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Fiscal Impulse in Four Asian Countries
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Abstract

The study of fiscal impulse in four Asian countries aimed to analyze the government expenditure and
revenue policy and to determine the impact of government expenditure and revenue policy by using fiscal
impulse indicator in Four Asian Countries namely Thailand, Malaysia, Indonesia and Singapore. Data used were
secondary data from 1987 to 2009. This study employed The Fiscal Impulse Model as developed by The
Council of Economic Expert (GCEE) to determine the impact of policy. The results showed that the different
stance and goal of policy depends on social characteristics, administration, political regime and economic
situation. The study of fiscal impulse showed that the behavior of fiscal policy in four Asian countries is
countercyclicality. However, in some cases, fiscal policy constraints in four Asian countries included high
current expenditure to GDP ratio, low social welfare expenditure to GDP ratio, delay in project approval process

and withdrawal risk. Therefore, in some case, fiscal policy in four Asian countries was procyclicality.
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