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The Sufficient Framework for Private Sector to Operate Public Enterprises in

Case of Turnkey Contract
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Abstract

It is the responsibility of government to provide public services for the people. However, the current
economic conditions and the limitation on ability of the government make it difficult for the government to
accomplish such task effectively and properly. Therefore, the government needs the private sector to invest in
some state enterprises. The government normally relies on administrative contract between the state and private

parties as an instrument to control the private parties who offer public services on behalf of the government.
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The private sector who participates and invests in public services under the aforementioned contract is
subject to the control of laws which protect the interests of the State and the public such as (The Private
Participation in State Undertaking B.E. 1992.)

Nevertheless, the study of feature and forms of administrative contracts, which allow the private
parties to participate in providing public services on behalf of the government in several cases, indicate that
some types of administrative contracts do not fall within the scope and control of the Private Participation in
State Undertaking B.E. 2535 (1992) such as turnkey contract (also known as turnkey construction contract).
The turnkey contract is the contract that allows the private parties or contractors to be fully responsible for
producing the design, finding funding and investment, building and constructing it until the completion of the
project. Then, when the project is successfully completed, the private contractors will hand over it to the
government. The study considers what should be appropriate framework or model for private sector to
operate public service in case of turnkey contract, which is currently not subject to any legal measures and

controls of (The Private Participation in State Undertaking B.E. 1992.)

Keywords : Turnkey Contract
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