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Abstract

This study aims to investigate the effect of corporate income tax planning on firm value during
the year 2014-2016. The sample comprises of 873 firm-years. Corporate income tax planning was
measured by effective tax rate (ETR) and the ratio of corporate income tax to total assets (TAX/ASSET).

The firm value was measured by Tobin’s Q. Data analysis used multiple regression analysis. The paper

P annsdusednannivida¥ AneuImsesia winendeudld

Lecturer in Accounting Program, Faculty of Business Administration Maejo University



Journal of Modern Management Science 11(2) (2018) pp. 43

found that corporate income tax planning had negative effects on firm value, especially, companies
that did not employ BIG4 auditing firms. Regarding control variable, the study found that firm size had
negative effects on firm value. However, leverage, profitability and capital intensity had positive effects
on firm value. The findings provide guideline for listed firms in managing capital and resources more

efficiently.

Keywords : Corporate Income Tax Planning, Firm Value, Effective Tax Rate, Corporate Income Tax to

Total Assets Ratio
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ETR 0.179 0.207 0.167 0.148 0.201 0.281 2.008*
TAX/ASSET 0.014 0.015 0.014 0.014 0.014 0.015 0.570
SIZE 22.650 1.472 23.038 1.499 21.970 1.140 11.844**
LEV 0.417 0.198 0.447 0.196 0.364 0.192 6.100%*
ROA 0.096 0.079 0.096 0.064 0.095 0.100 0.244
CAP 0.334 0.288 0.335 0.314 0.334 0.236 0.034
BIG4 0.640 0.481

U8R : SD A dulesuunnggu (Standard Deviation) *** viunefis dAnnuduiusiu e sedulded1fy 0.01 uaz 0.05

ANUEIRU

¢

NSIATIEREANFURUSINIEY (Pearson Correlation Analysis) WUI1IAI@NEURUSVOIAILUTDATY

o ]

581319 ROA fiu TAX/ASSET #iflfingaaaiviniu -0.686 usauduiusasnanlaiiiu 0.7 adsiodnegluseiu

RV

laigeanntdn (Hair, Black, Babin, & Anderson, 2010) Tnouansluasad 3 il
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AN5199 3 waRIEnAUNUSYRELLUS (Pearson Correlation)

fruys Tobin’s Q ETR TAX/ASSET  SIZE LEV ROA  CAP BIG4

1.Tobin’s Q 1.00

2.ETR -0.024 1.00

3. TAX/ASSET ~ -0.519**  0.190%** 1.00

4.SIZE -0.058 0.005 0.092** 1.00

5.LEV -0.040 -0.093** 0.156** 0.447* 1.00

6.ROA 0.556**  0.103** -0.686**  -0.077* -0.180** 1.00

7.CAP 0.133** 0.045 0.022 -0.058  -0.087* 0.004 1.00
8.BIG4 0.077* 0.079* 0.020 0.349**  0.202** 0.009 0.001 1.00

weme: ** maneds Sauduiusiu u sedutediAg 0.01 uag 0.05 mud1du

mﬁm'ﬁwﬁmwmmam%nwm (Multiple Regression Analysis) YDINANTTNUIINAITINUAUN I
I¢iAyanatuyarAansvesuisnaamzioulunaiandnninduisUssmalne e liAnanudesiuinaglyl
WindyvAnuduiusiuvesdanys (Multicollinearity) 39innsnsiaaaulaenisAwinan Variance Inflation
Factor (VIF) kazA1 Tolerance #ud1A1 Tolerance NNAINAININATT 0.2 wazAn VIF ynendailiiu 10 Tag
TumsAnwiafsiinuin én Tolerance Srnsande 0.217 uaze VIF fidngean fo 4.602 uwansindulsdass

A ldianudusiusiuies (Hair, et al, 2010) lngldmuuundeuduaunisaal

12
fuu 1 LogTobin’s Q, = By + BiTP+ B.SIZE+ BLEVi+ BROA+ BsCAP+ BeBiGa, +
k=7

14
BunD+ > BLYEAR + €,

t=13

11 13
w2 LogTobin’s Qp = By + B TPt BoSIZE+ BoLEV,+ BiROA+ BsCAP+ Y. BuND+ D
k=6 t=12

B.YEAR, + €,

lag  LogTobin’s Q; = IMMNA1RBNTTNSTINYIAVOYAAININITVRIUTEN | UM t FA91nA1 Tobin’s Q

TP, = 9997nA1 ETR wag TAX/ASSET (ETR wag TAX/ASSET A6 WaAIdIn1929uN N8
Tuseuas)
ETR, = g BRulAdRuArauinsIveIusIv | TN t Aunanindnsiduldanen sty

Iovasrntagusenlsmelaydieuina1#ldula
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Yaa

TAX/ASSET, = dnsndiun18Rkulalifuanase@unsndsiussussv i U9 t AMuinandnsduns

q

I a v 6

Ruldvesnatagiuseduningsiu

SIZE, = AvesUIEn | U7 t MuaanAaeni3tusTsuTRvedunineg s

LEV, - TnseEdimnensiuresustn | T t Funasnniiaususeduningsa

ROA, = anuanunsalumsvhimlsvesu®n | U9 t muaandilsanmssiiunuse
Funsngsm

CAP, = sw‘ﬁ’umiaqnuiu?ﬁuwﬁ"wéﬁﬁﬁamumaw’%ﬁw P99t funaendunsngUssunndinu
a1m1suazaUnsalseduningdsiu

IND, = dudsidien (0,1) Wuiinnundugpaivnssuia 7 gramnssu

YEAR, = FuUsidion (0,1) WuitnnusnulRaust w.e. 2557-2559

NN 4 NTIATIFNAUAANBLLTINYVBINITINURUNENTNaNTEnUdoyar1fan1Tly

¢
Y ' ' <

Ansnlaedingusiegnd 873 F79E19 UAXNITINWNUAIEIAINAT ETR Msiarsanadudszdnsannasves

o o a

NMIINUNUNENINANTENURBYaAINANTT HAniiu -0.169 uarildedAyneata vungaudl N1539UNY

a & A

Afnansenuludeauiuyadifiants dufe NsnukuA1BziinansenuseyaAfanIsianas fatuda

a

gouTUaNURgIu 1 dwsuduusmuay Welsanadulssansanaaguasen SIZE fiu LogTobin’s Q 310

o W a

NINITUNANENYTEAVSannes UA1YINAU -0.043 wazilidad1Agyn19ada Mu1eaA11udn vuInfanIsl

nansznuludeauiuyarianis nanfe uiEvwuialugaziiyasifanisanas egnslsfinudiofiansane

I

dulsednsannasvasan LEV ROA CAP BIG4 AU LogTobin’s Q mua1siu N1siansanaAdulszansannaey 3

a o o

AU 0.215 3.715 0.186 0.101 arudrsutazited1Ayni1eada vu1ea1u11 1AsIas1an1en1stiu

LY

ANuarsatunsvils sedvnisamuludunindndainy n1sirdedidnauaesudyinivedsd

o

Hansynuludauiniuyarfanis nanme vsEnndlaswEsmansiuanmsnentdifinduaiuaiunsaly

'
a U (% L3 U a

nsiimlsiiuan Sszaunisamuludunsndidfmnuiuiu waziin1sindsdinnuaeulyiniivedss oz

daHANTENURDYAAAINT S NUTY

M15197 4 LAASHANIENUYRINITINUKUNBRUlATRYARatuyadifiants Tnensnununinangnsnig

'
Yaa =

Ruladfunpanuiase (ETR)

Fawusnu ; AU (N=873) BIG4 (n=556) Non-BIG4 (n=317)
LogTobin’s Q fialuu 1 Fluy 2.1 fluy 2.2
B Aads t b Aads t b ANadA t
Intercept 0.805 3.105** 0.438 1.618 1.807 3.011%
ETR -0.169 -2.486* -0.043 -0.407 -0.199 -2.102*
SIZE -0.043 -3.670** -0.030 -2.617** -0.089 -3.199**

LEV 0.215 2.599%* 0.294 3.223** 0.328 1.994%
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ROA 3.715 20.441** 5.053 19.938** 2.842 10.659**
CAP 0.186 3.747%* 0.202 4.053* 0.170 1.441
FawUsena ; AN (n=873) BIG4 (n=556) Non-BIG4 (n=317)
LogTobin’s Q fuuu 1 fluu 2.1 fluu 2.2
b Anana t b Anana t b AEnA t
BIG4 0.101 3.230%*
IND2 -0.242 -3.500%* -0.220 -2.994%* -0.144 -1.002
IND3 -0.193 -3.259** -0.136 -2.127* -0.179 -1.437
IND4 -0.082 -1.478 -0.045 -0.783 0.000 0.003
IND5 -0.028 -0.410 -0.066 -0.977 0.310 1.850
IND6 0.240 4.256** 0.356 6.102** 0.199 1.584
YEAR59 -0.018 -0.529 -0.031 -0.854 0.015 0.232
YEAR58 -0.069 -2.032* -0.075 -2.026* -0.045 -0.719
Durbin-Watson 1.806 1.861 2.230
F-value 47.920** 50.950** 13.490**
R? 0.439 0.550 0.367
Adjust R? 0.430 0.539 0.339

nBWA: b = Arduuszdndannes way *** dedrAnymeala s seeu 0.01 way 0.05 Amuady

M15797 5 LaneransenuYein1suEun1Blulddiiyanatuyadiiants Inen1snnaunundinaindnsidin

e RuladRunnasiedunsngs I (TAX/ASSET)

FraUIy AN (N=873) BIG4 (n=556) Non-BIG4 (n=317)
Tobin’s Q fuuu 1 Faluu 2.1 fuy 2.2
b AEDR t b AEDR t b ANEDR t
Intercept 0.749 2.970** 0.446 1.653 1.600 2.987**
TAX/ASSET -8.998 -7.019** -0.263 -0.176 -19.223 -8.879%*
SIZE -0.040 -3.539** -0.030 -2.610%* -0.083 -3.327%*
LEV 0.252 3.131%* 0.295 3.237%* 0.404 2.7162%*
ROA 2.549 10.670** 5.002 14.620** 0.740 2.232*
CAP 0.195 4.013** 0.201 4.037** 0.186 1.754
BIG4 0.096 3.161%**
IND1 0.113 1.831 0.111 1.771 0.169 1.228
IND2 -0.228 -3.384** -0.221 -3.007** -0.115 -0.887
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IND3 -0.180 -3.114** -0.137 -2.147* -0.105 -0.935
IND4 -0.075 -1.387 -0.046 -0.796 0.024 0.215
IND5 -0.022 -0.334 -0.065 -0.959 0.305 2.034*
Frausnu : N5 (n=873) BIG4 (n=556) Non-BIG4 (n=317)
Tobin’s Q fruuu 1 FluU 2.1 fruuy 2.2
B AEDA t b ANEfA t b AEDA t
IND6 0.235 4.282%** 0.358 6.134%* 0.196 1.747
YEAR59 -0.024 -0.720 -0.032 -0.870 -0.029 -0.520
YEAR58 -0.077 -2.345% -0.076 -2.032* -0.075 -1.339
Durbin-Watson 1.813 1.862 2.131
F-value 53.365** 50.927** 22.397**
R’ 0.465 0.550 0.490
Adjust R? 0.457 0.539 0.468

nBWA: b = Arduuszindannes uag *** dedAymnealia s seau 0.01 way 0.05 Auady

NAINA 5 MTIATIEVANUIANBULTINYVBINTINURUATENTNANTENUsDYAA AN TTuA T

lnefinguiieg1a 873 AI8E19MAZNITINUNUAIEIAAINAT TAX/ASSET nsiansanadudsyansannesves

o o

NMSINUNUNTENINaNTENUARYaAAIN1S HAWYINAY -8.998 Larilleddgynneatia ¥unenI1udn NTINUNY
Ainansenuludeauiugaifianis Tude MswRuAIBaziinanIEnUieyaA1fianIsianas Aaluls

gouTUaNURgIu 1 dmsudwlsauauefatsanadulsyavsannesveddn SIZE fiu LogTobin’s Q 210

uov

nMsisUIAdLUIEAVSann0Y JALYINAU -0.040 LaziitedAgneada nuneaudn vuinfanIsinanseu

1umaummmﬂﬁmﬁ Na1IAD US‘HV]“U‘U’]@IMEU"\]% yjaﬂ"] ﬁ]miamaaamﬂiﬂmmmemamwmami E‘Wlﬁ

o

0A0EYIAT LEV ROA CAP BIG4 iU LogTobin’s Q m1ud1siu n1siansaaduyse anSonnee S
WU 0.252 2549 0.195 0.096 A1ud1fulkaridad1AgynIeais Mu1ea11u97 1ATIas19n19n1518u
AuEnsatunsinmls sedunsasuludunsndnfidnunisindsdinnuasudydnivededinanseny

Tugauiniuyarifians nandfe usEvnllaswaiwnansRuanmsientiiudu anuannsalunisimls

.y '
a £ o saa o a = P I Y o w v A

bWHUU lli%ﬂUﬂ’]iﬁﬁ‘V]‘lﬂ.UﬂU‘Wﬁ YNUAINULNUYU LEZUNTITINIWNAIUNNUADUU ﬂmﬁ%alﬁm wAINaNTENU

magjamﬂamsmwmu

aadad o o

doudsnausegradu 2 ngu fie nguitiiedinnuaesutyTfiivedes (BIGE) $1uu 556 foens

7

' o N a = o ' ' '

F189dTnuao U IR FeIdee (Non-BIGE) §1ulu 317 feogns nuiingduiiingnediiin
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waznguidles
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1 o aa v a =

wansznuludsauiuyadiians edndliiidodfymneada nanfe nguiliinedinnuasutydfivedes

nsmausunBiulddfyaeavhliuarfnsanaadniios diuinfiasaunisuil 2 vasiinduiifldddng

dinauaeulnInivedes nsnununBlulidiuanatinansenuludeauiuyaniionis egredidediAgy

n9add nanfe dwiunguiiniliindrsdrinnuasudndnideideansnununStulddiyanasiliyaci
fanisanas uaﬂmﬂuumiamﬂuaum difisnuiinansznuluBauinduyadnfonts eghdifhfuddnmis

£

v o w o aNaa o

afid nanfe nquidlihiedinnuaeutydidtedss msawuluaunindfisauinansznusonisiia

yarvesfanisiantiey

djUuaraiusnenansivy

nMsnausunBEulidiyarainansenuludsauiuyadfans uansin USEmainnsn sy
lilAynnaszsilifyariuesfianisanas Feaenndesiunguimaden (Trade off Theory) Waguideveq
Wahab wag Holland (2012) Santana Wag Rezende (2016) uaz Chen wagamz (2016) iias91nnaunun®

Yaa

N ul@]uﬁmﬂﬂaLUUTI‘EJﬂ'IiVILﬂWUUSU’m‘iTJ (Transitory) LLBWIQJEJWQWQJEJJEJU (Less Persistent) whay Mﬂ’J’]@JLﬂE’J’JGUEN

€

ufunudug Wy msufulassaidlunsuimesnu @ivinemnan® funuanmaidedeidssesians

q

Wedldnnisnsziauin arususarRuiindioldmihisgasranuilionunundiinnain tludy e

1% d'

AuuauNINNIUsEleslnlasunn TR e dvdmariiliyadivedianisanad wenaNtueIuinIIN

q

o

nsffuruiuuiniy Tneduimsldnisnaundnadidueiodelunisdaasuianssusne elinuies

q

IesuAmauumuiinAY Fenavilridnamuasdelunginssuvesiuins Jwmevauswioyariianislunig

312N

I o Naad | aa v
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q o

v °
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