaiu ilsgalianunsoasunald
Foruiihidians uenaninislfiedesiie TOBIN'S Q lunsAnunyaressuimslunaiandnnindu

v

Uszidlng ilvildedndnlusnuanuiismevesfoyauadeys Wy n1s@nwfiwlsyarnaInveie
U (Market Value of Equity) Aeudnsiideyaluedined1sdnin vilinisAnwinuideiideyadiegiaves
swnslunaandnninduisUseindalnglisnnneuas TOBIN'S Q gnindieyarinainenaliaenadasiy
é’hLLUiﬁuqdﬂmaimajﬁmmé"mﬁuéﬁmﬂaﬂ'mqammﬂummwé’ﬂﬁwémwismﬂim Fathu nsanenly
ow1An anafimsvenesroznansiudeyaliaseunquittiisnnaasugiafuaziasugiious vioenad
nseenuuuMideilfiatesdiedudlumsiayarvessunans ilelraunsathiisnguiegndldnseunau

11NPTU



Journal of Modern Management Science 12(2) (2019) pp. 120

S18N15919949

sunAnswisUsenelne. (2560). unumgsAsuazmImEeIvessuIn TR, (Beulat)). 29 naeRmoy
2561 dUAUAIN
https://www.bot.or.th/Thai/Financiallnstitutions/Highlights/Basel3 VDO/printAl.pdf
sumswisUszinalng. (2561). KasndusuvesssuUsuInITWIaTEd 2560. (paulai). 29 wgadn e
2561 @uAuaIn
https://www.bot.or.th/Thai/Financiallnstitutions/Publications/FIProformance_Press/
n5361t.pdf
Audidendnsine. (2550). 10 Uangdasygnalne 2540: uniseuvesanIvumsiiulye. (eaula).
29 WeATNNEU 2561 AUAUDIN www.rcim.rmutr.ac.th
Anuen Taawws. (2558). SndnavesuamililaneliidaTeld (NPLs) deawaunsalunisviiilsyes
swImrmIave oz Teulunaramanninduisussmalne. (3189unan17398). Taudioinende
UNNINYENTUNN
Caprio, G., Laeven, L., & Levine, R. (2003). Governance and Bank Valuation. (Online). National
Bureau of Economic Research. Retrieved November 29, 2018 from
https://www.nber.org/papers/w10158.
Clair, T. (1992). Loan Growth and Loan Quality: Some Preliminary Evidence from Texas banks.
Federal Reserve Bank of Dallas Economic Review, 9-22.
Fahlenbrach, R., Prilmeier, R., & Stulz, M. (2016). Why does Fast Loan Growth Predict Poor
Performance for Banks? Technical Report National Bureau of Economic Research.
Fu, L., Singhal, R., & Parkas, M. (2016). Tobin’s g Ratio and Firm Performance. International
Research Journal.
lgan, D., & Pinheiro, M. (2011). Credit Growth and Bank Soundness: Fast and Furious? IMF Working
Paper, 11(278), 4-7.
Mwinlaaru, Y., Ofori, K., Adiyiah, A., & Idun, A. (2016). Non-Performing Loans and Universal Bank’s
Profitability. MPRA Paper.
Niu, J. (2016). Loan Growth and Bank Valuations. The Quarterly Review of Economics and
Finance, 61, 185-191.
Tobin, J. (1969). A General Equilibrium Approach to Monetary Theory. Journal of Money, Credit

and Banking, 1, 15-29.



Journal of Modern Management Science 12(2) (2019) pp. 121

Willim, P. (2015). Price Book Value & Tobin's g: Which one is better for Measure Corporate
Governance? European Journal of Business and Management, 78-79.
Zemel, M. (2012). The Information Content of Loan Growth in Banks. Stern School of Business,

New York University Working Paper.



